
MONTANA BOARD OF HOUS ING

Minutes
Con ference

December 31,
Ca 11
L97 5

Board Members on CalI: I{i lIiam A. cro f f
Virginia Jellison
Paul A. Johnson
James J. Leary
Dan K. Mi zner
Dr. Paul E . Pol-z in
warren F. Vaughan

The first conference call of the Montana Board of Housing vras
held at 10:15 a.m. Board members h/ere in their respective cities.
I. PROCEDURAL RULES

The proceduraf rules to be adopted were discussed. The two
procedural ru1es, Incorporation of Model Rules and Meetings
of the Board, were read. ft was also stated that in the
future a permanent meeting place will be selected.

Warren Vaughan moved, and Paul Johnson seconded,
procedural rules be adopted as read. The motion
unanimously.

AlI firms were concerned about working on
ba;is. Hibbs, Sweeney and Colberg seemed
about working on a contin.cency basis.

that the
passed

II. ATTORNEY FTRMS

The four attorney firms that the Board suggested at their
J-ast meeting were :

t) Hibbs, Sweeney and Colberg - Billings
2) Moulton, Bellingham, Longo and Mather - Billings
3) Garlington, Lohn and Robinson - Missoula
4) Cannon and Garrity-Helena

I^Ie contacted the four attorney firms and asked them to
consider r^rorking for the Board. They were asked to talk
to members of their firm and get back in touch with us.

Each firm was asked nine questions. The responses to
each of the questions were discussed. A11 firms had
similar replies to the nine cruestions, I,toulton,
Bellingham, Longo and Mather's fees were $40 per hour
while the other firms charge S50 and up per hour.

a contingenclz
the mos+- concerned

A lengthy discussion foll-owed on the matter of havinga Helena attorney firm and conflict of interest.



It was suqgested that more Helena firms be intervier^red
but no motion was made.

Dr. Paul Polzin moved, and l,larren Vaughan seconded that,
I'loulton, Bellingham, Lonqo and Mather be appointed as
our attorney firm and that they should assign a senior
member of their firm to us.

I.Iith the other members' aporoval, Dan Mizner amended the
motion to state that Mou1ton, Bell-ingham, Lonqo and l{ather
be hired for the specific purpose of assisting the Board
through the test case and the Board will only make the
contract for this case and will review our situation at
the end of the trial for the hiring of a continuing
attorney.

D.iscussion followed and Virginia Jellison requested the
vote to be polled:

Polz in--------yes
Jellison------yes
Johnson-------no
Leary---------yes
Groff---------no
Mizner--------no
Vaughan-------yes

The motion passed as amended.

Kent Mollohan wiII caII the attorney firms to te11 them
of the outcome of the Boardrs decision. He will find
out the senior member of Mou1ton, Bellingham, Longo and
Mather to be assigned to us and will ask him to attend
our January 15 meeting.

The conference call was concluded at 1l:10 a.m

S e cret of Bo ard



MONTANA BOARD OF HOUSING

Minute s
Board of Housing Meeting

December ll , 797 5

Board Members Present: William A. croff (arrived
Virginia Jellison
Paul A. Johnson
James J. Leary
Dan K. Mizner
Dr. Paul E. Polz in
Warren F. Vaughan

late )

I. MINUTES

Having received and read the minutes of the November 20
meeting, James Leary moved, and Paul Johnson seconded,
that the minutes be approved as written. The motion
passed unanimously.

BiIl Hayden of the First Boston Corporation requested
that copies of the minutes of the Board's meetings be
forwarded to First Boston. This wiLl be done in the
future.

II. INFORMATION ON BOARD

A request was made at the public hearing that the Board
compile general information on what the Board is, what
it does, and objectives and goals. It was suggested
that we prepare no more than a three to six month
objective. An informational packet was al-so suggested.
The idea of presenting examples from other states showing
what they have done was brought up. However, before the
Board prepares too much information, the constitutional
test must first be resolved.

III. LOW INCOME

Warren Vaughan requested
income prior to the next

a number of definitions of lower
Board meeting.

BilL Hayden, First Boston Corporation, discussed thedifference between 1ow and lower income. Loan-to-lenders
and mortgage purchase refer to lower income and direct
mortgage programs refer to 1ow income. The market isnot favorable to 1o$/ income lending. We do not haveauthority for a subsidy but do have the ability to take

The December meeting of the Montana Board of Housing was ca1led
to order by Vice-Chainnan Warren Vaughan at 1:40 p.m. in the
Conference Room of the Montana State Tax Appeal Board, 1400 1Ith
Avenue, Helena, Montana.
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advantage of federal subsidy programs. We
ability to make direct mortgages to local
cities, etc.

also have the
housing authorities,

IV. LOCAL LEGAL COUNSEL

An extensive discussion of the hiring of local legal counsel
ensued.. Attorneys' conflict of intelestwas discussed. It
was asked if the Attorney General assigns us an attorney
that we can use. Discussion indicated that the Attorney
General usually grants assistant powers to any firm hired
by the Board. The sub-committee r^ri1I interview attorney
firms suggested by Board members.

Dan Mizner moved, and Virginia Jellison seconded, that we
submit the names of 1aw firms to Kent Mollohan and if
necessary, we have a conference call or another meeting
to make a decision on hiring Board counsel. Further
discussion followed and the motion passed unanimously.

names of 1ega1 firms submitted were:
Cannon and Garrity, Helena
Hibbs, Sweeney and Colberg, Billings
Moulton, Bellingham, Longo and Mather, Billings
Garlington, Lohn and Robinson, Missoula
any others suggested by BOE members by 12,/77/75.

V. ACCOUNTING FIRMS

The
1)

3)
4)
and

Discussion of hiring an accounting firm to assist in
accounts and performance of the annual audit ensued.
Hayden stressed the importance of hiring a national
firm.

VI . RATIFICATION OF FTRST BOSTON

Board
Bi 11

account ing

Paul Polzin moved, and ,fames Leary seconded, that we should
hire a national accounting firm first and request they
arrange for an in-state firm to work in cooperation with thenational firm. The Board suggested the Division requestproposals from major accounting firms. Discussion followed
and the motion passed unanimously.

Warren Vaughan
and the three
submitted its
Board.

explained the Board's hiring
regional underwriters. First
letter of agreement which was

of First Boston
Boston Corporation
accepted by the

Dan Mizner moved, and Dr. paul
officially accept First Boston
passed unanimously.

Polzin seconded, that we
Corporation. The motion
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VII. NEW BUSINESS

I) It was requested that the Division compile a short
summary on Federal Programs.

2) A set-aside request for HUD Section I Housing
Assistance Payments has been initiated.

3) Copies of information on CSHA recommendations to HUD
will be sent to the Board.

4) A copy of the hearing wilf be provided to Board
rnembers by Kent Mo11ohan, presiding officer of the
hearing, after the closing date of December 20.

5) Lyle olson reported on his visits to banks in nillings'
Butte, and Great FaIls. The banks were enthusiastic
about our program and offered us assistance in any
way possible.

Expense vouchers were filled out by the Board.b,

7)

8)

The next meeting will be held January 15, 1976.

The meeting was adjourned at 3:15 p.m.

Secr.etary o the Board



AGENDA
Board lleeting

November 20, L97 5

.I0:.I5 a.m

10:20-10:45 a.m.

l0:45-12:00 a.m.

12:00-1:30 p.m.

1:30-3:00 p.m.

3:00-4:00 p.m.

4:00 p.m.

Cal1 Meeting To Order

Approval of Minutes of
october 28, 1975 Meeting

Report of Sub-Committee

Steve Oxberry, Deputy Director
Minnesota Housing Finance Agency

LUNCH

Discuss procedures with underwriters

Discuss procedures with bond counsef
and underwriters

New Business

Adj ourn



MONTANA BOARD OF HOUSING

Minute s
Board of Housing

November 20,
Meeti ng
r975

Board Members Present: William A. Groff (arrived late)
Virginia Jellison
Paul A. Johnson
James J. Leary
Dr. PauL D. Polzin
I,Tarren F. Vaughan (arrived late)

Not Present: Dan K. Mizner

The third meeting of the Montana Board of Housing was ca11ed
to order by Secretary Virginia Jellisory as the Chairman and
Vice-Chairman were detained, at 10:40 a.m. in Room 215 of the
Sam Mitchell Building, Helena, Montana.

I. MTNUTES

Having received and read the minutes of the October 28
meeting, James Leary moved, and Paul Johnson seconded,
that the minutes be approved as written. The motion
passed unanimously.

II. REPORT OF THE SUB-COMMITTEE

Kent Mollohan reported on the sub-committeers meeting with
Paine, Webber, Jackson and Curtis, Salomon Brothers, and
Goldman Sachs. Written comments on paine, Webber, Jackson
and Curtis were distributed. Comments on the other t$/o
underwriters will follow. Mr. Mol-l-ohan recommended the
Board consider a syndicate of a senior managing under-
writer, two co-managers and the three regional underwriting
firms. Mr. croff entered at this time and commented thatall the firms were satisfactory. personalities, trust
and the ability to work with the firm are of great importance.
Discussion followed as to the arrangement of having a senior
underwrj-ter and two co-managers and fee splitting. Further
discussion was tabled until the afternoon.

rTI. STEVE OXBERRY

Mr. Steve Oxberry, Deputy Director of the Minnesota HousingrFinance Agency, discussed his 36-member agency with theBoard. Mr. 
. Oxberry, a 1awyer, previously woried for theFedera] National Mortgage Association. tte MHFA wascreated in 1971 but did not become operational until the

summer of 1973. The Minnesota Housing Finance Agency'soutstanding housing bonds are 9150 mi11ion, the maximumunder the original 1971 1aw. In 1973, the limit was raisedto $600 mi11ion. They have participated with I50 lendersthroughout the state. The follbwing financing programs,



undertaken by the Minnesota agency, were discussed:
GNMA backed security, homeownership program, developmentprogram, tax abatement, and home improvement loan program.
Rochester, Duluth, Moorehead and St. paul/ltinneapoi i s 

-
are the major metropolitan centers in Minnesota andapproximately 508 of the funds are distributed in thesemetropolitan areas. Definition of lorver income and.moderate income were discussed. Mr. Oxberry stated thatour .f irst program should be GNMA backed seci:rity or
FHA/VA program. The MHFA agency does not own piopertybut works with private developers.

Mr. Oxberry also discussed some of their beginningexperiences. He said it is important to be comfoitablewith the underwriter. They employ paine, webber,
Jackson and Curtis as senior manager and piper, Jaffray
and Hopwood as co-manager. The major activity for anunderwriter is marketing bonds. He did not suggestgiving the underwriter a contract. A resolution isbetter. He stated that there may be competition if weselect two senior co-managers. IUr. Oxberry stated thatthe cost of our money is dictated by the security market.
FIRST BOSTON CORPORATTONIV.

Mr. Art Whitney of
Halladay discussed
of Housing. Bond

Dorsey, Marquart, Idindhorst, West andhis letter of November fz witfr if]"-e"u.ocounsel fees were discussed at 1ength.

\-/ v.

In the afternoon, Mr. Don Kummerfeld and Mr. Wil1iam
Hayden of the First Boston Corporation discussed theirproposal, organization and answered questions. Theystated that they would work with or ;ithout a contrlctand discussed the respons ibi Ii ties of the underr,rriterand bond counsef. They al-so discussed the process ofselling bonds and fee structures after an underwriter
1:-hil:9. Three types of fees are: managemenr, expenses,ano underwratl-ng. Rocky Mountain States have a goo&reputation in the bond market which will make th6 ".ttirrgof bonds much easier. . We cannot predict what wilf nippeithree months, six months or one y-ear from now. Discussionsof- Mas sachusetts ' problems and n6n-profit organi z at:.ons 

- - ---
fo1lowed. The Board requested that'First Boston beexcused while the Board discussed choosing an unaeiwriter.
After much discussion of the underwriters, interviews,Warren Vaughan moved, and paul ,:ohnson seconded, thatthe. Board designate First Bosto., u" ".r,io, bond under_writer under terms of resoluti"", -"p."iiic details whichwill be drar^rn up and circulatea io-i"ari members. Thethree regional underwriters shouia fe-specificaliy 

"or"r.ain the resolution. The Board ."q"""t.J"that First Bostonaccept in writing the resolution and incruae the threeregional undewriters. oi scus s io" -i"f i"r"o and the motionpassed unanimously.

ART WHTTNEY
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Paul Johnson moved, and Dr. paul polzin seconded, thatthe Board retain Dorsey, Marquart, Windhorst, West and
Halladay for bond counsef for developing the courttest and first issue. Fees are to be computed in
reference to Section B of Mr. Whitney's letter of
November 17, 1975. Discussj-on followed and the motion
passed unanimously.

VI . LOCAL LEGAL COUNSEL

A discussion of hiring 1ocaI legal counsel followed.
Charges will probably be S30-35 per hour.

Dr. Paul Polzin moved, and paul Johnson seconded, thatthe Chairman have a sub-committee intervie\,, attorneysfor in-state counsel. Discussion followed and the
motion passed unanimously.

Ross Cannon, Don Garrity and Walter Murfitt were three
Iawyers specifically suggested for local- Iegal counsel.

VIT. PUBLTC HEARING

There will-
December 11
Building.
and if time
fol-1ow the

VIII. HUD SECTION 8 HOUSING PROGRAM

IX. ADJOURNMENT

- //"

be a public hearing of the Boardrs rules
at 9:30 a.m. in Room 215 of the Sam Mitchell

Board members were asked to attend the hearing;
al1ows, the December Board meeting wilI

hearing.

Mr. Mollohan reported the status of the Board'sa set-aside of HUD Section 8 Housing Assistance
Program is in process. The Division is awaitingcall from the HUD Region VIIf Office in Denver.
HUDIFHA Insuring Office will cooperate srith thein supporting our set-aside request.

request for
Paymen ts
a return
The

Divi s ion

Secretary of the Board

The meeting was adjourned at 4:45 p.m.



Mr. Stan Aby
Dain, Kalman and Ouail
Minneapolis, Minnesota

Mr. Delos Steenson
Mr. Bob Davis
Mr. Ingol,f Herman
Mr. Jim Snow (Great Falls)
Piper, Jaffray and Hopwood,
Minneapolis, Minnesota

Have 20 offices - most l-ocated in the Midwest.

Works with First Boston Corporation. They are
currently working on a $1,000,000 deal in Wyoming.

Test of constitutiona l ity will be necessary.

Walter Murfitt and Don Garrity are tvro of the
best Montana lawyers.

Al,so, MBOH will need local counsel as well as
bond counseL and underwriter.

Must write a tight indenture.

Must have cooperation between underwriters and
bond counsel -

Must have bond counsel that is recognized nationally.
Underwriter should not pick bond counsel but
should be able to work s/ith them.

Must market most of the bonds out-of-state.
Shou]d have a national underwriter and three local.

Inc.

Have 29 offices.
They were either managers or
Minnesota and South Dakota .

co-managers of both

There should be a national manager and a regional manager.

Housing program i.s a way to attract capital into the State.
Can market a great deal of the bonds within the State.



Mr. Jim Ho1mes
HoLmes, Eustis, Kircher & Graven
Minneapolj-s, Minnesota

I4r. Arthur Whitney
Dorsey, Marquart, Windhorst, West and Halladay
Minneapolis, Minnesota

Four main services:
1) constitutj-onaf Question
2\ operating Advice
3) Innovation, assistance and control
4l Decisions after program is finally organized

(This is the traditionaL role of bond counsel. )

Discussed "recognized" bond counsel.

Stated that:
1) Board has a tremendous responsibility.
2) It is very important to look at the track

record of the bond counsel.
3) The future of the market is yet unknown.

The effects of the East will be fe1t.

Costs and fees were also discussed.

Basic function is to give an opinion to the eventual
purchaser of the bonds on the secondary market.

Test of constitutional ity will be necessary.
Discussed some of the issues that hrill arise
in the constitutionat ity test.
"Recognized" bond counsel issue discussed.

Costs and fees were also discussed.

Has worked with Montana attorneys.



Mr. Gene Hufford
D. A. Davidson
Great Fal-ls, MT

Associated with First Boston Corporation.

Not interested as being the senior underwriter.

Discussed general obligation bonds, revenue bonds
and special improvement bond s.

Test case of constitutional ity will be necessary.

Mentioned 1ocal counsel - Scribner and Huss.

Has no objections to using three Montana firms
as regional underwrj-ters.

Paying aqent and trustee bank are j-n Montana
whenever possible.



AGI.]NDA
Montana Board of

October 28,
Housing

197 5

10:45 a. m.

I1:00 a. m.

Call Mee:ing Lo Order

Approval of MinuLcs of 9-16-75 Meeting

Treasurert s Report and Btrdget

APA Rules and Regulations

o
20 11i
10 Mi

ral Presentations
nutes - Prascntations
nuEcs - Qucst ions

Bond. Counsels

1:00-1:30 p. m. Holmes,

l:30-2:00 p.m. Dorsey,

2200-2: I5 p. m. BREAK

Reqional Broker S

Eustis, Xircher & Graven

Marquart, Windhorst, IVest & HaIladay

2:L5-2:45

2:45-3:15

3:15-3:45

4:00 p.m.

Report on

p.m. Dain, Kalman and Ouail
p.m. Piper, Jaffray and Iloprvood,

p.m. D. A. Davidson

Bond Counsel?
Regional Underr^rriters?
Senior Underwriters?

Chicago Convention

fnc.

Add it i.ona 1 New Business



I\,IONTA}JA BOARD OF HOUS ING

Minute s
d of Housing Meeting
October 28, I97 5

Eoar

Board members present:

Not present:

r. MINUTES

William A. Groff
Virginia Jellison
Paul A. Johnson
.Tames .4. Leary
Dan I(. Mizner
I,,Iarren F . Vaughan

Dr. Paul E. PoLzin

The second meeting of the Montana Board of Housing was ca1Iedto order by Chairman, William A. Groff, at 10:45 a.m. in the
Conference Room of the Montana League of Cities and Tor.rns,
1728 9th Avenue, Helena, Montana.

T
\,/

e Board received the minutes of the September 16 rneeting
eks ago and having read the minutes previously, warren
ughan moved, and James Leary seconded, that the minutes

two

a
be approved as written. The motion passed unanimously.

'v IT. TREASURERI S REPORT
Lyle 01son, Treasurer, presented. a copy
budget to the Board. Each item on the
and the Treasurer's report r^ras approved

of the div
budget was
as read.

ision's
discussed

III. }IAC MEETING

rV. TECHNTCAL ASSISTANCE

Virginia JeIlison's Housing Assistance Council Meeting in
Denver was discussed. Chairman Groff approved the trip forI{s. Je11ison. It was suggested that in the future atl
Board members be contacted and the majority must approveout-of-state travel for Board members.

Varglnl-a Je 11 .l-son as
technical assistance
Iimits of our staff a
much technical as si st

eci if the liousing Dj-vision coulC provide
Mr. Irtollohan suggested that with the

nd budget; it is not possible to provide
ance as vre wouLd 1il<e the Division to

V

continue to try to provide such assistance where possible.
RULES AND REGULATIONS

A) Mr. Iiugh Brown discussed the Administrative procedures Actand proposed rules and regulations. The substance of rulesis up to the Board, but must meet notice and publication
dates.
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B) Mr. Brown stated that the Organizational Rule is
necessary and could be adopted immediatel-y. A list
of Board members does not appear on Organizational
Rules as a matter of convenience, as each time
members change, if they are listed, they must be
submitted to the Secretary of State.

C) Paul Johnson moved, and Dan Mizner seconded, that the
Organizational Rules be printed as stand. Discussion
followed and the motion passed unanimously.

D) The Rules of Practice i^rere the next topic of discussion.It was noted that changes will, most likely be made in
the RuLes in the future. procedural Rules d.o not haveto have a hearing. The Attorney General's Model Rules
are usually accepted without revision. The Model Rules
concern hearings, contested cases, and procedural
things all agencies have in common.

E) James Leary moved, and Virginia Jellison seconded, that
the Chairman be able to sign the Notice of Intention and
accept the Rules of practice. Discussion followed andthe motion passed unanimously.

F) Rules I through 10 were discussed individually and amended
where necessary. Mr. Brown explained each rule as mainly
focused on Board programs of mortgage purchase as forwar&
commitment and existing portfolio and loans to 1end.ers.
Following remarks by Mr. Brown on each ruIe, the Boardtook the following actions:
1) Paul Johnson moved, and Dan Mizner seconded, thatRule l- be accepted. Discussion followed and themotion passed unanimously.

3)

4)

s)

2l Dan Mizner moved, and Warren Vaughan seconded, thatRule 2 be accepted. Discussion iollowed and themotion passed unanimous 1y.

Paul Johnson moved, and Warren Vaughan seconded, thatRuIe 3 be accepted. Discussion foilowed and themotion passed unanimously.

Dan Mizner moved, and warren Vaughan seconded, thatRule 4 be accepted. Discussion iollowed and ihemotion passed unanimously.

Warren Vaughan moved, and Dan l,Iizner seconded, thatRuIe 5 be accepted. Discussion followed and themotion passed unanimously

Dan Mizner moved, and Virginia Jeflison seconded, thatRule_6 be accepted. Discussion fotlowed and it was
:oted-that by adopting Rule 6, we wil1 not limitourselves to a low income definition. rne motion passedunanimously.

6)
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7) Rule 7 was deferred until amended sections can
be retyped.

8) Dan Mizner moved, and Virginia Jellison seconded.,
that Rule 8 be accepted. Discussion followed andthe motion passed unanimousl-y.

9) Dan Mizner moved, and paul Johnson seconded, that
Rule 9 be accepted. Discussion followed and the
motion passed unanimous ly.

10) Paul Johnson moved, and James Leary seconded, that
Rule 10 be accepted. Discussion fol1owed and the
motion passed unanimously.

11) AmendeC sections of RuIe 7 were retyped and Dan
Mizner moved, and Paul Johnson seconded, that RuIe 7
be accepted. Discussion followed and the motion
passed unanimously.

G) The Organizational Rules, the Rutes of practice, and
Rules 1 through 10 were adopted by the Board.

H) Mr. Brown pointed out that Rules 1 through I0 have to befiled with the Secretary of State's Office by noon of
November 13 and would be published November 25. Rul-eswill be published in the December 25 Administrative
Register. They can be effective ten (10) days afterthat, January 4. A discussion fotlowed.

I) Dan Mizner moved, and James Leary seconded, that the
Chairman appoint a hearing officer and be authorizedsign any required forms. Discussion followed and themotion passed unanimously.

to

VT. BOND COUNSEL AND UNDERWRITERS

A) Two bond counsel
presented their

Three
Board

firms appeared before the Board and
services.

Mr. Jim Holmes
Holmes, Eustis, Kircher and craven
Minneapolis, Minnesota

Mr. Arthur Whitney
Dorsey, Marquart, Windhorst, west and HalladayMinneapolis, Minnesota

regional uldervTllgsrs also appeared before theand presented their service!.
M!. Stan Aby
Dain, Kalman
l4inneapolis,

and Ouail
Mi nne sota

B)



_A_

Mr. Delos Steenson
Mr. Bob Davis
Mr. Ingolf Herman
Mr. Jim Snow (creat Fal1s)
Piper, Jaffray and Hopwood,
Minneapolis, Minnesota

Inc.

Mr. Gene Hufford
D. A. Davidson
Great Falls, MT

C) Discussion followed as to whether or not to choose
bond counsel and underwriters at this meeting.

VII. NEW BUSINESS

A) Eleven proposals from national underwriters were passed
out to Board members. It was suggested that the Board
be given a week to ten (10) days to read the proposals
and then the Housing Division staff would po11 the
Board members by telephone for their preferences.
Mr. Moll-ohan suggested that at least four underwriters
should be invited to the next meeting for a presentation.

B) After much discussion of the proposals before the Board,
Warren Vaughan moved, and James Leary seconded, that the
First Boston Corporation be asked to send an agreement
and attend the November 20 meeting to present it. The
agreement should be received by the Board fifteen (15)
days before the next meeting; simply an invitation, not
a selection.

C) A sunmary of the recent Council of State
Convention was passed out to the Board.

Housing Agencies

D) Virginia Jellison corunented on her participation in the
Western Conference on Rural Housing (Housing Assistance
Council) in Denver. She thought. the trip was extremely
valuable. Mr. Vaughan asked Ms. Jellison to prepare
a summary of her trip.

E) The HUD Section 8 - Rental Assistance pa)rments program -was also discussed by Mr. Mollohan who requested Board
authority to fil,e an appl-ication with HUD. paul Johnson
moved, and Dan Mizner seconded, that the Board ask forallocation of Section 8 funds with cooperation from
Orvin Fjare, HUD/FHA Director in Montana.

D) Paul Johnson moved, and James Leary seconded, that we
invite Dorsey, Marquart, Windhorst, West and Halladay
to submit a proposal as bond counsel to the Montana
Board of Housing. The Board discussed that this
action was not a selection of the firm but an
invitation to submit a detailed agreement that the
Board may accept or reject.



VIII.
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F) It vras stated that the Board wait to make a final
decision on the senior under\,rriter before choosing
bond counsel.

G) James Leary mentioned recent press releases. I{e suggested
that if there is a nehrs release that a copy of it be
mailed to the Board members.

H) Travel vouchers were f ill-ed out by the Board.

I) The next meeting will be Thursday, November 20.

ADJOURNMENT

The meeting was adjourned at 5:20 p.m.

Secret o e Boa



AGENDA
F j.rst Organizational Meeti.ng

Board of Housing
September 76, l9'7 5

Welcome - Ron Richards

Vi s itor s

Legal Affairs

ConfLict of Interest
Administrative Procedures Act

Luncheon

Remarks - Kent Mo11ohan, Administrator, Housing Division
Kraig Kushar, Project Development Officer
LyIe OIson, Financial Operations Officer

Organizational Meeting

Elect - Chai,rman and Vice-Chairman

Nev, Business

1. PLan future programs

2. Meeting date

3. Prelimj-nary plans

a. Brokerage firm
b. Bond counsel

c. Audit firm
d. Legal counsel

4. CSHA Conference, Chicago, October 5 _ g

5. ponder "Iower income', definition

)



MONTANA BOARD OF HOUSING

Mi nutes
Board of Housing Meeti ng

September I6, I975

Board members present: t,,lilliam A. Groff
Virginia Jel I i son
Paul A. Johnson
James J. Leary
Dan K. Mi zner
Dr. Paul E. Pol zi n
Warren F. Vaughan

The organizational meeting of the Montana Board of Housing was convened at
l0:00 a.m. in the Conference Room of the Department of Community Affairs.

I. VISITORS

A Ronald P. Richards, Director of the Department of Conmunity Affairs
welcomed the members of the Montana Board of Housing.

B. Re resentative Harold Gerke
tn Montana and t e purpose o
the Board be cautious in imp
other state housi ng agencies
enthusiasm for the program a
pos s i bl e.

discussed the Iack of adequate housingf the Board. Representative Gerke suggested
Iementing policies and stressed contaiiing
and reviewing their programs. He expressed

nd offered to be of assistance in any way

C John Cadby, Executive Vice-President of the l4ontana Bankers Association,
stated his interest and enthusiasm in the program. Mr. Cadby is eager io
set up a Iine of communication with the Board of Housing and to cooperate'in any way possible. AIso, he mentioned the annual and-spring conferencesof the l'lontana Bankers Association and invited Board members ind staff to
a ttend .

D. Chri s Busl ee legal counsel for the Department of Conrnuni ty Affairs,
di scusse

l) Confiict of Interest - If a Board member has a confjict of
interest, rules should provide for members to take an impartial ,
non-voting stand.

2) Rules must provide for a quorum clause.

3) A state agency must comply with Administrative procedures Act.
Rules must be submitted to the Administrative Rules Conm.ittee.



4) Board members must each submit and file with the Secretary
of State, a signed, notarized oath to office.

5) A chairman, vice-chairman, secretary, and treasurer should
be elected immedi ate1y.

6) A description of the Board should be filed with the Administrative
Regi ster.

7) A definition of lower income must be formulated and adopted in
the rul es.

II. HqUSING qILISION (STAFF)

A. Kent l4o l l oian, Administrator

1) A letter was sent by Ke
regional . underwri ters a
to be sudmitted no late
firms ((l ) Dorsey, Marqu
(2) Hawkins, Delafield
It was decided that int
as 'obtaining bond cou ns
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bond counsel. Their proposals are
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d Wood) have already submitted proposals.
views should begin as soon as possible
and underwriters is of primary importance.
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the Minnesota Housing Finance Agency in
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2) Previous to the meeting a file folder had been assembled for the
Board. The contents of the information in the file were briefly
discussed.

Agenda for Organi zational Meeting
List and addresses of Board members
Summary of Legislation
Sub-Chapter I Rul es (draft)
0rganizational Cha rt
Letters from two bond counsel

3) The new business listed on the organizational agenda was also
d i scus sed .

A permanent meeting date for the Board should be
established.
An audit firm and legal council should be selected at
the earl iest possible time.
A definition for lower income must be formulated and
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B. Kraiq Kushar. Proiect Develo pment offi cer

C. Lyl e 0l son , Financial 0perations offi cer

6)

III. URBAN-RURAL DEVELOPMENT

l) 0ther state housing agencies have been contacted during our
organizationai period. l,Je have worked with them in the hope
of better assembiing our rules and policies.

2) Two main financing programs have been worked on. They are the
Mortgage Purchase and the Loan to Lender Program.

3) It is necessary to establish criteria to determine lower income
and adjusted i ncome.

I) 0ther state housing agencies have made errors such as Massachusetts
and New York. l,le would like to avoid such errors if possible
and perhaps Iearn from their problems.

2) The Housing Division sent out questionnaires to the lending
institutions in the state. Eighty-one stated they were interested
in a secondary market.

3) The l4ontana Board of Housing has received pub)icity on radio,
television, and newspapers. l.le hope to inform everyone of the
Board and its purpose.

4) Single family vs. multi-family housing and new homes vs. old must
be considered. It would be desirable to have both single-family
and multi-family housing under the provisions of a single bond
resol uti on.

5) Reference to the August 7,1975 letter of J. tlichael young,
Administrator, Department of Administration, Insurance and Legal
Division, Helena, Montana. The letter states that each Board-
member and staff member is bonded by the Pacific Insurance Company
under the Faithful Performance Blanket Bond in the amount of
$t oo,ooo.

The Board of Housing shouid not oniy help the large cities in
Montana with housing problems but also reach into the small, rural
conmunities as welI.

A general discussion followed on questions of urban and rural housing.

A. Some states did not provide for housing for rural conrnunities and,
therefore, the Legislature deemed it necessary to provide a boardpolicy.that a significant portion of Board assistairce go to rural
communities. Therefore, it may be necessary to provide a signif.icantratio for the rural cormunities.



The next item on the agenda wa
nominations were opened by Ken
following offi ce:

he eiection of permanent officers, and
ollohan, acting temporary chairman, for the
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A. Chairman: Dan Mizner moved, and James Leary seconded, that t^lilliam
A. Groff be nom'inated as Chairman of the Board. The acting
Chairman called for other nominations; being none, nominations
were closed and the rnotion passed unanimously.

Willaim A. Groff, Chairman, opened nominations for:

Vice
Cha i rman : Paul Johnson moved, and Virginia Jellison seconded, that

Warren F. Vaughan be nominated as Vice-Chairman of the Board.
The Chairman called for other nominations; being none,
nominations were closed and the motion passed unanimously.

James Leary moved, and Paul Johnson seconded, that
Virginia Jellison be nominated as Secretary of the
Board. The Chairman called for other nomjnations; being
none, nominations were closed. Discussion followed and the
motion passed unanimous 1y.

D. Treasurer: Warren Vaughan moved, and Paul A. Johnson seconded, that
Lyle E. 0ison be nominated to act as Treasurer of the Board.
The Chairman called for other nominations', being none,
nominations were closed. A discussion followed-a1d the motion
passed unani mous ly.

V. NEl,,l BUSINESS

The following new business was considered and acted upon:

A. James J. Leary moved, and l,larren Vaughan seconded, that the Chairman
or Vice-Chairman shall attend with the D.ivision, the CSHA in Chicago
0ctober 5-8 and visit the MHFA, October 9-10. If they are unable,
a board member shall be appointed to attend. The motion passed
unani mous Iy.

B. Federal money is more available to rural areas than state money.
Perhaps the Federal government might aid us in helping rural communit.ies.

C, The Board requested that further study be nade of the Farmers Home
Administration Programs and attempt to coordinate it through rural banks.

D. A rura1 area must also be defined and provided for in the Rules.

IV. ELECTION OF OFFICERS

C. Secretary:

It was discussed.and approved that the Housing Division staff shall provide
secretarial service and take minutes at reguiar and special meetings. A
s ummary of minutes wilI be provided and all meetings will be taped and the
tapes wi 11 be kept.



B Warren Vaughan moved, and Dan Mizner seconded, that two firms (l)
Dorsey, Marquart, Hindhorst, llest and Halladay and (2) Holmes, Eustis,
Kirchner, and Graven) be invited to attend a meeting of the Board and
discuss their proposals. The motion passed unanimously.

liarren Vaughan moved, and Dan Mizner seconded, that three regional
underwriters (l) Dain, Kalman, and Quail, (2) D. A. Davidson, and
(S) piper, Jaffray, and Hopwood, Inc, be invited to attend a meeting
of the Board and discuss their proposals. The motion passed unanimously.

The staff was requested to write the organizational , procedural and
substantive rules which are to be mai led to the Board members for
their review and acted upon at the next meeting.

Notebooks for Board members will be assembled and kept by the
Hous i ng Di vi si on.

Board rules tentatively shouid be published by l,lovember l5 and a
pubiic hearing will be held thereafter.

The next meeting was scheduled for Tuesday, October 28. The third
Board meeting will be held Thursday, November 20. The third Thursday
of every month shall be the regular meeting date of the Board un'less
otherwi se speci fied.

Expense vouchers were filled out by the Board.
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VI. ADJOURNMENT

The meeting was adjourned at 2:45 p.m.

Secretary of the Board



MONTANA BOARD OF HOUSING

MINUTES

SEPTEI4BER 30, 1976

Board Members
Not Present:

Paul Polzin
James Leary

Board Melrbers Present !

Staff:

Others Present:

MOTION

william A. Groff, Chairman
warnen vaughan, vice Chairman
virginia Jellison, secretarlt
PauI A. Johnson
Dan K. Mizner

Kent Mol1ohan, Adminj,strator
Lyle olson, Financial operations officer
Kraig Kushar, Project DeveIopITEnt Officer
Linda cirdler, secretary

Judith carlson.
Alice campbell

Director, DCA

Ttre Septenber 3oth neeting of the Montana Board of Housing lvas ca1led
to oraler by (trairman wiltian A. Groff at 10:30 a'rn' in the conference
Itoom of the Department of Com[wlity Affairs, 1424 9t}i Avenue,
Helena, Montana.

Upon a motion by Dan l'Lizner and seconded by Paul Johnson, the
rninutes of the May 2'1 , L976 meeting were rmalliously approved as

written.

@URT TEST

chairman croff informetl the Board that the constitutional and lega1
issues of BoH legistation may be tested before the Montana Supreme

CourE. A suit is evq)ected to be filed soon '

CHANGES TO DOCUMENTS

Kraig Kushar indicated that some minor IrDdj'fi' cations and technical
changes were needed in the mortgage purchase trust indenture ' He

pointetl out that one of the mandatory rules of the trust indenture
was that all seller/servicers must be FNI'IA or !'HLMC approved lenders'
He reported that this may eliminate rurny rurat banl<s that would
normatly participate. The staff reconmended that the trust indenture
be rnodifietl to be less restrictive and we obtain concurrence by

the rnderwriters to make the necessary changes ' No action was

taken by the Board as previous authorization to perfect docrlrEnts
was given in the Board's May 27th meeting.



SURS/EY OF LENDERS ROGRAM PRIORITY

Approximately 70 lending institutions were c.rnvassed throughout
the state by Lyle olson and Kraig Kushar to determine lenders'
i-nterests in BoH programs. Mr. olson stated that the maiority
of lenders prefeEed the nortgage purchase forward cormitment program
rather than the loan-to-lender. He reported there was a need
for multi-fanrily housing in urban areas but surveys have not been
conducted localIy to determi-ne the demand in units. l4r. Olson
pointed out that FHAAA loans are doninant in most areas and
since housing is so costly our $16,000 definition of lower inconE
may be too 1ow. After thorough discussion, the Board selected
the first progrirm to be the nortgage purchase forward conmitment
program and secondly consideration be given to starting the
loan-to-lender program once the [prtgage purchase program is
implemented.

chairman croff inquired about the conflict of interest provisions.
At the present time there is no resolution to any c'onflict of
interest provisions as the laws seem very vague and rmclear as
to any protection for board members, commissions or collmlittees.
ctairman croff instructed the staff to obtain an Attorney Generalrs
opinion on the subject and report to the Board. Kent Mollohan
noted that there appears to be a sinlilar problem under HUD section I
program. The division received a letter from the South Dakota
Housing Development Authority requesting other state agencies
to join in a request to HUD to allow a nbre lj-beral interpretation
of conflicts of interests so states can operate the Section I
program. f'he Chairman moved that the staff indicate the Boar.d's
support in South Dakotars letter to HUD. There were no objections.

INFORMATION ON HOUSING DIVISION

Kent Mollohan briefly discussed their recent report to DCA on
the Housing Division and the Board of Housing pointing out the
adrninistrative and technical complexities of BOH programs. The
staff was instructed to send a copy of the report to each board menber.

REPORT ON OqTOBER I2TH & 13TH MEETINGS

Lyle Olson stated that an informational meeting has been scheduled
to include representatives of the Department of Administration,
Centralized Services, DCA, underwriters, accountants and trustees
to prepare an operational manual. He stated that a consulting
contract has been sigmed between the Department of Adrrinistration
aJId the firm of Coopers & Lybrand to deve lop a mortgage portfolio
accounting and control system. Mr. Olson will act as coordinator
for the state on this project.

CONFLICT OF ]MTEREST



BUDGET REQUEST

copies of the budget for fiscal years 1977-78 and 1978-79 were
distributed to each Board member. After thorough discussion
Paul Johnson moved and Dan Mizner seconded a motion to approve
the budget with necessary changes to be made. The motion was
passed unamiously by the Board.

ATTORNEY FEES

Lyle Olson informed the Board that BOH attorney fees incurred
as of June, 1976 are 54,26A.94. Upon a rDtion by PauI ,rohnson
and. seconded by virginia Jeflison, the staff was instructed to
renit $1,000 on the account. The IIDtion was passed unamious]y
by the Board.

NEXT MEETING

The next Board meeting was tentatively scheduled for Novenber LA, L976-
There being no further business Virginia Jellison rDved and
warren vaughan seconded a motion to adjourn. The motion carried
unamiously.

S ecr ary of e Board

PROPOSED CHANGES TO BOH PIACEMENT

chairman Groff asked for discussion on $rhether the Board of Housing
should renain with the Department of comEtunity Affairs or be
transferred to the Department of A&ninistration. He stated that
under the Reorganization Act of 1971 all boards, bureaus and
conunissions should be abolisheal and brought into conpliance of
the act. Chairman Gnoff indicated that the Board could be
advisory and perhaps take the lending portion to Administration
leaving the housing,/coxmunity developnEnt and technical assistance
with DCA. Discussion ensued and the subject lras ta-bled for
further consideration. The staff wiII forward to each Board member
a copy of their report on legislation which contains a reference
to these natters. At the suggestion of the chairman, Mr. Mollohan
will coordinate Board cotrments and concerns regarding proposed changes.



MONTANA DEPARTMENT OF COMMUNITY AFFAIRS

Capitol Station, Helena, Montana 5 01

May 28, 1976

TO: Board Members and Interested parties

FROM Kent L. Irollohan, Administrator
Division of Housing
Departnent of Cormlunity Affairs

BOH Meeting, May 27, Lg76

Thomas L. Judge
Covernor

1,1 EMORANDUM

{ft//il*-

Enclosed are copies of the minutes of the Board Meetingfor May 27, L976. please review these to see that everythingis in order.

Some of you wiLl also receive copies of the resolutions foryour review. Others already have received copies of theresolutions and certificates as preparett by Onen ttarx.
These rlinutes should be attached on a1l. of the documentsrelating to the Board of Housing prograrns as approved atthis last rneeting.

Ttrose not receiving copies of the resolutions should correctthe copies they have to reflect some changes we made and
typographj" cal errors. These are:

1) Resolution #1. Section 2, Iast
the Lrord " sale', to ,,said; ,,

Iine of first page, changed

2) Resolution #3,
to "execute; "

Section 4, 5th line, changed word ,'executive',

3) Resolution #4,
word "Housing,'

4)

section 1, paragraph E, IOth line, added the
as the last word in that U-ne,

Please contact us if you see any problems.

Resolution #6, in the outline of the program, 4th paragraph,
5th 1ine, added the word ,'Housing" as the last word in that line

Ronald P. Richards, Director 406/449-i494



AGENDA
MONTAI.IA BOARD OF HOUSING

BOARD MEETING
THE COLONIAI HILTON - CAPITAI CLUB

tql\ 27, 19-16

The Colonial Hilton capital Club - coffee & D,onuts 9: OO a.m.

I. Cal1 Meeting to Order - 9:30 a-m-

II. Approval of Minutes - Iilarch 18, 1976

1II. UnfinishedBusiness

a Approval of Accounting Eirms

IV. New Business - Hearing Officer's Report

(1) Resolution Retating to the Adoption of Rules
and Regulations Including Reaffirmation of
Definition of Lower Income as Required by Statutes

(21 Resolution Approving & Authorizing Loan-to-Lenders
Prograa

(3) Resolution Approving & Authorizing Execution of
First Suppl"emental Trust Indenture of Loan-to-Lenders
Program

(41 Resolution Approving & Authorizing Loan Documents

Invitation Letter
Application & comnitment Agreement
Loan Agreement
Lending Institution Resolution
Opinion of Counsel
Lending fnstitution Certificate

(5) Resolution Approving & Authorizing Assignment
of Collateral and Trust Agreement

(6) Resolution Approving Draft of Trust Indenture Relating
to single-Family Mortgage Purchase Program together
with Outline of Same

(7) Resolution Authorizing Chairman & Staff to Proceed
with Loan-to-Lenders Program

(8) Resolution Authorizing Chairman & Staff to Proceed
with Single-Family Mortgage Purchase Program

(9) Resolution Approving & Authorizing Execution of
Selling Agency Agreement & Revised Draft of Selling
Agency Agreement

Exhibit A:
Exhibit B:
Exhibir C:
Exhibit D:
Exhibir E:
Exhibit F:

Discussion

VI. Adjourn



to the rules r{rere unamiously passed by the Board. Dan Mizner then
moved for the adoption of the Rules and Regulations and it was
seconded by warren Vaughan and passed unamiously by the Board. The
staff was instructed to submit the Rules to the Secretary of State
Office.

An official copy of the Resolutions and Docw€nts was presented to
each Board member. Each resolution was read as attached hereto, and
after discussion and thorough review by the underwriters and members
of the Board. the following resolutions were adopted:

RESOLUTION +1

Dan Mizner moved and vir.ginia Jellison seconded a notj,on to adopt the
anEnded Ru1es including the reaffirmation of the definition and
determj.nation of persons and farrilies of lower income.

Dan Mizner moved and warren Vaughan seconded a motion to adopt the
main trust indenture of the Loan-to-Lenders program. The notion was
passed unamiously by the Boald.

RESOLUTION #3

Dan Mizner moved and warren vaughan seconded a motion to adopt the
First Supplemental Trust Indenture which would be issued for each
series of bonds. The motion was passed unamiously by the Board'

RESOLTITION #4

warren vaughan moved and Paul Johnson seconded a motion to adopt
the loan documents relating to the Loan-to-Lenders program. The
motion was passed unamiously by the Board.

RESOLUTION #5

Dan Mizner noved and virginia Jellison seconded a motion to adopt
the Assignment of Cotlateral and Trust Agreement. The motion was
passed unamiously by the Board.

RESOLUTION #6

Dan Mizner noved and Paul Polzin seconded a motion to adoPt the draft
of the trust indenture of the Single-I'anily Mortgage Purchase program'
Discussion followed and Paul Johnson requested the motion to be
amended to reflect direct Purchases be made of up to 70a financing
of value in order to include small rural banks. ft r4'as seconded by
warren Vaughan and unamiously passed by the Board. Paul Johnson
moved and warren Vaughan seconded a rnotion to adopt the amended

draft indenture and the Illotion was passed unamiously by the Board'

-2-

RESOLUIIONS ADOPTfNG BOH DOCL,'I{ENTS

RESOLUTION #2



RESOLUTION #7

Dan Miznex moved and Paul Polzin seconded a notion to authorize the
chairman and the staff to proceed with the Loan-to-Lenders program.
It was passed unamiously by the Board.

RESOLUTION #A

llarren vaughan and PauI Polzin moved and Dan Mizner seconded a motion
to authorize the Chairman and the Staff to proceed with the Single-
Family Mortgage Purchase program. The motion was passed unamiously
by the Board.

RXSOLUTION +9

Dan Mizner moved and virginia Jellison seconded a motion to authorize
the execution of the Selling Agency Agreement between the Underwriters
and the Board of Housing. The motion hras passed unamiously by the Board.

MOTION

willian Hayden suggested that the attorneys, bond counsel and staff
edit the typographical errors within the docunents without changing
the substantive language of the docunents. Upon a motion by Warren Vaughan
and seconded by Dan t'lizner, the motion was put to a vote and passed
unamiously by the Board.

ORTGINAL RESOLUTIONS & DOCTIMEITIS

Kent Mollohan inquired about the original copies of the Resolutions and
Docunents adopted by the Boand and MI:. Hayden suggested that
Mr. Mollohan consult with counsel but that three origj-nal copies
would probably be sufficient.

OLD BUSTNESS

APPROVAI OF ACCOUNTING FIRM

Lyle olson gave a presentation of the evaluation of six accounting
firms. After thorough discussion and review, the firm of Coopers and Lybrand
was selected upon a nction by Dan Mizner and seconded by Paul Johnson
and unamiously passed by the Board.

DEFINITION & DETERM]NATION OF I,oWER TNCOME

Dan Mizner moved that the $16,000 fig.rre definition of lower income
remain the same for purposes of the Rules. Paul Polzin seconded
the motion and was r:namiously passed by the Board.

NEXT MEETING

The next meeting was scheduled for AugrEt 19, 19'76. There being no
further business, the meeting was adjourned upon a motion by Dan Mizner
and seconded by warren Vaughan and so approved by the Board.

41.(Zz4 Zeab^-
-3- S ecr ary o he Board
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AGENDA

}.4CbIIAIIA BOARD OF HOUSI}IG

BOARD MEPIIiG

IIXfNIANA LEAGJE OF CITIES AIiD 1q^hrs

L728 9th A\1n{UE, HEI;EM

IT,IARCH 18, 1976

Ca11 lrbeting to Olaler - 9:30 a.m,

eppro\ral of l.tinutes - Februaq/ 19, 1975 lvEeting

NEW BUSINESS

A. Presentation of ttustee

B. Revision of DoctfiEnts

(1) Trust hdenture

(21 First SupplqrEntal, T5rust Indenture

(3) Application & Oc.Imit1lEnt ?lTreqrEnt

(4) AssigmrEnt of Collateral & ltust Aqresrent

(5) ?erans & Conditions of Application and
GmlitrEnt eqresrEnt

(6) Ioan Agrreenent

C. Revision of Proposed Rt-l-es

D. Iower Inc-ctrE

E. Ardit Firms

E. AFproval of Tfustee

I

Ir.
III.

rv. Mjourn



IJ(}.}IA}IA BOARD OF HOUSI}iG

l,Linutes
Board of Housing lt4eeting

I4arch 18, 1976

Board l,lsnbers Present: wil]ian A. Groff, *nirnan
Jarnes J. Learl
Paul A. Jolurson
Virginia Jellisc,n
Dan K. Mizner
Dr. Paul E. Po1zi-rt
Warren F. Vaughan (Not Present)

Also Present: Stanton Ab[,
william Hayden
ArEhur Wtdtney
Pat Harff
JaIIEs Dion
Robert Hassnan
A1 Klophenstine
Kim Schreiner
Robert Haddock

Ttp }4arch meeting of the l-bntana Board of Housing was called to order by
Chairman Willidn A. eoff at 9:45 a.m. in the Conference Rocm of the
I,/bntana League of Cities and I'o,vns, l-728 9th Avenue, Hel-ena, l"lontana.

I. IVIINIIIF^S

Havhg received and read the nrinutes of the Febmarlz neeting and
tlere being no corrections, the minutes r.rere approved as i,rritten.

II. PRESB{TATICN OF TRUSlEts

Pat Harff, @rporate Tlust Representative of the Norttr$estern
National Bank of lti-nneapolis represented the Northliestern Urlion lYust
Cql[)any of Helena and the Nortlr!,estern NaLional Banh of l4inneapolis.
She briefly discussed the duties and responsibilities of the trustee
and co-trustee and presented tlE Board w-ith a schedute of fees
attached to these minutes.

III. REVISION OF DOCTT]MENIS

Arthur Whitney reported on the tr^rc nain docr,unents necessarlz for
the program, the Trust Irdenture ard the SLpplqnental T::ust
Indenture which is devised for each series of bonds to be issued b1z
ttE main ildentr:re. william Hayden stated that the SupplsrEnta1
Thlst fndenture goes into specific detail of each set of bonds, i.e.
tlle naturities, the redqrption price that ttle Board lrould kncff
the interest rate to be wlren tttey crnplete the deal at the closing
date. !lr. Wtlitrey then revieued the Ioan to Ienders Application
and @ImitrEnt AgreelrEnt and infornation reguirenents for the
application.

t



At noon tfle Montana Board of Housing recessed for lunch. Ttre
reeting v€.s reconvened at l-:I5 p.m. with Arh Vlhitney discussing
ttre Ioan AgresrEnt betx^Een tte lending institutions ard tlE
Boa-rd of Housjrg. ltre lending ilstitutions r4ou1d agree to hofd
the nDney in trust and ferd it to persons and fardlies of
1o,rer inccne as defined by the Boardrs ruLes. I4r. Wtdtney
suggested the milirn-un loan request ttEt the Board r.rrcmld c.onsider
r|roul-d be $100,000 ard t}le "matctling requirelent" vDuld be deleted.
llext to be revieiared v,ias ttE AssigrfirEnt of @llateral and
Trust AgresrEnt, tte basic security of tle bonds. Bill Hayden
i-nforred ttle Board that the necessary doc!fients hrculd be ready
for fjlal- approval by May Ist.

IV. PROPOSED RIJLES

Kert l4o11ohan then asked Art !,itdtney to ccmrEnt on the revised
rules. Disq,rssion on each rule ard proposed changes ensued
with the Board's approval. Paul Polzin nEved that ttE Board
adopt the revised Proposed R:1es and lras secDnded by Dan ltizner
and so approved by the Board. Ctlairman Groff j-nforned the Board
that the n:1es r.,oufd have to sulrnitted fty epril 9, 1975 and
if accepted a hearirg lvDuld be held May 21, L976. Chairnran Groff
then extended an irvitation to the Board rrErnbers to atterd the hearing.

V. I HER ING,IE

the Board next revierwed Itaig KustEr's report on the doI1ar figure
definition of "Lo\^/er fnccne. " I,lr. Kushar trad polled 100 lendingjlstitutions in vario:s parEs of the state reguesling infornation
of the successful m)rEgagor. The HousiJlg Division staff recqmended
$17,500 AnnulL cross Family Inccne or $16,000 Mjusted Anmral
Gross Family Incqre as a dollar fignrre definition of "Iovuer Incsre. "
After thoror:gh discussion, Virginia Jetlison nDved that the Board
adopt the 516,000 cross InccrIE as the dollar figr:re definition
of "Iorirer Inccne. " It vras secorded Ly Paul Johnson and after
nrrre discussion voas unanriously passed by the Board.

IT. AI.]DIT F'IBMS

Lyle Olson requested the Board's approva] to obtain bidder inforrnatjon
frcrn the atrditing firms. !tr. Olson inforlrEd tlle Boa-rd tlrat he had
corresponded w:ith tlle legislative Arditor and tlnt ttre staff unuld
use an audit proposal form to evaluate the firms responses. The
results rrDul-d be presented to the Board at their nexE neet-ing.
Upon a rDtion by PauI Polzin and seconded by Dan l"lizner, the
Hcr:sing Division staff was instructed to write the audit firms
requesling bidder inforrnation.



VII. APPROIAL OF TRUSTffi

VIII. HEARING OFTICER

UIDn a nDtion by Janes Leary and secanded LDr Dan lvlizner, Gtairman
Groff was appointed to serve as tlre trearing officer for the
Proposed Rutes. The nrrtion r.ns r:narrior:sly pa.ssed Ly the Board.

Clnirrnan Groff then instructed the HousiJlg Divlision staff to
prepare a bil-1 for services curpleted thus far.

<t-,.

Secretary of he Board

Ihe next neeting was sclEdu.Ied for }4ay 27, 1976 rpon a nDtion
by Dan ltizner and seconded by Paul Johnson and approved by
the Board. the neeting adjourned at 3:35 p.m.

TtE Board next revie\,\,ed ttre appoinUrent of tfle tnrstee. After
ttprough d-iscr:ssion, Dan Mizner nDved that ttre soard hire
the Northiest€rn National Bark of l4inneapolis to act as co-trustee
with tlre l.lcrttr,\estern union TYust ccfipany of Helena and that
ttle Boa-rd i,ou1d notify thern when their serrri-ces r'"ould be needed.
The nDtion was seconded by Paul Polzin and Gnirnnn Groff opened
the subject for discussion. Kent l4olfohan infoErEd the Board
that ert !'ihitney had prepared a series of four proposed resolutions
for the Board and in the case of tie trustee the resolution nright
read that "ldortlwestern union Trust ccnpany, a trust company
organized ard existing under the laws of l4cntana and tnving its
principa.l office at 350 North Last Chance Gu1ch, Helena, l4ontana
EgeOt, is appointed as T5:Lrstee under the Ttust Indenture, and
Northwestern National Bar:l< of ltinneapolis, a national banking
institution organized and odstirrg under trle taws of the United
States, authorized r.:nder said laws to execute trust poviers, and
having its pri-ncipal office at Sixth Street and Marquette
Avenue, l4ir:rpapolis, I4innesota 55480, is appointed as @-lfustee
under the Ttust hdenture; subject to the viritten acc€ptance
by eactr irstitution of the trusts set forhh in the Trust Indertrlre
ai finauy adopted by the Board, filed with the A&ninistrator,
Housing Division, r4ont na Department of Conm:nity Affairs,
Capitol Station, Helena, l'bntana 5960I."

"By such acceptance ttre Trustee and the Co-Ttnstee sha1l becore
jointly and severally obligated for the perforrnance of all
trusts and duties of ttle Ttustee under and in accordance w.ith
tte provisions of the 1lust Indenture. The ltustee and Co-Ttustee
havq presented to the Board a proposed schedule of fees outlining
services understood to be reguired under the Trust hdenture
and covered by the various fees descrjlced, assurdng the issuance
of an intitial series of bonds not exceedilrg $20,000,000 in
arDunti vfrictr sctredule was aPproved. " TLre nrcEion !'Jas so anended
and cal-l-ed to a vote and was unarniously passed b1z the Board.



.7,-s you l.ncw, v;e have all been lrrestling r"ith the r:rob1em of lyJ\"'to

a;ply "Lrvrer fnccne" to a do11ar figr:re defiriLion. hre, tlte Division

of Housi-ng and staff to the fontana Board of liousing, felt tJiat by

polling the lendiJ)g instjtutions i-n the state of l"ont-ana we r.or:ld

be abl e to deternrine who r"-zsn ' t being adecruately served by ttre

conventional trousilg marJ<et.

I(e asked 100 leoding institutions il varyilg areas of tle state to

assist us. Of itrese, 35 lenders resl ,mded, and 25 of ttnse supplied

us wit1. useabfe data. Ive asked the lenders to ansrer t}e follcnving

guestions about hcnre nortgages they had nade recently:

G) irrlrat rras the total grcss f-ar-ni Iy incoine of tlp
successful rortoagor?

Iltrat rrzs t}e sale p::ice of t-}re ha-e purchasct?

I,tr]at size (sS. ft. ) uas -.]re bole pr:rc}ra sal?

fne larders ansi,er to tlre guestions supplied us witJ: infornation on

755 bme rnortgage loans. Eefore !,e delve i_nto tlp actual results,

Ie! us define so-ne of the terms r,e rvilf be using:

(1) I,?:-dian - 508 of t}e obser-vaLions 1ie above the
r,ediarr and 50* of t}e observaLions lie belorr,
Lhe median

(2)

(3)

(2)

(3)

Iu q:a1ify this jnfoure tion at the outset, t}e rnajority of t_his data

reflects t}e purchases of existing construction.

l.'r=an - AriUr,r,:tic average of ilte obser\.ratjons

I\iode - The r,rcst often occuritrg obser-vation



Tne follo^ri-rrg tebles present the data obtai:rred fror o',r sul-vey:

TABLE T

(548 Observ'ations)

yrean Gross Fanily fnccrne $17,490.00

Iuledi an crcss Fard Iy Inc-ore 161044.00

l4cde Grcss Faljly hccrre 12, 000. 00

It should be noted tlrat tt-re node is a very easily r^ieighted observaLion -

In our instance the colq)uter ro'rrnded t}e 12 , 000 (+ or - 500. 00)

fiqure to ob"ain th-is observat ion. Oi:r hand calcr:lations reveal

tlrat the node is 518,000.00 (5.72 of reported obserwation fie at

18,000, v*r-ile 5,58 of tle obscrvations fie at 12,000) -

TABIE II
(756 Obsenrations)

(1)

(2)

(3)

I{ean sales Price
Yredian Sales Price
I'I:de Sales Price

$29 ,492.O0
28 ,925 . O0

30, 000. 00

fne average size trcne finalced for nedian i-ncore falrii lies (+ or - 500.00)

r'-es 990 square feet (a r,Ddest size h.'xr:) . The average sale price

for nedian irrctnre fanilies (+ or - 500.00) r"'as $27,653-00. the last

t.lc calculaLions are based on lirnited data.

Frcrn thi s data ve can see tlrat the average fa:niIy incune required

to obtain housirg in t}e private nrarket novr is ap1:roximately $17,500.00.

Thus, tle private housilg rr.arket is servi:'rg a lindtcd segmsnt of our

population. With risjlg trousilg c.osts and a relaLive 1ag il increased

fanily incores, v,e anticipate t}e private h,or:sing nerket will

serve even fs,ler frrontalans.



Alttrough our data is lirlited i-n Lhe area of nevr construction, it

does start to reveal sone very interesting stEtistics tltrell c'oupled

v:ith or:r otm kncnrledge and observations. the data on iderrtifiable

loa:rs ior new c'onstruction i-ndicates:

TABI,E III

(I) Mean Gross Family fnco;ne 518,958.00

(2) I'ledian cross Fanrily Inccrne 19,200.00

(3) I"rode Gross Fanrily Inc'crne Not a\,Eilab1e
as no vafues
appeared twice

(r)

(2)

(3)

(1)

(2)

(3)

ff \,e use this data with our existing constrxction data, ue create

sc-rTte jnteresting observations:

T.ABLE V

TABI-E rV

I.lear hrrchase Price

I'ledian Pu,r-cl]ase Price

Iiode Purchase Price

Average I{cEn f nco'rE

Average Plcdian Inccne

Average }lode fnccnE

$44,97s-00

44,500.00

A] I obser-v.a Li ons
appeared only once

5t8 ,224.00

t] ,622 . OO

N,/A

Takilg al1 Lhis data into c'onsideration, r'e feel w: car maLe ald

substantiate our recorrrrr:ndations to the Eoard. Our rec'o-,mendation

cones i;r tr,,D lErts and with it a need for a decisjon frc.-n tle Elrrd.



In using 917,500 crcss Farri ly Inccrne as yor:r dol1ar definition

of "Lcnrcr Inc-crre" you will be a-b1e to serve tlcse people in need

of help i-n obtaining lo"er c',ost hcne nprtgages for existilg

cons-.ruction as rnel1 as seruing sore of t}le needs for nenr

construction hclre rortoaoes. B1z usi,g $17,500 Gross Annua_l

Fam11y Inccrrc you will aller,,iate any onfusion Lfiat rav arise by

adjustirg gross arrrual incoles. Hcrwever, if you adopt $151000

Mjusted Gross Aru'rua1 Fami Iy fncti',e as ycur dollar fig-ure

riefinition of "lov:er fncone " as )rour Chai rrnan, yrr. Groff,

has previously reca-rr,ended to you, you will have the option

to adjust gross incrcr,es to fit Lhose people you feel the

legislation uas desigrred to serve, i.e. fairLilies with chi ldren

or orther corditions you feel warrart s1=cial considerati.on.

Tne Eoard's decision is therr, do you r,ant to adopt 917,500 Gross

Annual FafiLily fncsne or $16,000 Adjusted Gross Annual Farrily

fnccrne as )our do11ar defirlition of "loLrer Incu.re?,' I,Ie suggest

you relect tie $17,500 Gross Annua 1 Fanlily fncome as your definition

because it is less discrimj natory il aoplication ald is eesier

to a&rlinister. Afternatjvety, r.E suggest tle g16,000 Mjusted

Gross rnccf,re as your definition because you prefer rore floribility
in servirrg differing family sizes and situations.



nrt MONTANA DEPARTMENT OF COMMUNITY AFFAIRS
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March 10f 1976

TO;

FROM :

Capitol Station, Helena, Montana 5960'l

Board of Housing Members

f ,wirrian croff , c:hairnan {z*&t"--
Boarat of ltousing Meeting, March 18, 1976

I net thj-s morning with the Housing Division staff to reviev,
ttre materials to be presented at our next meeting. Enclosed
is a tentative agenda noting those items that must be approved
to allow the court test to proceed. Kent Mollohan will be
meeting lrith each of you to discuss these items so we are
prepared to applove them on the 18th. Although specific
details will probably change before we begin our programs,
I suggest we approve these items as they are presented. Then,
the Underwriters, Bond counsel, our Attorneys ard the
litigants nay prePare the finat information required for the
court test, Kent will review each item with your and should
you have questions or comnents, please Iet the staff know

imnediately.

Regarding the determination of the annual adjusted incones,
Kent will present the data his office has from local lenders
on mortgaqe toans throughout the state. I strongly recorunend
that we adopt an annual adjusted income ceiling of $16,000
at the meeting. This will provide a figure for the purposes
of our court test and new, proposed rules. Please note that
the ruLes require an annual review of this figure ' vrhich would
again be performed this June.

WG:lg

Enclosure

Ronald P. Richards, Director 4M/449-3494

Thomas L. ludge
Covernot

It{EI{OBANDUM



(1)

(2)

(3)

RESI.'LTS OF OUF:STIONMIRES

DISTRBLTID AT I,B{DERS ME TINC,S

Are lDu presently se1ling loans to a secondary market?

"l3 lerding institutions reported 6 reporLed "No."

F,N.M.A r.H,L.M. State InvestrrEnt Board Insu-rance Oo.

trlould you be ilterested il a secondarl, ma-rket?

"13 reported "Yes," 4 reported "llo" and 2 r^rcre undecided. "

I,Iortgage Purchase Loan to I-enders Portfolio Purctnse

what anDllrtt rnould you estirnate you ooufd generate in
saleable morbgages?

100M 250n 50 0M 750M

ltre nreetings in Bi1lings, Missoula ard Great Fal1s \rere
attended by 39 representatives frorn 3I lerding institutions.
In addition to tle above inforrnation, it seqed to be t}Ie
unanirrous opi:nion of tlte representatives that rae sholld be
thinkirrg about rnore of a lending rrix furcluding Erf;,AZA
and conventionals. The larger cities shcmred interest jl
rmlti-fariily dr.elIilgs. Considerable interest v;as shosn
entailfurg a prograrn to fit the average hone buyer. Also
the rnajority of the lerlders felt that six nonths time was
ilsufficient to fill a forward csnrlitflent.

the staff rnailed questionnaires to all banks not attendingf
the neeti-ngs and as of ttr-is date verl' few have beert returned '

Otier

76 29 8

12

32 5 2

1, 000t'{

2

(4) CnN'X4EMTS:



TRUSTM BANK MESIIII3

March 17, l-976

Bob Haseman
Jim Dion
Pat Harff

the Housing Act of l-975 states in Section 35-504:

(4) IrEke contracts, aqrreellEnts and other instrulEnts necessarlz
or conve[ient for the exercise of its po,ogrs under ttds act;

(5) enter illto agreerEnts or other transactions with any
federal, state or loca1 goverrurEntal agenq/, any persons
and arry dcnresLic or foreign partnerstr-ip, corlDration,
association, or orgardzation in carryiag out this act

ItE Trust Inderture, Article XI, Section 11.01:

ItE Board nay be resolutions appoint depositories of fiDney
held r:nder t]le provisions of the lndenture, each of whcrn shal1 be a
bank, trust c€mpany or national barking association havillg trllst pcr,vErs.

After ireeting with the regislative Alditor and llis staff the
Housing Division staff feels that the Board shoul-d decide on a trustee
as soon as possible. In our search for a trustee bank we gatlrcred
tle follovdng information:

(1) Itle tf1]stee shoul-d be in a Federal Reserve city,

(2) They should have previous o<perience in t}re highly
technical field of state housirrg fi-nance agencies;

(3) The trustee fees shoul-d be in UJIe with other tmstee
schedules;

(4) In the 9th I'ederal Reserve Syst€rn tllere are two (2)
tousing agencies similar to ours (I\tinnesota and
South Dakota) ;

(5) NorttNiestern National Bank of l,tinneapolis is trustee bark
for l"tilnesota and South Dakota;

(6) their fees cqnpare fa\Drab1y with trustee barks frcrn
other states;



(7) A survey of llrrntana trust ccq)anies wErs m;rde and the conclusion
lias tltat no lbnt-ana trust c. pany has the capitalization or
experience to be ttp trustee bank t

(8) Because tle trustee rm:st be custodian of all nrcnies and
collateral, r',e have as]€d Northh,estern National of ltti-nneapolis
to act as co-trustee with Nortl$.Jestern Union fnrst Oc[rpanlz
in Helena. rtris vrj-I1 assure us ard the lenling agencj.es
that nonies received wi-lI renain in the State.



AIJDIT FIRI\4S

Ihe legislative Auditor has left us his guidelires on obtaining bidder

info::rntion. Because of our c.cnplex structure, it i{ou-Id be difficult
to ask an accrcunting firm to give us ar exact dollar fignrre on an

urqualified statsrEnt. Ise also reaognize ttrat vle canrpt give ttle

accountfug firms a blark cteck.

We rrlcul,d 1[ke to have the Board's pern[ssion to request t]re follovring

information frcrn the firms:

.l-. Personnel

nunber
lEr cent of tilre and hourly fee of individual
persoru:e1

l. national
2. I,lrntarn fi::n

2. Personnel

a
b
c
d

a
b

d

NAIIE
position with firm
I#'de.rior".
tl/I)e of operierrce relevant to or:r operation

3. @nsultants

nane
exlrertise
fee
application to tJ-is engage{rEnt

4. Propose @st of Ttavel & Per Diem DqEnses

5. Cost of PrinLing & Miscellaneous Costs

a.
b.



!'itEn we obtair ttris inforrnation, the staff will evaluate thon using

tte follcwing gn:idelines and report ttreir findings to the Board:

l4axirm-un Points

I O:a1ity, e>qErience and capability
of staff offeror interds to assign
to tlLis project. .......40

2 Previous e4:erience and effectiveness
in perforrning senrices, indicated by
prior r.rcrk and dqrDnstrated by ability
to dea.l, effectively with individual-s
ard enterprises eligible to be served. ......40

3. I,4an-Day Pricing (not to incl-ude
travel- and per diem) 20

100



AGE N DA
Montana Board of Housing

Board Meeting
Montana League of Cities and

1728 9th Avenue, Helena
February 19, I97 6

10:30 a.m.

Towns

CaIl meeting to order

Approval of Minutes
January L5, 1976

O1d Business

Report on Hearing
Lower 1n come
Rules
Trustee Bank
I1:30 Luncheon (Arthur Anderson)

caPital c 1ub colonial

Interview Accounting Firms (tentative)
Price, waterhouse & Co. 1:O0-I:45
Coopers & Lybrand 1 :45-2 : 30 P
Peat, Marwick, MitchelL 2t45-323o
Ernst & Ernst 3:30-4: I5 P.m.

Haskins & Sel-Is 4:15-5:00 P.m.
Discussion
Adj ourn

p.m.
.m. BREAK
p.m.

I
I
I

I

I

I

I
i
i

I
I
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AGEI{DA
Board l'leeting

Montana League of Cities and Torrns
1728 9th Avenue, Helena

January 15, 197 6

10:45 a.m. CaII meeting to order
(,.epprova7 of l4inutes/ December II, 1975

December 31, l-975

t
Ai.
,Y

I
t,
{,

{

Introduction of Guests

Report on llearingt

Report on Lo$rer Income

Presentation on Summary of
Federal Programs

Discussion of Accounting Firms

Discussion of Trustee and Payer Banks

Nev, Business

Adj ourn

.)



MONTANA BOARD OF HOUSING

Minute s
Board of Housing Meeting

January 15, 197 6

Board Members Present: Virginia Jellison (arrived late)
PauI A. Johnson
James J. Leary
Dan K. Mizner
Warren F. Vaughan

Not Present: william A. Groff
Dr. Paul E. Pol zin

The January meeting of the Montana Board
order by Vice-Chairman Warren Vaughan at
Conference Room of the Montana League of
I728 9th Avenue, Helena, Montana.

of Housing was called to
Il:00 a. m. in the
Cities and Towns ,

I. MINUTES

Having received and read the minutes of the December 11
meeting and December 31 conference call and there being
no corrections, the minutes were approved as written.

II. ACCOUNTING FIRMS

ProposaLs from four accounting firms were handed out to
Board members. The fifth proposaf will be sent to the
Board members. Lyle Olson stated that Price, waterhouse
and Coopers and Lybrand were probably the most experienced
firms for the Northwest area. Coopers and Lybrand has
one of the finest computer libraries.

III. TRUSTEE AND PAYER BANKS

Mr. Art Whitney explaj-ned when and why we need an accounting
firm.

Dan Mizner moved, and James Leary seconded that, the staff prepare
recommendations on firms and invite all five accounting firms who
submitted proposals to make presentations before the Board at the
next meetiirg. Discussion followed and the motion passed unanimously.

Mr. Art Whitney discussed the trustee and payer banks' He stressed
fn" i.pott"nce of having a paying agent in a Federal Reserve city'
The tr;stee bank may be the paying agent or they can be separate '
It is beneficial to have a loci1 paying agent but the brokerage
firm also requests \"/e have one in New York City'
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After r"rorking with Mr. Art whitney
recommendation will be made by the
which banks we should consider for
agent .

and Mr. Fred }4ou1ton, a
staff to the Board as to
trustee bank and paying

The Board should be
the next meeting.

prepared to make a decision on this at

IV. LOWER TNCOME

fnformation on calculating adjusted family incomes used by
Minnesota, South Dakota and Maine, which was sent to the
Board, were discussed.

A discussion followed on the ceiling and
lower income and federal subsidies which
truly l-ower income people.

floor limits of
are necessary for

Kraig Kushar explained the letters sent to banks and savings
and l-oans requesting information in order to determine a
definition for lower income. out of the letters received,
222 of the families make 920,500 or more a year. $16,500
was the median income. A discussion followed. The staff
will compile more information on lower income and request
a decision by the Board prior to the Supreme Court test.

V. HEARING

Kent Molfohan stated that a transcript of the hearing and the
presiding officer's report and comments will be mailed to the
Board as soon as it is completed. Corrections to proposed
rules will be sent to the Board along with the materials relating
to the hearing.

VI . FEDERAL PROGRAMS

Material on Federal programs was handed out to the Board.

We have been in contact with Mars scott, a member of Representative
Max Baucus, staff. we will be working closely with our congressional
memberts staff on housing problems. Mr. Scott requested our help
sponsoring a conference on housing in western l'lontana.

VIT. NEW BUSINESS

A Regional meetings for lenders wiII be hetd in Great Falls,
trliisoula, and Bi11ings, February 10 and fl. Through those
meetings, Ienders should become more familiar with MBOH

and we should gain insights into their needs and wants'



B
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The underwriters, bond counsel, Ioca1 legaf counsel, and
Mr. Mollohan will meet in Minneapolis prj-or to the regional
meetings to divide the work for the Supreme Court test.
Virginia Jellison discussed setting up a statewide,
non-profit housing development corporation. The funds
wil-1 come mainly from the Community Services Administration.
The project will probably take a year to become effective.
Kraig Kushar requested the Board sign an FHA Mortgagee
Application form. Paul ,fohnson moved, and James Leary
seconded, that the Vice-Chairman and Secretary sign and
fill-in the FHA Mortgagee Application Form 2001 to
become an approved mortgagee. The motion passed unanimously.

The next meeting will be held February f9.

Expense vouchers r.rere s igned.

The meeting was adjourned at 2:30 p.m

E

F

After the meeting, Kent Mollohan, Lyle O1son, and Kraig Kushar
met with Art whitney and Fred Moulton to discuss revising
materials for the court test.

Secre o t Boa rd
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I{I'LENA, IION.TANA 5:tl6()1

BOARD OF HOUS ING MEETTNG
Mitchell Building Conference Room

Helena, ltlontana

February 9, L977

Ca 1I Meeting to order 9:30 a.m

III. Clark Fork Manor

rv. Report s

Handicap Housing Program
Proposal by Washington Mortgage
Montana Homebuilders Association - Bob Miller
Status of Series A Mortgage purchase program
Budget Amendrnent

Annual Report
Draft Legislatj-on to covernor's Office
Councif of State Housing Agencies, Conference
Coal Tax Oversight Committee Meeting
Lender Survey
Asset Limitation on Loans
Section 8 Rehabilitation
Remaininq Bonding Authority
Correspondence from Boise-Cascade Homes

@,

TELEPHONE:
t406\ 449-3040

r

1.

?

4.
tr

5.

7.
8.
o

10.
11.
t2.
13.
14.

V Adj ourn

II. Approval of Minutes - October 19, l97j



Board Members :

Board Counsel:
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IOAPIT{(>I, €.TATION
EIiI-EN_A, ]IION'TANA 59lIl0I

MONTANA BOARD OF HOUSING
MINUTE S

FEBRUARY 9, ]-97 8

W. A. croff, Chairman
Virginia Je1lison, Secretary
Paul A. Johnson
Robert F. James
Dan K. Mizner

<#,

David L. Jackson

Others:

Lyle E. 01son, Administrator
Kraig K. Kushar, Program & Operations Officer
l,inda Girdler, Executive Secretary

The Montana Board of Housing meeting was ca1led to order by
Chairman Groff at 9:30 a.m. in the Conference Room of the
Mitchell Building, Helena, Montana.

The minutes of the October 19, 7977 meeting were distributed
to the Board for review. There being no additions or corrections
the minutes were approved as written.

CLARK FORK MANOR

Due to adverse weather conditions on the east coast the sale
of bonds to finance the Clark Fork Manor project have been
delayed. Mr. Olson stated he would contact each Board member
when final arrangements have been made.

TELEPHONE:
(406) 449-3040

Joy Taylor, washington Mortgage Company
Thomas W. Hea1y, washington Mortgage Company
Roy Ri1ey, Washington Mortgage Company
Joe E. Reber, Attorney, washington Mortgage company
Roger cabbert, Dain, Kalman & Quail
Tom Dale, Dain, Kalman & Quail
Joe Wilson, Tri-County Developmentally Disabled, Inc.
Jim Cordial , western Housing Development
Vivian crabtree, MT Handicap Housing Coalition
Gary Stervwafd MT Handicap Housing Coalition
Robert H. Miller, Montana Homebuilders Association
John A. Merrick, First Builders Co., Billings
L. J. McIntosh, First Builders Co., Great Fa1ls
Kent MoLlohan, Department of community Affairs

Staff:



Jim Cordial and Joe wilson, representing the Montana Handicap
Housing Coalition, presented. a proposal to the Board to finance
housing projects for the physically handicapped and developmentally
disabled persons in Montana. Mr. Wilson stated there are 328
handicapped people living in group homes in the metropolitan
areas of the state. MHHC asked the Board to consider a
resolution of intent to finance 40 units in Missoula, 70 uni-ts in
Helena, 30 units in Havre, 30 units in Kalispell and 60 units
in Billings for a total of 230 units for an approximate cost
of $e.7 mi11ion. After thorough discussion Chairman Groff
requested Mr. Cordial to provide a formal presentation in
writing outlining specific details of the projects so that
the Board may confer with their underwriters and counsel.
Mr. OIson will assist Mr. Cordial in providing the necessary
information for the Board's consideratj-on and approval.

WASHINGTON MORTGAGE COMPANY

Joe Reber .introduced Tom Healy, President, Roy Ril-ey, Vice President,
and Joy Taylor, Loan Officer of Washington Mortgage Company
to the meeting. Mr. Healey stated that Washington Mortgage
is currently processinE 15 loans through HUD, four of whj,ch
have been completed and others under construction in Livingston,
Helena and Great Fa1ls. The projects total $9.3 million
and most are Section 8 rent assistance to provide housing for
the very low to moderate income person. Washington Mortgage
is seeking financi-ng from the Board to reduce the interest
rate and in turn reduce the rental payments on the units.
Board member PauI Johnson noted that the Board could not
guarantee a lower interest rate. Discussion foltowed regarding
income limitations, however, no actj-on was taken by the Board.

MONTANA HOMEBUILDERS ASSOCIATION

Robert Miller distributed written comments regarding the Boardts
funds for single family construction. Mr. Mi1ler commended the
Board for providing financial assistance for persons who woul-d
not have been abl-e to obtain conventional financinq. I4r. l{i11er
indicated, that major financial institutions have projected
higher interest rates and. less money available in the near future
and therefore requested the Board to place the remaining bonding
authority in single family new construction. He urged the Board
to consider increasing the income }imits and earmark $6 mitlion
for new construction and $6 million for existing housing.

STATUS OF SERIES A MORTGAGE PURCHASE P ROGRAIU

Of the $19,300,000 that was conmitted for purchase und.er the
1977 Series A bond issue, $18,8f2,766.00 worth of mortqages has
been delivered and purchased by the Board. Kraig Kushar stated
that in order to use the total commitment, prudential Federal
Savings and Loan in Butte, First Citizens Bank in potson and

-2-
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First Westside National Bank in Great FaIls were given a 60-day
extension. Because of the favorable market the Board did not
assess a penalty to those lenders who did not detiver their
commitment but were advised they should not consider thisa policy of the Board, The balance of the remaining commitments
were allocated to Bancshares Mortgage Company in Missoula
and First National Bank in creat Fal1s for final purchase of
Series A mortgages llay 22, 1978.

BUDGET AMENDMENT

A budget amendment has been prepared to provide for increasedof operating the Board, s programs and to refund Generaf Fund
appropriations from the current biennium. Dan Mizner moved
and Virginia Jellison seconded a motion to repay the State of
Montana $35,880. The motion was called to a vote and passed
unamiously by the Board.

costs

ANNUAL REPORT

LEGI S LAT TON

A draft of the Boardrs Annual Report as of June 30, 197? was presented
to the Board. Mr. Olson stated the report should be ready forfinal publication within the next few weeks. Copies wiII beprovided to the Board.

Any draft legislation to be presented before
must be in the Governor's Office by June 1,croff asked the Board to consider and concur
doIlar amount for additional bonding
legislation they feel is warranted.

the 1979 Legislature
1978. Chairman
on an approximate

authority and any other

COUNCIL OF STATE HOUSTNG AGENCI ES CONFERENCE

Kraig Kushar represented the Board of HousJ.ng at the NationalCouncil of State Housing Agencies in Denver, Decenber 6-9 t 1977.
He reported that most states are implementing the multifamilyprograms on a direct basis out of the office which requiresadditional funds and staff. Mr. Kushar expressed. the Boardrsposition to the council regarding Montana'-s allocation of
new construction under the Section g program and wiIl discusshis ideas with underwriters and bond Lounsel. A copy of theState Housing Agencies Annual Report was provided t;-the Board.

COAL TAX OVERSIGHT COMMITTEE

The Board next reviewed correspondence from the coal Tax oversightcorunittee. The Board thoroughly discussed the suggestions outtinedby the conmittee to improve the Board'is Forward commitment singteFamily Mortgage purchase program. Chairman croff instructedMr. Olson to thank the Connittee for the recommendations andoutline the reasons why the it would be detrimental to the programto eliminate the tB comnitment fee and the recommitment of ioanfunds. The Board concurred that an applicant should sign astatement that they are not buyingr the home for resale ind limit
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the nunber of BOH mortgages to an individuaf to th'o -

croff stated it is a standard operating procedure of
to review the income limitations each June 1.

Chairman
the Board

LENDER SURVEY

Kraig Kushar presented a draft survey to all Montana lending
institutions requesting their comments on the Board's mortgage
purchase program and its impact in their area. The Board
is considering revising the program somewhat and is requesting
input from all Montana lending institutions. Chairman Groff
requested the survey be mailed with minor changes. Mr. Kushar
wi-I1 report the results of the survey by March 15, 1978.

ASSET LIMITATION ON LOANS

SECTION 8 REHABILITATED HOUSING

Due to difficulties in implernenting the rnultifamily program and
the statets initiative to control the growth of governmental
employees, it was the consensus of the Board to decline HUD's
offer of 80 units of substantially rehabilitated housing.
Mr. Mollohan reported. that HUD may authorize an allocation of
new construction Section 8 authority to the Board. He recommended
that the Department of Community Affairs file an application
on the Board's behalf to utilize 80 units of new construction
authority. HUD would provide technical assistance to walk through
the procedure as it is very complex, however, the Board would
not be committed to pursue the program.

REMAINING BONDING AUTHORITY

The Board discussed what they shoul-d do with the remaining
bonding authority which is approximately $13 miIlion. Chairman
Groff asked the Board to consider the matter and be Prepared
to act at the next regular meeting of the Board.

BOISE CASCADE HOMES

The Board next reviewed correspondence from Boise Cascade Homes.
Chairman Groff instructed Mr. Olson to invite Boise Cascade
Homes to a regular meeting of the Board for a formal presentation.

MOT ION

!4r. Olson requested approval from the Board to erase the
tape recordings of previous Board meetings as it was becoming
expensive and a storage problem. Dan Mizner moved and Paul-
Johnson seconded a motion that all tape recordings be retained

_A_

A recent review of mortgages purchased by the Board indicated that
some mortgagors had assets in excess of $50,000. Mr. Johnson
requested. that we ask the lenders what would be a fair asset
Ii;itation, The Board decided to wait for the results of the
lender survey before placing an asset limitation on the loans
purchased by the Board.



until the wording of those minutes have been read and approved by
the Board. The motion was cal]ed to a vote and passed. unamiously
by the Board..

NEXT MEETING

The next meeting was tentatively scheduled for February 23, 1978.
There being no further business the meeting was adjourned upon
a motion by Paul Johnson, seconded by Dan Mizner and
by the Board.
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BOARD OF HOUS ING I\,IEETING
Conference Room

Mitchell auilding
Helena, Montana
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TELEPHONE:
(406) 449-3040

1.

II.

rrr.
IV.

Cal1 Meeting to Order

Approval of Minutes -
o1d Business

New Business

- 9:30 a

July 28,

m

t97 7

Cost of Issuance
August & September Expenditures
Budget Report
Mortgage Purchases - Series A & B
Northwestern Bank - Trustee Fees
coopers & Lybrand

v. Contracts of Board

A. Anderson ZurMuhlen
B. Sage Advertising

VI . Clark Fork Manor Project

A. Progress Report
B. Resolution to Proceed with Project

VII. Approval of Banc Shares (Old NationaL Bank Corporation of Spokane)

VI]I. Memo on Section 8 Proposal

IX. Council of State Housing Agency Conference

A. Kraig Kushar

X. Letter from David Krueger of First Federal S&L of Billings
Xf. Accounting System

XII. Other Discussion

xIfl. Adjourn

I

B
c
D
E
F
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IIEI,EN-A' DTOI\TIANA 6{}AN)l.

October L9, 1977
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t406) 449-3040

MONTANA BOARD OF HOUSING
MfNUTES

ocToBER L9, t97'7

W. A. croff, Chairman
Calvin S. Robinson, Vice Chairman
Virginia Jel1ison, Secretary
James J. Leary
Paul A. Johnson
Dan K. Mi-zner
Robert F. James

(absent )

Board Counsel:

Staff:
David L. .Tackson

Lyle E, Olson, Admini.strator
Kraig K. Kushar, Program & Operations Director
Linda Gird1er, Executive Secretary /Offlce Manager

The Montana Board of Housing meeting was ca11ed to order by
Chairman Groff at 9:45 a.m. in the Conference Room of theMitchell Building, Helena, !.,tontana.

There being no additions or corrections to the minutes of theJuIy 28, l-977 meeting, Paul Johnson moved and Dan Mizner seconded
a motion that the minutes be approved as wrj-tten. The motion
was passed unamiously by the Board.

RESOLUTION TO PROCEED WITH MULTIFAMILY PROGRA},I

A resolution of the Board. concerning the lnitj-ation of the
multifamily mortgage program was distributed to each Board member.
After thorough review and discussion, Dan Mizner moved and
Virginia Jel1j,son seconded to approve the r.rritten resolution
hereafter set forth in length authorizing the staff to
proceed with the multifamily program:

MONTANA BOARD OF HOUSING
RESOLUTTON

7 7-RL 4

WHEREAS, thE
authorized to engage in

Montana Board of Housing is
the l{ousing Act of 1975,
inclusive, Revised Codes

financing programs pursuant to
Sections 35-501 through 35-526,
of Montana 1947, and asprovided in t e Rules an Regula ons of the Board and

Board Members :

Y



in
the
and
and

forms of indentures heretofore approved in substance,
purpose of atleviating the shortage of decent, safe
sanitary housing at rentals or prices which persons
families of lower income can afford, and

for

VJHEREAS, it is now necessary and desirable
to proceed with the Boardrs Multifamily Mortqage Program,
and forms of documents necessary to initiate that
Program have been prepared and submitted to the Board,

NOW THEREFORE, BE IT RESOLVED by the Montana
Board of t{ousing:

1. The staff is authorized to proceed with the
formal initiation of the Boardrs Multifamily Mortgage Program,
authorizing the issuance and providing for the security
of Bonds to finance the Boardrs Mul-tifamily Mortgage
Program, under which the Board will purchase, invest in,
make cotnmitments to purchase, or take assignments from
lending institutions of notes, mortgages and other
securities evidencing loans for the construction or
purchase of housing developments, as defined in the Act,
for persons and families of lower income in the State
of Montana .

ADoPTED by the Montana Board of Housing this 19th
day of October, 1977.

\/ BoARD ExPENDrruREs

A copy of the Cost of Issuance for the 1977 Series B Sj-ng1e Family
Mortgage Bonds listing the charges for professional services and
printing of the bond.s was reviewed. by the Board. Mr. Olson
summarized Board and Staff expenditures for August and September
and stated a monthly budget report wil-I be mailed to each member.
The Board gave approval for the staff to pay Northwestern
National- Bank of Minneapolis for trustee fees and Coopers and
Lybrand for examination of the financial statements of the
Board.

STATUS OF SINGLE FAMILY MORTGAGE PURCHASE PROGRAM

The Board next reviewed the Series A and B Comnitment balances
and amount of foans purchased by the Board. Kraig Kushar
reported that as of October 7th the Board has purchased
$]-4,474,864 in Series A Single Eamily Mortgages and $3,638,198.87
in Series B as of october l3th. Total outstanding Series A
cornmitments were $4,825,135.60 and $28,111,801.13 for Series B.
Mr. Kushar added that two lending institutions have not yet
submitted mortgage loans for purchase but would be deliverj-ng
them by the end of the Series A cornmitment period, December 31st.
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The Board's first annual rePort on the examination of financial
statements as of June 30, 1977 v/as distributed to each Board member.
Followinq d.iscussion of the various funds and accounts, Dan Mizner
moved and James Leary seconded to approve the examination of
financial statements for the period April 1, l-977 through
June 30, 1977. The motion was called to a vote and approved
unamiously by the Board. A contract between Sage Advertising
and the Board was presented for action. Lyle Olson stated
that Sage Advertising would be responsible for preparing the
annual report for final publication at a cost not to exceed
$1,215. Foll-owing a brief discussion Virginia Jellison moved
and Paul Johnson seconded to enter into a contract with Sage
Advertising subject to Board Counsel's approval. The motion was
called to a vote and passed unamiously.

CONSULTING CONTRACT

The Board next reviewed the consulting contract with Anderson
zurMuehlen . Board Member Bob James inquired into some of the terms
of the contracts. Mr. Olson stated that the Sage Advertising
contract was temporary and that the Anderson ZurMuehlen contract
terminates June 30, 1978 but can be cancelled at any time.
Board Member James Leary moved to approve the contract subject
to Board Counsel's recommendations . Bob James seconded the
motion and it was passed unamiously by the Board.

CLARK FORK MANOR PROJECT

The staff is proceeding with the financing of the Clark Fork
Manor project within the guidel.ines of the tentative time
schedule. Mr. olson discussed the technical problems in coordinating
the Section 8 Rental Assistance Program and HUD,/FHA Mortgage
Insurance Program reguirements. Discussion ensued on the
feasibility of a daily inspection of the proposed project during
the construction period' Board Member Virginia Jellison
stated it may be possible for the city inspector of Missoula
to make a u,eekly inspection. Chairman Groff requested a
progress report of the project at the next meeting of the Board.

BANCSHARES MORTGAGE COMPANY

Bancshares Mortgage Company, a wholly-owned subsidiary of the
OId National- Bank corporation of Spokane, has applied for participation
in the Boardrs programs. Ly1,e olson stated Bancshares has
an office in Missoula and is a reputable mortgage company. Board
Member PauI Johnson also commended Bancshares as a creditable
institution and moved that the Board approve them as a qualified
lending institution. Bob James seconded the motion and it
was passed. unamiously by the Board.

ANNUAL REPORT
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SECTION 8 RENTAI ASSISTANCE P ROGRAM

Chai.rman Groff reported that the Department of Corununity Affairs
application for a special- set aside of units under the Section 8

Existing Housing Program has been approved for 750 units statewide.
The Board through a resolution July 28 authorized the Department
to administer and implement the program. Dan Mj.zner said that
the state should consider approaching the cities and towns and
established 1oca1 housing authorities first before contracting
with non-profit and regional groups to manage the housing
assistance payments program.

CSHA CONFERENCE

The Council of State Housing Agencies, of which the Board of
Housing is a member, wilt hold their annual national conference
in Denver, Decenber 6-9. There being no objection, Kraig Kushar
will attend that conference and report back to the Board.
Mr. Kushar will study how other HFAS are developing and
implementing their multifamily programs in an attempt to
develop a financing program compatibte with the Boardrs policies.

CORRESPONDENCE FROM DAVID KRUEGER

The Board next dj-scussed. correspondence from David Krueger,
First Vice President of First Federal Savings & Loan
Association in Billings. Mr. Krueger was concerned that the
Board vras providing funds to borro\.rers who could have
obtaj-ned financing through tradi.tional sources. Chairman Groff
suggested a sub-committee be appointed prj.or to the next
issuance of single fanily mortqage bonCs to review objections
and recomendtions of the Board's program. No further action
was taken.

ACCOUNTING SYSTEM

Lyle Olson stated the staff and others are continuing progressively
with the coordinatj-on of SBAS, IIPACS and Trustee transactions.
Anderson zurMuehlen is developing an operational- manual for the
Board and will provide written recommendations concerning
requirements for a bookkeeper,/coordinator of the Board.

NEXT }.,lEETING

The next meeting of the Board was tentatively scheduled for
December 2, l-977. Chairman Groff yyglsemed the new member
of the Board, Robert F. James, and Board Counsel, David L. Jackson.
There being no further business the meeting was adjourned upon
a motion by Dan Mizner, seconded by Chairman Groff and
approved by the Board.
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MONTANA BOARD OT HOUSING
MINUTES

JVLY 28, 1977

w. A. Groff, Chairman
Virginia Je11ison, Secretary
Calvin S. Robinson
James J. Leary
Paul A. Johnson (arrived late)
Dan K. Mizner (absent)

TELEPHONE:
(406 ) 449-3040

Fred D. Moulton

Wj-1liam P. Dietrich, The First Boston Corporation
John Oitzinger, Wi1lkie, Farr & callagher
charlotte Hubbell, willkie, Farr & Gallagher
Arthur whitneyf Dorsey, windhorst, Hannaford,

Whitney & Halladay
Georgeann Becker, Dorsey, Windhorst, Hannaford,

Whitney & HaIladay
Steven W. Oxberry, Piper, Jaffray & Hopwood
Francis x. Fal1on, Jr., Dain, Kalman & 0uai1
Jack C. Crosser, Department of Administration
Kent L. Mo11ohan, Department of Community Affairs
Mark Radcliffe, FHA fnsuring Office
Joe oueenan, HUD Denver

Lyle E. 01son, Administrator
Kraig K. Kushar, Program & Operations Director
Linda cirdler, Office Manager

Board Members :

Board Counsel:

Others:

Staff:

There being no
Jul-y l-2, 1977,

co rre c tions
the minutes

to the minutes of the meeting held
were approved as written.

PRESENTATION OF FINAL DOCUMENTS 1977 Series B Single Family Mortgage Bonds

copies of the First Amending supplemental Trust rndenture, the 1977 series
B Supplemental Trust Indenture, Contract of purchase and Official
Statement were presented to the Board and staff. I,tr. Whitney suggestedthe Resolution intending to approve all the documents relating to ttrej-ssuance of $35,060,000 Single Family Mortgage Bonds, 1977 Seiies B
be officially introduced.

@z

The Montana Board of Housj-ng meeting was called to order at 9:20 a.m.
July 28, L977 in the Conference Room of the Mitchell Building,
Helena, Iqontana.



Fred Moulton conmented that the Contract of Purchase between the
Board and the underwr.j-ters, headed by The Fj-rst Boston Corporation,
placed many duties and burdens on the Board, however, he concluded
by recommending that the resolution approving the Contract of
Purchase be approved by the Board, for without it the sale of
the bonds could not be effectuated.

The Official Statement describing the Board's program, securities
for the bonds and 1e9al protection of the bondholders was presented
by william Dietrich. Mr. Dietrich explained the price of the bonds
and the yield resulting in a net interest cost to the Board of 5.48C.
Due to the creditability of the Board's name, Montanars name and
the improved condition in the municipal bond market, the under-
writers were able to obtain a very favorable rate on the bonds.

After discussion on each of the final documents, Virginia Jellison
moved and James Leary seconded to approve the written resolution
hereafter set forth at length approving and authorizing the
execution of the First Amending Supplernental Trust Indenture,
Lhe 1977 Series B Supplemental Trust Indenture, Contract of
Purchase and an Official Statement relating to said Bonds, and
that the Board be authorj-zed to purchase $3I,750,000 !,rorth
of Mortgage Loans in accordance with the list of Mortgage Lenders
in the amounts of Applications for said Mortgage Loans as set
forth in Appendix B of the official Statement. A roll call vote
was taken:

Calvin Robinson - -- - -- - -Ye s
James Leary-- - --- - ---- -Ye s
Virginia,Ie11ison------Yes
w. A. Groff------------Yes

RESOLUT 1ON
77-R10

RESOLUTION OF THE MONTANA BOARD OF HOUSING
AU?HORTZTNG THE TSSUANCE OF $35,060,000
SINGLE FAMILY MORTGAGE BONDS, 1977 SERIES B
(FHA INSURED OR VA GUARANTEED MORTGAGE LOANS)
PURSUANT TO THE TRUST INDENTURE DATED MARCH
IO, 1977, AND APPROVING AND AUTHORIZING
THE EXECUTION OF A F IRST AI4ENDING SUPPLEI\,IENTAL
TRUST INDENTURE, A 1977 SERIES B SUPPLEMENTAL
TRUST INDENTURE, A CONTRACT OF PURCHASE, AND
AN OFFICfAI STATEMENT RELATING TO SAID BONDS

BE IT RESoLVED by The Montana Board of Housing (the "Board" )
as follows:

as fol lows :

(A) The Board has entered into a Trust Indenture with
Northwestern National Bank of Minneapolis, Minnesota, as Trustee,
and Northwestern Union Trust Company, Helena, Montana, as Co-Trustee,
dated March 70, 1977, authorizing the issuance from time to time
of its Single Family Mortgage Bonds (FHA Insured. or VA Guaranteed
Mortgage Loans), subject to terms, conditions and limitations established
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in Supplemental Trust Indentures authorizing the issuance of specified
Series of Bonds; under which the Board has assigned and pledged to
the Trustees all of its right, title and interest to all Mortgages,
revenues and other moneys and investments Iisted therein; has established
certain Funds and Accounts for the deposit, application, transfer
and withdrawal of such revenues, moneys and investments; has set
the minimum requirements for the Mortgages and Mortgage Loans to be
purchased under the Trust Indenture; has specified the terms and
conditions for the issuance of any Series of Bonds; and has adopted
other provisions reguired and permitted by the Act which the Board
deems necessary or desi,rable for the issuance and sale of Bonds
under the Trust Indenture. The Trust Indenture is made a part of
this resolution as fu11y as though set forth in full herein. A11
terms defj-ned in the Trust Indenture are used with like meanings,
respectively, in this resoLution.

(B) A Supplemental Trust Indenture amending paragraph (D)
of Section 11.05 of the Trust fndenture (the "First Amending Suppl-e-
mental Trust Indenture" ) , to be dated as of July 28, 1977, by and
between the Board and the Trustee and Co-Trustee, has been presented
to the Board at this meeting and has been reviewed to the extent
deemed necessary. The First Amending Supplemental Trust Indenture
is deemed necessary and desirable for the purpose of facilitating
the securing of the maximum yield reasonably possible on Bond
proceeds held in Mortgage Purchase Accounts pending the purchase of
Mortgage Loans, through the authorization of the purchase of certificates
of deposits issued by savings and loan associations and ful1y secured
by the pledge of Government Obligations of a market value at all times
at least egual to the amount of deposit. By its terms the First
Amending Supplemental Trust Indenture is deemed applicable only to the
obligations, covenants, agreements, limitations, conditions and
restrictions of and upon the Board in relation to the Holders of
Bonds issued after it becomes effective, other than the Outstanding
Bonds of 1977 Series A, as contemplated in Section 8.03 of the
Trust Indenture.

(C) An additional Supplemental Trust fndenture (the
"1977 Series B Supplemental Trust Indenture" ), to be dated as of
July 28, 1977, by and between the Board and the Trustee and the
Co-Trustee, has been presented to the Board at this meeting and
has been reviewed to the extent deemed necessaryi whereby the Board
authorizes the issuance of $35,060,000 aggregate principal amount
of j,ts Single Family Mortgage Bonds, 1977 Series B (FHA Insured
or VA Guaranteed Mortgage Loans) (the "1977 Series B Bonds"). The
1977 Series B Supplemental Trust fndenture makes the necessary findings
reguired by the Act, prescribes the maturities, interest rates
and redemption provisions for the 1977 Series B Bonds, the forms
of such Bonds, the deposit and application of the proceeds of the sale
of such Bonds, and the terms and conditions of issuance of such
Bonds, and contaj-ns other provisions which are required by the Act
and the Trust Indenture and which the Board deems necessary or
desirable to the issuance and sale of its Bonds.
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(D) By resolution duly adopted by the Board on July 12,
!277: .the Board approved a preliminlry olficiai statemeni ilrre"Preliminary officiar statement"), dated July 14, 1g77, and authorizedthe distributi-on of same to prospective purclasers of itre 1977 series BBonds.by a group of investment dealers and bankers ."p.."..rt"d byThe First Boston corporation, Dain, Kalman & euail rnlo.poiitea,Piper, \Taf f ray & Hopr.rood fncorporated, and D. A. Davidsoi., c Co.(the "Underwriters " ) . pursuant to an Officiaf Statement (itre ,,OfficiaI
Statement" ), to be dated July 29, 1977, a copy of which has beenpresented to the Board at this meeting and hll been reviewed to theextent deemed necessary, certain information relating to the Board,the Trust Indenture, the First Amending Supplemental Trust Ind.enture,the 1977 series B supplemental Trust ridenture and the Bonds willbe given to the purchasers of the 1977 series B Bonds by the underr^rliters.

(E) pursuant to a Contract of purchase (the ',Contractof Purchase") , dated July 28, 1977, bethreen the Board and the Under_writers, a copy of which has been presented. to the Board at thismeeti.ng and has been reviewed to the extent deemed necessary, theBoard agrees to sell and the Undervrriters alJree to purchase the1977 series B Bonds at the price and upon tfie terms and conditionstherein set forth.

Sectj,on 2. The First Amending Supplemental Trustrndenture is hereby made a part of this reiolulion as fu11y as thoughset forth in ful1 herein and is hereby approved in the forir submitt6dto this meeting and the chairman of the Board or the vice chairmanof the Board is hereby authorized and directed to execute and deriverthe First Amending suppremental Trust rnd.enture with such changes,insertions or omissi-ons therein as do not change the substance ofthe First Amending supplemental Trust rndenture anc as may be approvedby such Chairman or Vi-ce Chairman, such approval to be evidencedconclusively by such execution of the rirlt amending supplementalTrust rndenture, and the secretary or any other member 6i the eoarais hereby authorized and directed to attest thereto.
Section 3. The 1927 Series B Supplemental Trust Indentureis hereby made a part of this resolution as ruiry as though set forthin fuI1 herein (incruding, but not limited to, ttre findinjs requiredby the Act included within section 2 thereof) and is here6y approvedin the form submitted to this meeting and the chairman of ihe aoaraor the vice chairman of the Board is hereby authorized and directedto execute and del-iver the 1977 series B supplemental Trust rndenturewith such changes, insertions or omissions therein as do not changethe substance of the 1977 series B supplemental Trust rndenture andas may be approved by such Chairman or Vice Chairman, such approvalto be evidenced concrusively by such execution of the 1977 s;iies Bsuppfemental- Trust rndenture, and the secretary or any other }lemberof the Board is hereby authorized and directed to attest thereto,
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Section 4. The issuance of the Board's $35,060,000 Single
Family Mortgage Bonds, 1977 Series B (FHA Insured or VA Guaranteed
Mortgage Loans) is hereby approved. The 1977 Series B Bonds sha1l
mature, bear interest, be subject to optional, mandatory andspecial redemption and have the other terms and provisions as set
forth in the 1977 Series B Supplemental Trust Indenture. The 1977
Series B Bonds sha11 be prepared in substantially the form set forth
in the Series B Supplemental Trust Indenture, with such additions.
omissions and changes as are required or permitted by the Trust
Indenture, the First Amending Supplemental Trust fndenture and
t'he 1977 Series B Supplemental Trust Indenture. The 1977 Series B
Bonds sha11 be executed in the name of the Board by the Chairman
of the Board and attested by either the Secretary of the Board,
the Administrator of the Board, the Finance Di rector-Treasurer
of the Board or the Program and Operations Director of the Board,
each of whom is hereby appointed as an Authorized Officer of the
Board (as such term is defined in the Trust Indenture) for purposes
of executing the 1977 Serj-es B Bonds. One of such signatures may
be facsimile. Coupons representing interest attached to coupon L977
Series B Bonds shaI1 be executed by the facsimil,e signature of the
Chairman of the Board.

Section 5. The distribution of the preliminary Official
Statement by the Underwriters to prospective purchasers of the 1977
Series B Bonds is hereby approved, confirmed and ratified.

Section 6. The Official Statement is hereby made a
part of thj-s resolution as fu11y as though set forth in full herein
and is hereby approved in the form submitted to this meeting and
the Chairman or Vice Chairman of the Board is hereby authorized
to execute and deliver the Official Statement r"rith such changes,
insertions or omissj-ons therein as do not change the substance
of the Official Statement and as may be approved by such Chairman
or Vj-ce Chairman, such approval to be evidenced conclusively by
such executi-on of the Official- Statement.

Members or
Indenture ,
1977 Series
Statement,
1977 Series

Section 8. A11 action previously taken by the officers,
staff of the Board with respect to the Program, the Trust
the First Amending Supplemental Trust Indenture, the
B Supplemental Trust Indenture, the Preliminary Official

the Official Statement, the Contract of Purchase, and the
B Bonds j-s hereby approved, confj-rmed and ratified.
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Section 7. The Contract of Purchase is hereby made a
part of this resolution as fully as though set forth in full herein
and is hereby approved in the form submj.tted to this meeting and
the Chairman of the Board or the Vice Chairman of the Board is hereby
authorized and directed to execute and deliver the Contract of Purchase
with such changes, insertions or omj-ssions therej-n as do not change
the substance of the Contract of Purchase and as may be approved
by such Chairman or Vice Chairman, such approval to be evidenced
conclusively by such execution of the Contract of Purchase. The
1977 Serj-es B Bonds are hereby sold to the Underwriters at the price
and upon the terms and conditions specified in the Contract of Purchase.



Section 9. In the event of the absence or disability
of the Chairman, the Vice Chairman or the Secretary of the Board,
or if for any reason any of them are unabLe to execute the documents
referred to in this resolution, such documents may be executed
by other other Member of the Board, with the same effect as if done
Uy ttre Chairman, the Vice Chairman or the Secretary and wj-thout
the further authorization of the Board. The execution of such
documents by such Member shall be conclusive evidence of his or
her authority to so act.

Section 10. The Chairman of the Board, the vice Chairman
of the Board, the Secretary of the Board or any other Member of the
Board and the Administrator, Finance-Director-Treasurer and Progam
and operations Director of the Board, acting alone or acting with
others, are hereby authorized and directed to execute and deliver
any or a1t other documents which may be required under the terms
of the Trust Indenture, the First Amending Supplemental Trust Indenture,
the 1977 Series B Supplemental Trust Indenture, and the Contract of
Purchase, and to take such other action as may be required or
appropriate for the performance of the duties imposed thereby
or to carry out the purposes thereof, and the Members and persons
named above are hereby designated as Authorized Officers (as such
term is defined in the Trust rndenture) for such purpose.

Section 11. This resolution shall- become effective
immediately.

ADoPTED by the Montana Board of Housing this 28th day
\.? of July, 1977.

Subsequent to adoption of Resolution 77-R10 Board Member Calv1n
Robinson moved and Virginia Jellison seconded a motion to adopt
the fol-lowing resolution authorizing the execution of the Mortgage
purchase Agreements and servicing Agreements. The motion was ca11ed
to a vote and was approved unamiously by the Board.

RESOLUTION
7 7- R11

RESOLUTION AUTHORIZING THE EXECUTfON
OF THE MORTGAGE PURCHASE AGREEMENTS

AND SERVICING AGREEMENTS

BE IT RESOLVED, That the Officers of the Board,
Aclministrator, Finance-Director-Treasurer and Program and Operations
Director of the Board are hereby authorized to execute and deliver
the Mortgage Purchase Agreements and the Servicing Agreements
with the Mortgage Lenders in accordance with the list of Mortgage
Lenders in Appendix B of the Offj-cial Statement.

ADoPTED by the Montana Board of Housing this 28th
day of Jttly , 1977.
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BOND CLOSING

Bond Closing is scheduled for August 17-18, 79j7. Mr. Oitzingerstated it will be necessary for the Chairman of the Board,
Secretary of the Board and the Adminj_strator, Finance Director-
Treasurer of the Board to attend Bond Closingr to execute anddeliver the final documents. Fred Moulton, Counsel to the Board,will render an opinion as required by the Trust Indenture.
DTSCLOSURE STATEMENTS

Chairman Groff reported he filed a Dj-sclosure Statement with the
Secretary of State's Office in compliance vrith Chapter 569 ofthe 45th Legislature (HB 462). Mr. Moulton added that Board
Member PauI Johnson will likewise file such a statement.

(Pau1 Johnson appeared at the meetj-ng at 10:10 a.m. and was not
present during the prevj-ous proceedinqs and took no part in it) .

ELECTION OF VICE CHAIRMAN OF THE BOARD

Chairman croff opened discussion and nominations for Vice Chairman
of the Board. There being no discussion paul Johnson nominated
Calvin Robinson. Virginia ,Ie11ison moved and paul Johnson seconded
a motion that nominations be closed and a unamious ba1lot be castfor Cal-vi-n Robinson as Vice Chairman of the Board. The motion was
ca11ed to a vote and passed unamiously by the Board.

FINANCIA], REPORT

SECTION 8 RENTAI ASSISTANCE PROGRAM

-7-

chairman Groff reported the financial condition of the Board indicatingthat by Apri1, 1978 the Board of Housing will refund all general
fund appropriations to the State of Montana. At that time ChairmanGroff predicted the Board !ri11 be self-sustaining and no general
fund appropriation will be used. to finance the Board.

A preliminary application to implement and administer a statewide
Section 8 Existing Housing Program was presented to the Board.Mr. Mollohan submitted three forms showing the distribution of
500 housing assistance units in metropolitan (cascade and yellowstone)
and non-metropol itan (rest of the state) areas. Mr. Mollohan
introduced Mark Radcliffe, Deputy D.irector of the FHA Insuring
Office and Joe Oueenan, HUD Representative of Denver, who elaborated
on the staters application and the units to be allocated for theprogram. After some questions and discussion of program features,Mr. Mollohan presented a resolution for the Board's consideration
authorizing the Department of Community Affairs to continue
negotiations with HUD and ultimately to operate the Section g program.
PauI Johnson then moved and James Leary seconded a motion to approve
the resolution submitted to the Board in writing hereafter set iorthat length and unamiously approved by the Board.



RE SOLUTION
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the Board of
" set-asides"
Housing and

1
application by
the Department
Board I s agent

MONTANA BOARD OF HOUSTNG
RESOLUTTON RELAT TNG TO
THE SECTION 8 EXISTING HOUSTNG
PROGRAM

WHEREAS, the Board previously authorized the Departmentof community Affiars to act as the agent of the Board in the filingof an application with the U.S. Depaitment of Housing and UrbanDevelopment for 500 units to be "set-aside" for the aevelopmentof a statewide, Section I Existing Housing program, and

WHEREAS, the Department of Corununity Affairs has
completed the Boardrs request for particj_pating agency status
completed the request for a ',set-aside,, of 500 units ior theyear's program, and

WHEREAS, the Department of Community Affairs has informedpossibly amending the application to include additional
of units as may be offered by the U.S. Department of

Urban Development, and

and
first

agent
c

WHEREAS, the Department of Conmunity Affairs asof the Board must negotiate the final application with the U.
Department of Housing and Urban Development, including theAdministrative P1an, the Equal Opportunity Housing pLin and
other matters, and

of
the

of Hous ing :

WIIEREAS, the Department of Conmunity Affairs as agentthe Board must negotiate the arrangements for administering
Section 8 Existing Housing program wj"th various 1oca1 entities,

NOW, THEREFORE, BE IT RESOLVED by the Montana Board

. Upon acceptance and approval of the Board's
the U.S. Department of Housing and Urban Development,
of Community Affairs j-s authorized to act as the

in the administration of the Section 8 Housing program;

2. The Department of Community Affairs, with concurrence
of the Chairman of the Board, is authorized to amend the Annual
Contributions Contract and to do all things necessary to assure
the proper administratj-on of the program in meeting the terms
of the Annual Contributions Contract, including amending the contract
when necessary to add additional units;

3. The Department of Community Affairs is authorized
to negotiate the Administrative P1an, Equal Opportunity Housing plan,
and any other matters associated with the Section 8 Existing Housing
Program vrith the U.s. Department of Housing and Urban Development; ind

4. The Department of Community Affairs is authorized
to do al-I things necessary for the administration of the Section g
Existing Housing Progam throughout the state.

ADOPTED by the Montana Board of Housing this 28th dayof Ju1y, 1977.

-8-



(2-4

Mr. I4ol1ohan the requested additional authorizatj,on be given to
the Chairman of the Board to execute the Annual Contributions
Contract and other matters relating to the Section 8 Program.
Upon a motion by James Leary and seconded by Virginia Jellison
the following resolution was unamiously approved by the Board:

RE SOLUT I ON
7 7-R13

ATTES

RESOLUTION AUTHORIZING THE
EXECUTION OF THE ANNUAL
CONTRTBUTIONS CONTRACT
RELATING TO THE STATEWIDE
SECTION 8 EXISTTNG HOUSING P ROGRAD,I

BE IT RESOLVED that the Chairman of the Board is
hereby authorized to execute the Annual Contributions Contract
and other matters relating to the statewide Section 8 Housing
Assistance Program with the Department of Housing and Urban
Deve lopment .

ADOPTED by the Montana Board of Housing this 28th day
of Ju1y, 1977.

ADJOURN

There being no further business, the meeting was adjourned at 11:45 a.m.

2
co ing S e re tary S ecr ary o he Board

Date :

9
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Board Members : W. A. Groff, Chairman
Virginia Je11ison, Secretary
Paul A. Johnson
Dan K. Mizner
James J. Leary
Calvin S. Robinson

Staff:

TELEPHONE:
1406 ) 449-3040

LyIe E. OIson, Administrator
Kraig K. Kushar, Program & Operations Director
Linda Girdler, Secretary

Kent L. Mollohan, Administrator, Housing Division
William P. Dietrich, First Boston Corporation
John Oitzinger, Wi11kie, Farr & catlagher
Stanton Aby, Dain, Kalman & Quail
Steven W. Oxberry, Piper, Jaffray & Hopvirood
Arthur Whitney, Dorsey, Windhorst, Hannaford

Whitney & Halladay
Georgeann Becker, Dorsey, Windhorst, Hannaford

whitney & Halladay
Robert Martin, Dain, Kalman & euail
Roger D. Gabbert, Dain, Kalman & euailArt Hutchinson, Lee Newspapers

Montana.

197 7

Others:

Chairman Groff called the meeting to order at 9:45 a.m.j-n the Conference Room of the Mitchell Building, Helena,

There being no corrections to the minutes of the
meeting, the minutes were approved as written.

June 14,

SECTTON 8 RENT ASSISTANCE PROGRAM

Kent Mollohan presented the rental" assistance program for
lower income persons and families. Mr. Mollohan devised a
procedure where the Department of Corununity Affairs would
f il-e an application in the name of the Board of Housing
but would transfer the administration of the program to
operate and meet all the assurances relieving the Boardof any staffing or cost. The program uses existing housingwherein 500 units are subsidized in the first year and
approximately 1,000 by the second year. Mr. Mollohancirculated copies of a descriptive brochure of the program,a resolution and a tentative timetable outlining frow o6awould progress with HUD in the negotiations to get theprogram set up admini s trative 1y. Mr. Mollohan it.tedthat after approval of the resolution, the Board would



be presented an annual contributions contract at one of
their scheduled meetings for review and action. After
severa1 guestions and discussion, Dan Mizner moved and.
James Leary seconded a motion to approve the following
resotution authorizing the Department of Community Affairs
to enter into an agreement where the Board of Housing would
proceed with an application for a Section 8 Rental Assistance
Program. The Resolution hereafter set forth at lenqth was
unamiously adopted:

MONTANA BOARD OF HOUSING
RE SOLUTION

WI{EREAS, the Board has previously discussed an intent
to file an application with the U.S. Department of Housing
and Urban Development to participate in the section 8
Housing Assistance Payments Program for Housing, Finance
and Development Agencies in order to decrease the shortage
of decent, safe and sanitary housing which is within the
financial capabilities of lower income persons and families,
and ,

WHEREAS, the opportunity to help alleviate the shortage
of decent, safe, and sanitary housing for lower income persons
and famil-ies is avail-able through the Board's participation
in the Section 8 Housing Assistance Payments Program and
the use of federal funds to reduce tenant shelter expenditures
from fifteen to twenty-five percent of their adjusted
gross incomes, and

WHEREAS, the staff and adminj-stration of the Section 8
Housing Assistance Payments Program sha11 be provided through
an interagency, cooperation aqreement between the Board and
the Department of CoNnunity Affairs at no expense to the
Board ,

NOW, THEREr'ORE, BE I? RESOLVED by the Montana Board
of Housing:

1. The Chairman of the Board is authorized to proceed
vrith a formal application for particiPation in the Section 8

Housing Assistance Payments Program for Housing Finance
and Development Agencies.

2. The chairman of the Board is authorized to proceed
with a formal request for a "set-aside" of allocations
of contract and budget authority for five hundred (500)
units to be used in the Section 8 existing housing program.

3. The Department of Community Affairs is requested to
act as the agent of the Board in the preparation and
negotiations with the U.S. Department of Housing and Urban
Development in completion of the following steps with
concurrence by the Chairman of the Board:

(a) The request for participation in the Section 8
program; including the preparation of the
letter of request and any additional material;

-2-
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(b) The
and
any

reguest for a "set-aside" of the budget
contract authority and funds, including
additional material;

(c) The preparation of an administrative plan,
including the proposed distribution of the units
all,ocated to the Board, the assignment of
portions of all of the set-aside to specific
projects, the negotiation of the administrative
fee, and any additional matters;

(d) The delineation of the program operating and
accounting structures, including j-nteragency,
cooperation agreements, processing procedures,
and any additional matters.

4. The Department of Community Affairs is authorized to
proceed as the agent of the Board, with concurrence by
the Chairman, in all matters leading to the submission of
the Annual Contributions Contract (ACS) to the Board at
one of the Board's next, regularly scheduled meetings, and
shall provide each Board member a copy of the complete
application fi1e.

ADOPTED by the Montana Board of Housing this 12th day
of July, 1977.

APPROVAL OF MORTGAGE COMPANIES

LyIe Olson reported that (1) Metropolitan Mortgage Company,
(2) Guaranty Mortgage company, and (3) charter First Mortgage
Company have applied to participate in the Board's 7977 Series B
Single Family Mortgage Purchase Program. Mr. Olson cited
financial and other pertinent information regarding the
mortgage companies. Montana statute does not provide
advisory authority over mortgage companies allowing
participation if the Board determines them "qualified lending
institutions" under Board criteria. Mr. Olson further stated
that Metropolitan Mortgage and Guaranty Mortgage Company
have already been established as approved se I ler/servicers
by the Board of Investments. After thorough discussion
and review by the Board, Virginia Jellison moved and Dan Mizner
seconded a motion to approve Metropolitan Mortgage Company,
cuaranty Mortgage Company, and Charter First Mortgage Company
as "qualifj-ed lending institutions" to do business with the
Board of Housing. The motion was called to a vote and
passed unamiously by the Board.

MORTGAGES PURCHASED

Lyle Olson circulated copies of an informational report of
the 1977 Series A Single Family Mortgage Loans purchased in
May and July totalIi.g $9,297,707.83. Of the total comnitment
of $19,300,000, 47.83* of the mortgage loans were purchased
in the first 90 days,

-3-



RE SOLUTION
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Section 1.
declared as follows:

Lendersr commitment requests to participate in the 1977 Series B
Single Family Mortgage Purchase Program were dj-stributed to
the Board for review. The staff advised reduction of some
commitments as lending institutions originally requested over
$42 million. James Leary supported the staff's recommendations
and Paul- Johnson agreed and added that approximately $13 million
would be sufficient to implement a multifamily program, After
thorough discussion, Virginia Jellison moved and James Leary
seconded a motion authorizing the issuance of $28,750,000
Series B Single Family Mortgage Bonds. Chairman Groff called
the motion to a vote and it was passed unamiously by the Board.

Virginia Jellison then moved and James Leary seconded a motion
to accept a Series B CoNnitment Request of $3 nillion from the
First Federal Savings and Loan Association of Great Fa1Is,
Montana in addition to the $28,750,000 bringing the total
issue to $3I,750,000. The motion was passed unamiously by
the Board with Mr. Paul Johnson abstaining.

PRESENTATION OF PRELIMINARY OFFICIAL STATEMENT

A copy of the draft Preliminary Official Statement and Resolution
of the Board approving the Preliminary Official Statement was
presented to each Board member. John Oitzinger briefly explained
the marketing docrment indicating minor modifications.
Mr. William Dietrich outlined the underwriters' timetable
to proceed with the proposed bond issue. After further
discussion, Dan Mizner moved and Virginia Jellison seconded
a motion to adopt the following resolution approving a Preliminary
official Statement relating to the Boardrs 1977 Series B
Single Family Mortgage Bonds. The motion was approved unamiously
by the Board.

RESOLUT]ON OF THE MONTANA BOARD
OF HOUSING APPROVfNG A PRELIMTNARY
OFFICIAL STATEMENT RELATING TO A
PROPOSED ISSUE OF SINGLE FAMILY
MORTGAGE BONDS, 1977 SER]ES B
(FHA INSURED OR VA GUARANTEED
MORTGAGE LOANS) AND OTHER MATTERS
RELATING TO TITE FOREGOING.

BE IT RESOLVED by the Montana Board of Housj-ng
(the "Board") as follows:

It is hereby found, determj-ned and

(A) Pursuant to the Trust Indenture, dated as
of March 70, 1977, (the "Indenture"), by and between the
Board and Northwestern National Bank of Minneapolis, as
Trustee, and Northwestern Union Trust Company, as Co-Trustee(co1lectively the "Trustees"), the Board authorized the
issuance from time to time of its Single Family Mortgage
Bonds (FHA Insured or VA Guaranteed Mortgage Loans),

-4-

1977 SERIES B COMMITIV1ENT REQUESTS



subject to terms, conditions and limitations established
the Indenture and in one or more Supplemental Indentures
authorizing the issuance of a specified Series of Bonds.

an

(C) By Resolution duly adopted by the Board on
June 14, 1977, the Board contemplated the expansion of
its Single Family Mortqage Purchase Program by the issuance
of a second series of Bonds for such program to be
designated "Single Family Mortgage Bonds, 1977 Series B
(FHA Insured or VA Guaranteed Mortgage Loans) " and
authorized the distribution of an invitation to Mortgage
Lenders including a form of the Mortgage Purchase Contract
and Servicing Agreement.

(D) In response to the invitation, Mortgage
Lenders applied for an aggregate of more than $42 million
of commitments to make forward commitment mortgage loans
in accordance hrith the Boardr s program.

(E) Pursuant to a Prel-imj-nary Official Statement,
expected to be dated J u]-y 14, 19'77, (the "Preliminary
official Statement") a draft of which has been presented
to this meeting and which has been reviewed to the extent
deemed necessary, certain informatj-on relating to the
Board, the Indenture, and the Bonds \^till be given to
the prospective purchasers of the ).977 Series B Bonds
by a syndicate of underwriters to be managed by The First
Boston Corporation, Dain, Kalman & Quail, Inc., Piper,
,Jaf fray & Hopv/ood Incorporated and D. A. Davidson & Co.
(the "Underwritels").

Section 2. The forms of Mortgage Purchase Agree-
ment and Servicing Agreement, as presented to this meeting,
and as distributed to Mortgage Lend.ers between June 14, 1977
and July 7, 1977, are hereby approved in all respects.

Section 3. Of the total commitments received
from Mortgage Lenders, the Board intends to accept not
more than $31,750,000 of commitments to make forvrard
commitment mortgage loans subject to financing the purchase
of such mortgage loans by the issuance and sale of the
Single Family Mortgage Bonds, 1977 Series B (FHA Insured
and VA Guaranteed Mortgage Loans).

Section 4. The Preliminary Official Statement
is hereby approved in substantially the form submitted to
this meeting and the distribution of the Preliminary Official
Statement by the Underwriters to prospective purchasers

-5-

(B) Pursuant to a Supplemental fndenture dated
March 10, 1977 the Board authorized the issuance and sale
of $21,470,000 Single ramiJ-y Mortgage Bonds, 1977 Series A
(FHA Insured or VA Guaranteed Mortgage Loans) and has
applied the proceeds thereof to the various Funds and
Accounts established by the Indenture and to the purchase
of mortgage loan s.



of the 1977 Series B Bonds is hereby approved, !,/ith
such modifications and amendments as may be approved by
the Administrator. The esti.mated amount of 1977 Series B
Bonds to be issued will refl-ect the amount of forward
corunitment mortgage loans as to vrhich commj-tments from
Mortgage Lenders are presently intended to be accepted
together with estimated amounts to be deposited in
the Debt Service Reserve Fund, Mortgage Reserve Fund,
Capitalized Interest Account and Cost of Issuance Account,
al-I under the fndenture.

Section 5. The Chairman and the Administrator
are hereby authorized to negotiate the terms and conditions
of the sale of the 1977 Series B Bonds to the Underwriters
and to make a recommendation with respect thereto subject
to final approval by the Board at a meeting to be hel-d
July 28, 1977 or such other date as may be designated.

Section 5. On July 28, 1977, or at such other
time as shall be designated by the Chairman, the Board
shal1 meet to adopt a resolution approving the issuance,
sale and delivery of the 1977 Series B Bonds to be issued
by the Board under the Indenture. Such Series of Bonds
entitled "Single Family Mortgage Bonds, 1977 Series B
(FHA Insured or VA Guaranteed Mortgage Loans) shall be
issued pursuant to the Indenture and a 1977 Series B
Supplemental Trust Ind.enture, expected to be dated as of
July 28, 1977, by and between the Board and the Trustees.
fn addition, such resolution will approve the execution
of a final Official Statement relating to the Bonds and
a Contract of Purchase expected to be dated July 28, 1977 ,
between the Board and the Underwriters.

Section 7. Al-1 action previously taken by
the officers, members or staff of the Board with respect
to the Program and the Indenture and the proposed issue
of the 1977 Series B Bonds is hereby approved, confirmed
and ratified.

Section 8. This Resolution shall become
effective immediately.

DISCLOSURE STATEMENTS

ELECTTON OF OFFICERS

-6-

Chairman Groff announced that Warren Vaughan has resigned asa member of the Board of Housing and that Calvin S. Robinsonof Kalispell has been appointed as the attorney member of theBoard. chairman croff suggested the Board conlider a re-efection

Discussion followed on disclosure of interests of the Board
members in their respective lending institutions. Chairman
Groff instructed the staff to contact Chief Counsel of the
Department of Administration to prepare the proper procedure
in filing disclosure statements with the Secretary of State,s office.



of officers. Following a brief discussion, James Leary recommend.ed
that the matter be postponed until the next regular meeting of
the Board.

There being no further business, the meeting was adjourned upon
a motion by Chairman Groff and seconded by James Leary.
The motion was unamiously approved by the Board. The next
meeting is scheduled for July 28, l-977 in the Conference
Room of the Mitchell Building, Helena, Montana.

ATTE

DATE:

cor g ary ecre ryo B
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Board Members Pre sent : w. A. Groff, Chairman
James J. Leary
Virginia JeIlison, Secretary
Paul, A. Johnson
Dan K. Mizner

Staff: Kent L. Mo11ohan, Admini strator
Lyle E. Olson, Finance Director
Kraig K. Kushar, Program & Operations

Di recto r
Linda Girdler, Office Manager/S e cre ta ry

others: John J. oitzinger, willkie Farr and
Gal l agher

william P. Dietrich, First Boston Corporation
Arthur P. Hutchj-nson, Lee Newspapers
Edward C. Schroeder, Consultant, Health

Services Association
Robert M. Barton, Consultant, Health

Services Association
Del wanberg, Executive Director, Health

Services Associ.ation
Steven w. oxberry, Piper, Jaffray & Hop$rood
Chris McCurdy, Mercantile Mortgage Company
Stanton Aby, Dain, Kalman & 0uai1
Doyle Saxby, Deputy Director, Department

of Administrati-on
JoAnn Woodgerd, Secretary of State Office

The Montana Board of Housing meeting was called to order June 14th
in the Conference Room of the Mitchell Building, Helena, Montana
by Chairman w. A. Groff.

After review of the minutes of the May 19, 1977 meeting and
there being no corrections, the minutes were approved as written.

Lyle Otson presented the f j-nancial, report and Board and staff
travel- expenditures for May. This information is available
upon request.

AG OPINION ON CONFLTCT OF INTEREST

Lyle olson reported that the Attorney General's opinion
sti.pulated that members of the Board who were determined by
opinion No. 2, Volume 37, Eo possess potential conflicts
of interest under Section 59-501 R.C.M. because of their
status as officers and stockholders in lending institutions



participating in the Boardrs programs, are
exempted from Section 59-501 by House Bill
Section 82A-907 , R.C.M. 1947.

now
230

specifically
which amends

MOT ION

MOTI ON

MOTION

JoAnn Woodgerd, Deputy Director of the Secretary of State rs
Office, distributed an informational memorandum relating to
House Bilf 462 which provides a code of ethics for public
servants. Mrs. woodgerd stated voluntary disclosure
statements will be accepted for filing after July l, 1977.
Any written statement providing the information required by
Section 59-1710 R.C.M. will be accepted providing the
document has been acknowledged by a notary public. Rul-es
will be adopted and published in the Montana Administrative
Code to implement these conditions for acceptance of
disclosure statements. Chairman Groff instructed Mr, Ol-son
to contact the department attorney to clarify the requirements
of Section 59-1710 and how it would apply to the Board of Housing.

CLARK FORK MANOR PROPOSAL

Chris Mccurdy outlined the mechanics involved in the proposed
funding of the Clark Fork Manor project by the Board of
Housing. Total cost of the project would be approximately
$4 million. A cash flor^r chart was distributed showing a
breakdown of funds involved. Mr. Mccurdy stated that
Mercantile Mortgage would provide the servicing on the
construction and permanent loan. The First Boston Corporation
would act as the Boardrs agent to place the bond with private
investors to fund the project. Mr. Dietrich stated this would
be an opportune time for the Board to adopt a general
multifamily bond resofution to use for additional projects
that are federally insured or guaranteed. After discussion
of operating expenses and estimated interest rates,
Virginia Jellison moved that the Board authorize the staff
to proceed with underwriters and bond counsel- to develop
a multifamily trust indenture. Dan Mizner seconded the motion
and it was passed unamiously by the Board.

UNDERWRITERS AND BOND COT]NSEL

Chairman croff stated j-t was necessary for the Board to
continue with a motion to hire the underwriting firm and
bond counsel to proceed in developing a multifamily trust indenture.
After brief discussion, Virginia Jellison moved and Dan
Mizner seconded a motion to hire the First Boston Corporation
as senior underwriter and the firm of Dorsey, Windhorst,
Hannaford, Whitney and Hal-1aday as bond counsel . Dan Mizner
then moved and Paul- Johnson seconded a motion to hire
Piper, Jaffray & Hopwood, Dain, Kalman & Quail, and D. A. Davidson
as co- underwriters . Chairman Groff asked for discussion
and there being none, the motion was passed unamiously by the Board.

BOARD COUNSEL

Chairman croff stated that Board Counsel will be handled by
the Department of Administration. He recolunended that the
Board hire a 1ocal attorney to assure 1ega1 representation
at their meetings. He suggested each Board member direct
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MOTION

correspondence tO Lyle Olson of their choice of Board Counsel
and Mr. Groff wiII submit the reguests to Jack Crosser,
Director of the Department of Administration, for subsequent
approval by the Board.

Lyle Olson reported on the survey of mortgage files pointing
out the lowest loan was $11,000 and the highest 946,000 with
the average loan $32,028. Mr. Kushar explained the mortgage
data was derived from 13 of 33 participating lending institutions
and the remaining lenders were of such distance that the staff
coul,d not reach in time for the meeting. Discussion ensued
relating to possible regulation of lenders on the speculation
of borrohrers purchasing homes for a short period of time
and then selling it at a higher price. Chairman Groff
suggested the Board wait until Board Counsel vras hired to
determj-ne j.f such regulation is needed.

DEFINITION OF LOWER INCOI,IE

According to the Rules and Regulations of the Board an
annual review of the definition of lower income is required.
Chairman Groff asked for recommendations to either lower
or raise the present lower income definition of 915,000.
Paul Johnson submitted a written analysis of loans made
by the First I'ederal Savings & Loan Association of creat Fa1ls,
358 of the loans processed in April and 328 in May were
made to people with adjusted gross incomes of less than 916,000.Mr. Johnson thinks the Board's definition is plenty high
and is making loans to people that could be taken care of
by private enterprise. Chairman Groff asked the staff
for recommendations. Mr. Kushar suggested the Board retain
the current definition of lower income, and Mr. Mollohan
supported his statement and added that the present definition
represents a more conservative approach to keep up with
the inflationary factor. Lyle Olson stated that 34 of the
158 loans surveyed indicated gross annual incomes over
S15,000 and favored reaffirming the present definition of
lower income. Dan Mizner then moved and James Leary seconded
a motion to reaffirm the $16,000 Adjusted Gross Family
Income as the Boardrs definition of lower income. After
more discussion, the motion was called to a vote and passed
unamj-ously by the Board.

SINGLE FAMILY MORTGAGE PURCHASE PROGRAM

Lyle Olson stated the staff is prepared to mail- Application
and Commitment Agreements and other documentation to
mortgage lenders subseguent to the Board's approval . After
the deadline of July 7th for receipt of the Application
and Commitment Agreements, the staff will review the
requested cornmitments and report to the Board at their
next meeting. William Dietrich presented copies of a
draft timetable to pursue the issuance of the 1977 Series B
Single Family Mortgage Bonds. After thorough discussion,
Dan Mizner moved that the Board pass a resolution to
proceed with the issuance of the Series B Mortgage Bonds
and the size of the commitments to be determined at
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MOTI ON

the JuIy 12th meeting of the Board. Virginia Jellison
seconded the motion. Chairman Groff asked for further
discussion and there being none, the motion was cal1ed to
a vote and passed unamiously by the Board.

FINANCIAL REPORTING

Gary Carlson of Anderson ZurMuehlen & Company distributed an
informational memorandum indicating the advantages of
accrual based accounting stressing these points: (1)
immediately available for accountability to bondholders
on a generally accepted basis of accounting; (2) management
tool if prepared on a timely basis; (3) facilitation of
the annual audit required by the trust indenture; and (4)
facilitation in the preparation of current financial
statements should the Board enter the bond market wi-th
subsequent issues. Mr. Olson explained to Doyle Saxby
the necessary records and accounts the Board is required
to maintain on a timely basis in coordination with SBAS,
MPACS and Trustee transactions. Mr. Saxby, Gary Carfson
and Lyle olson will meet to discuss and decide the
best alternative in setting up the Board's general books.

APPROVAL OF MORTGAGE COMPANIES

Lyle olson reported the Board has received requests from
two mortgage companies interested in participating in the
Board's program. After Mr. Olson cited the section of
the Act defining a "qualified lending institution," it
was apparent that mortgage companies could be eligible
to participate. PauI Johnson remarked that before any
decision is made a financial statement should be provided.
Chairman Groff also suggested the Board require a certified
statement indicating a filing with the Secretary of Staters
Office and a copy of the annual report. Paul Johnson then
moved that before the Board consider mortgage companies
as qualified lending institutions to do business with
the Board of Housing that a copy of the annual audit
and filing with the Secretary of State's Office be
provided. Dan Mizner seconded the motion and it was passed
unamiously by the Board.

REPORT OE MULTIFAMILY PROGRAM

Kent Mollohan made a presentation of his review of the
Minnesota Housing Finance Agency. He reported the Minnesota
HFA is involved in direct financing in order to gain greater
control and influence over the multifamily housing devel,op-
ments. Mr. Mollohan d.ocumented the development of
the multifamily staff and operation, and described other
programs implemented by the agency. A copy of his report
is available upon request. He encouraged the Board to
move forward with the Clark Fork Manor project r,iri th the
view to develop a master trust indenture for several
multifamily projects that the Board could ultimately finance.

At the request of the Director of the Department of Community
Affairs, a memorandum of understanding will be presented
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MOT ION

specifying the Housing Division's role of serving in an
informational/research and technical assistance capacity.
Mr. Mollohan congratulated the Board on the success of
their first program and plans to be an advocate for other
specific lower income programs. Dan Mizner moved that a
letter of appreciation be written to thank Mr. Mollohan
for his many services to the Board. Paul Johnson seconded the
motion and it was passed unamiously by the Board.

FINANCTNG MOBILE HOMES

A brief discussj-on followed on the feasibility of financing
mobile homes. Virginia Jellison reguested the staff to
research and develop the information to determine if there
is a demand for this type of financing. Mr. Mollohan stated
he would fol1ow up with the Board's request as soon as
he completed the study of the Section 8 program.

NEXT MEETlNG

The next meeting hras scheduled for 'July 12 , 1977. There
being no further business the meeting was adjourned upon
a motion by Chairman Groff and seconded by Virginia Jellison
and approved by the Board.

[//z
Se cret ryo L Bo ard

MOTION
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william A. Groff at
Helena, Montana.

MONTANA BOARD OF HOUSING
MEETING

May 19 , l-97 7

W. A. Groff, Chairman
Warren F. Vaughan, Vice Chairrnan
Virginia Je11ison, Secretary
James J. Leary

Kent Mollohan, Administrator
Lyle olson, Finance Director
Kraig Kushar, Program & Operations Director
Linda cirdler, Office Manager

William P. Dietrich, First Boston Corporation
stanton Aby, Dain, Kalman & Ouaif
Gregory Kurtz, Coopers & Lybrand
Bill Louder, Coopers & Lybrand
Edward Schroeder, Consultant
Chris llccurdy, Mercantj-Ie Mortgage
Bill Hanson, United Press International
Willian F. Koepp, HeaIth Services Association
DeI Wanbery, Health Services Association
MeI Ver1y, Robert G. Engelhart & Co.
Vivian Crabtree, Handicapp Coalition
.Tack C. Crosser, Department of Administration

Housing meeting was ca11ed to order by Chairrnan
9:30 a.m. in the State Tax Appeal Board Room,

minutes of the March 10th meeting and there being
minutes were approved as written.

After review of
no corrections,

the
the

REPORT ON BOND CLOSING

A copy of the Cost of Issuance for the 1977 Series A Single Family
t"tortgige Bonds was presented to each Board member listing the charges
for professional serv.ices and printing of the bonds' Lyle olson
repoited that bond proceeds have been invested in treasury bil1s
and repurchase agreements. Time certificates of deposits totalled
$4,350,000 from participating lenders by competitive bid. James
Leary asked if the investments were made according to state require-
ments and Mr. otson replied that the CDs are pledged with the state
Treasurer's office and aIt investments have been made according
to state regulations.

HOUSE BILL 230

\--.---

Chairman Groff briefly discussed the transfer of the Board to
Administration. Jack Crosser, Director of the Depaltment of Administra-
tion stated he was in the Process of transferring the staff to
the Mitchell Building and added that adequate space will be available
for the Board to hold their meetings in the Mitchell Building-



MOTTON

MOT ION

Chairman Groff cited the amended language regarding the conflict
of interest provision in House Bil-1 230 and asked Kent Mollohan
to comment on the status of the AG opinion. Mr. Mollohan
reported the AGrs office has not completed drafting the
opj-nion, however, the preliminary finding is that the
recent legislation with this language inserted has "cured"
the problem of conflict of interest. According to Dan Diemert
(DCA Department Attorney), the Legislature creates the
statutes on conflict of interest and therefore can provide
any exceptions to it. A copy of the AG opinion will be
distributed as soon as it is released. After discussion
James Leary moved that the Board explore the possibilities
of a test case to clarify the conflict of interest language.
Warren Vaughan seconded the motion and it was passed
unamiously by the Board.

CONTRACTS

Mr. william Louder was introduced and outlined the professional
services Coopers & Lybrand will perform: (1) an audit of
the financial statements of the Board, (2) a Management
Letter setting forth criticisms of any operating procedures
and recommendations for improvements, and (3) any other
necessary procedures in conjunction with interim financial
statements and a Comfort Letter relating to periodic bond
and note sales by the Board. Following a brief discussion,
Virginia ,feLlison moved that the Board approve the accounting
contract effective immediately with an expiration date of
June 30, 1978. warren Vaughan seconded the motion and it was
passed unamiously by the Board.

The consulting contract between the Board and Anderson ZurMuehlen
expires June 30, 1977. To set up the general books in accordance
with the Statewide Budget Accounting System and Coopers and
Lybrand, Mr. Olson suggested expanding the current contract.
A detailed report will be presented at the June 14th meeting.

REPORT OF LENDER SURVEYS

FIRST BOSTON CORPORATION

william Dietrich presented a draft timetable to issue a second
series of single family mortgage bonds. The timetable would
vary should the Board decide on a multifamily program. The
underwriters project the municipal market to weaken and an
increased interest rate in the second half of the year.
Virginia Jellison favored a second issue for a multifamily

Copies of the lender surveys were distributed listing the
projected doltar amount of mortgages delivered to the Board
by July 5th and a pre-commj-tment request for a contemplated
second issue of the single family mortgage purchase program.
Kraig Kushar reported that the total corunitments were quite
sizeable but may be reduced somewhat at actual conmitment
time or if the Board altered the program in any way. He
indicated more actual information would be available after
the JuIy 5th delivery of mortgages. However, the staff will
provide a good sample of information prior to the next meeting.



proqram. warren vaughan suqgested the Board evaluate its first
program to d.etermine whether the Board is carrying out the
legislative intent of serving persons and families of lower
income. The staff was instructed to document the status of
the first program and report to the Board prior to the
June 14th meeting.

MULTIFAMILY HOUSING FINANCE PROJECTS

Virginia Jellison expressed the need for a multifamily hous j-ng
finance program designed to serve the physically handicapped
peopte. At the present time there are no facilities to
accomodate these people. Ms. Jellison suggested the Board
consider a bond j-ssue to finance multifamily projects to meet
the needs of alI physically handicapped people and the very
1ow income people who are not presently being served.
Vivian Crabtree, representing the Handicapped Coalition of
Missoula, commented that the handicapped have difficulty
in renting apartments and homes because they need specific
safety requirements. Approximately 80? of the physically
handicapped people in the Missoula area would qualify under
the Board's definition of lob/er income.

CLARK FORK MANOR PROPOSAL

Chris Mccurdy, representing Mercantile Mortgage Company,
outlined a plan to construct a 128-apartment building
designed to house the elderly j-n Missoula. The Federal
Housing Authority is in the process of insuring this project
and Mercantile expects a decision by mid-July or August.
Bob Barton stated this is a non-profit project sPonsored
by Health Services Association. A detailed description
of the units and recreational facilities was presented.
when FHA insures the project, Mercantile Mortgage would
endorse the project to the Board of Housing. Then First
Boston would sel-I the debt instrument in the capital market
to a private investor on a 42-year basis and the two-year
construction period woutd be placed in escrow. After
thorough discussion, it was the consensus of the Board
to check the legalitj-es and to postpone approving a
resolution to accept this project. Stan Aby stressed that
the proposed project be thoroughly reviehred by bond counsel.

HOUSING & COMMUNITY DEVELOPMENT DEPARTMENT OF BILLINGS

Dan Hickey discussed the need for long term financing of
multifamily projects, specifically public housing and Section 8
housing. Mr. Hickey quoted Billings' average vacancy rate
of f? to 1.58 which includes all housing. Bil1j,ngs has lost
over f50 units of subsidized multifamily housing because of
the inability to obtain long term financing for private
developers, non-profit developers and housing authorities.
Mr. Hickey suggested the Board consider financing four or
fi,ve projects throughout the state to meet the demand of
multifamily housing. Chairman Groff asked Mr. Hickey to
submit a commitment request for the Billings area and
forward this information to the staff.
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CONSULTANT ON CLARK FORK MANOR PROJECT

Ed Schroeder sanctioned the proposal by Mercantile Mortgage
company pointing out the project woufd not be feasible under
HUDrs current interest rate. Mr. Schroeder reconrmended the
Board use their bonding authority to create an availability
of long term financing for rental housing projects. In
conjunction with Section 8 the Board woufd reach the very 1ow
income persons and families in Montana. At the present time
most multifamily projects are being financed by out-of-state
institutions and this would give the Board an opportunity
to serve the overwhelming demand of multifamily housing
needs.

PRESENTATION BY HOUSING DIVISION

Kent Mollohan, Ad.ministrator of the Housing Division, outlined
the Board's prospects in implementing a multifamily program
stressing these points: (1) the Board could file an application
for its own Section I authority; (2) or, utilj-ze Section I
to bring forth proposed developments that have Section 8
commi-tments already in them, and (3) pool bond issues and
issue them through the state possibly in a bond bank fashion.
There are many technical and legal financial circumstances
to overcome but it may be one method to provide financing
for communj-ty based multifamily housing assistance.
Chairman Groff asked I4r. Mollohan to document the multifamily
prospects upon examination of one of the state housing finance
agencies and report his findings to the Board at their next
meeting. Mr. Mollohan will also seek other sources of
projects that are looking for long term financing within the
state .

NEXT MEETING

The next Board meeting was scheduled for June 14, 1977
in the Conference Room of the Mitchell Building.

There being no further business, the meetin
upon a motion by warren Vaughan and seconde
Jel1ison.

Se cr ry of

as adj ourned
y Virginia

e Board

gw
db



MONTANA BOARD OF HOUSING

MINUTES

March 10. 197 7

Board Members Present: W. A. croff, Chairman
virginia Je1lison, Secretary
Dan K. I,lizner
JanEs J. L€ary
Paul A. Johnson

Board Counsel: Fred C. Moulton

others Present: William H. Hayden, The First Boston Corporation
Michael Doughtery. Dain, Kalman & Quail
John Oitzinger, willkie, Farr & Gallagher
owen Marx, Dorsey, windhorst, Hannaford

whitney and Halladay
Robert Haseman, Northwestern Union Trust Co.
ceorge Axlund, wyoming Housing and Comnunity

Developnent Authority

Staff: Kent Mollohan, Administrator
Lyle Olson, Finance Dire ctor-Tre asurer
Kraig Kushar, Program & Operations Director
Lj-nda cj.rdler, Secretary

The March loth meeting of the Montana Board of Housj-ng was cal1ed to
or.der at 9:3O a.m. in the State Tax Appeal Board Room, corner of
Eleventh and Roberts, Helena, Montana.

The Board reviewed the minutes of the February 24, L977 neeting.
Upon a motion by Paul Johnson, seconded by virginia Jellison
and approved by the Board, the minutes hrere adopted as subRitted
to the Board.

Chairman croff instructed the Board to reviei, the minutes of the
Conference Ca]l of tlarch 71 1977 between the First Boston Corporation
and the Board of Housing. After brief discussion, Dan Mizner moved
made a motion to approve the minutes of the Conference Ca1l as submitted
to the Board. PauI Johnson seconded the motion and it was passed
unauriously by the Board.

PRXSENTAT]ON OF T']NAI DOCUMENTS

A copy of the Trust Indenture, Supplemental Trust lndenture, Contract of
Purchase, and Officj.al State[Ent was presented to each Board men]cer.
Mr. Hayden began by explaining each document relating to the Board's 1977
Series A Single Family Mortgage Bonds. He remalked that all documents
were in final- form except for a few minor charges. Chairman Groff
requested Board Counsel to connent on the Contract of Purchase between
the underwriters and the Board of Housing. Mr. Moulton stated this
document contains nulny representations and h,arranties made on behalf of
the Board, and a great deal of liability on the representations made by
the First Boston Corporation and co-managers. Mr. Hayden added that
this document is necessary in order to protect the Board as well
as the underwriters.

MOTION

MOTION



.ESOLUTION
77-R5

After discussion on each of the said docr.ments arld a resolution having
been submitted to the Board in writing, which resolution sets forth
the Board's action with more particularity. it was moved by Dan Mizner
and seconded by James Leary that written resolution hereafter set
forth at length was unamiously adopted:

RESOLUT]ON OF THE MONTANA BOARD OT' HOUSING
APPROVING AND AIITHORIZING THE EXECUTION OF

A TRUST INDENTURE RELATING 10 ITS SINGLE FAMILY
MORTGAGE BONDS (FHA INSURED OR VA GUARANTEED

MORTGAGE LOANS), AUTHORIZING TIIE TSSUANCE OF

$2L,47O,OOO SINGI,E FAMILY MORTGAGE BONDS,
1977 SER]ES A (FHA INSURED OR VA GUARANTEED

MORTGAGE LOANS), AND A?PROVING AND AUTHORIZING
THE E)GCUTION OF A L977 SERIES A SUPPLEMENTAL

TRUST INDENTURE, A CONTRACT OF PURCIIASE, AN

OFFICIAI, STATEMENT. AI,L REI,AT]NG TO SAID BONDS,

AND OTHER MATTERS REI,ATING TO ITIE T'OFEGOING.

BE IT RESOLVED by the
"Board" ) as follows :

Montana Board of Housing (the

It is hereby found. determined and declaredsection I.
as follows:

(A) Certain menbers, officers and staff of the Board
have been proceeding with the necessary discussions and financing
arrangements relating to the issuance by the Board of its
Single Fami ly Mortgage Bonds (FHA Insured or VA Guaranteed
Mortgage Loans) pursuant to the Montana Housing Act of 1975,
Sections 35-501 through 35-526, inclusive, Revised code of
Montana, 1974 (the "Act" ) .

(B) The proceeds of the Bonds will be used by the
Boar.d for the primary purpose of purchasj-ng Mortgage Loans
(as defined in the Trust Indenture hereinafter referred to)
in order to finance the purchase of decent, safe and sanitary
housing by persons and families of lower income in the State
of Montana.

(C) By resotution dul"y adopted by the Board on
February 3, L97'?, the Board was authorized to proceed vrith
the formal initiation of its single Family Mortgage Purchase
Program, j-nvolving the formulation of comLitments by the Board
to purchase FHA Insured and VA Guaranteed Mortgage Loans to
be made by Mortgage Lenders to persons and fanil-ies of lower
income in the State of Montana, including in such resolution
the approval of said docrrnrents related thereto.

(D) By resolution duly adopted by the Board on
February 24, 19'77, the Board approved and authorized the
execution of a Trust Indenture, by and between the Board
and Northwestern National Bank of Minneapolis. as Trustee,
and Northwestern Union Trust Company. as Co-Trustee.

-2-



under the Trust Indenture ' the Board authorizes the
issuance from time to tine of its Single Family Mortgage Bonds
(FHA or VA Guaranteed uortgage Loans) (the "Bonds"), subject to
the terms, conditions and linitations established in the Indenture
and in one ori more Supplemental Indentures authorizing the
issuance of a specified Series of Bonds; assig,ns and pledges
to the Trustees all right, title and interest of the Board to
aII mortgages, revenues and other moneys and investments listed
thereini establishes certain Funds and Accounts for the deposit,
application. transfer and withdrawal of such revenues, moneys
and investments i sets the mj-nimun requirements for the Mortgages
and Mortgage Loans to be purchased under the Indenture;
specifies the terms and conditions for the issuance of any
series of Bonds; and contains other provisions which are required
by the Act or which are pernitted by the Act and which the Board
deems necessary or desirable to the issuance and sale of its
Bonds. Since February 24, L977, certain changes and revisions
have been made to the Trust ldenture. The revised Trust
Indenture, to be dated as of March )-O, 19'77, (the "Trust
hdenture" ) has been presented to the Board at this meeting and
has been reviewed to the extent deemed necessary.

(E) Pursuant Lo a L977 Series A Supplemental Trust
rndenture (the "Supplemental Trust rndenture"), to be dated
as of March )-O, 1977, by and between the Board and the Trustee
and the co-Trustee. a copy of which has been pr.esented to the
Board at thj-s meeting and has been reviewed to the extent
deened necessary, the Board authorizes the issuance of
$2Lt47O,O0O aggregate principal arpunt of its single FarLily
Mortgage Bonds, 1977 Series A (FHA Insured or VA Guaranteed
Mortgage Loans) (the "1977 Series A Bonds"). The Supplemental
Trust fndenture makes the necessary findings required by the
Act, prcescribes the maturj-ties, interest xates and redemption
provisions for the 1977 Series A Bonds, the forms of such
Bonds, the deposit and application of the proceeds of the sale
of such Bonds, the terns and conditions of issuance of such
Bonds, and contains other provisions which are required by
the Act and the Trust Indenture or which are permitted by the
Act and the Trust fndenture and which the Board deerns necessary
or desirable to the issuance and sale of its Bonds.

(F) By resolution duly adopteal by the Board on
February 24, l.977, the Board approved a PreliRinary Official
Statement (the "Prelininary Official Statement"), dated
February 25, L977 , and authorized the distribution of same
to prospective purchasers of the 1977 Series A Bonds by a
group of investment dealers and banlers represented by The
First Boston Corporation, Dain, Ka1man & Quail, fncorporated,
Piper, Jaffray & Hopwood Incorporated and D. A. Davidson & Co.
(the "Underwriters" ) . pursuant to an Official StatelEnt (the
"Official Statement'r), to be dated March tO, t977, a copy of
which has been presented to the Board at this meeting and
has been reviewed to the extent deemed necessary, certain
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information relating to the Board, the Trust Indenture, the
supplemental Trust rndenture and the Bonds wil-I be given to the
purchasers of the 1977 Series A Bonds by the Underwriters.

(c) Pursuant to a Contract of Purchase (the "Contract
of Purchase"), dated March IO, 1977, between the Board and
the Underwriters, a copy of which has been presented to the
Board at this meeting and has been reviewed to the extent deemed
necessary. the Board agrees to sell and the Unden'riters
agree to pu.rchase the 1977 Series A Bonds at the price and
upon the terns and conditions therein set forth.

section 2. The Board's Single Family Mortgage Purchase
Program, and the financing of such Program by the issuance and
sale of the Single Famity Montgage Bonds (FHA Insured and
VA Guaranteed Mortgage Loans) under the Trust Indenture, is
hereby approved.

Section 3. The Trust Indenture is hereby made a part of
this Resolution as fully as though set forth in full herein and
is hereby approved in the form subnitted to this meeting and
the Chairman of the Board or Vice Chai rman of the Board is
hereby authorized and directed to execute and deliver the
Trust Indenture with such changes, insertions or omissions
therein as do not change the substance of the Trust Indenture
and as may be approved by such Chairman or Vice Chairman,
such approval to be evidenced conclusively by such execution
of the Trust Indenture. and the Secretary or any other Member
of the Board is hereby authorized and directed to attest thereto.

Section 4. The Supplemental Trust Indenture is hereby
made a part of this Resolution as ful1y as though set forth in
fu1l herein (including, but not limited to, the findings required
by the Act included rrithin Section 2 thereof) and is hereby
approved in the form subnitted to this neeting and the Chai rman
of the Board or the Vice Chairman of the Board is hereby authorized
and directed to execute and deliver the Supplemental Trust
Indenture with such changes, insertions or omissions therein
as do not change the substance of the Supplemental Trust Indenture
and as may be approved by such Chairman or Vice Chairman, such
approval to be evidenced conclusively by such execution of
the Supplemental Trust fndenture, and the Secretary or ary other
Medcer of the Board is hereby authorized and directed to attest
thereto.

section 5. The issuance of the Board's g2L.47O,OOO
Single Family Mortgage Bonds, 1977 Series A (FHA Insured or
VA Guaranteed Mortgage Loans) is hereby approved. The l-977 Series A
Bonds shall m.rture, bear interest, be subject to optional,
mandatory and special redemption and have the other terms and
provisions as set forth in the Supplemental Trust Indenture.
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ahe 1977 Series A Bonds sha11 be prepar.ed in substantially the
form set forth in the Suppfemental Trust Indenture, with such
additions, omissions and changes as are required or permitted by
the Trust Indenture and the Supplemental Trust Indenture. The
1977 Series A Bonds shall be executed in the name of the Board
by the Chairman of the Board and attested by either the Secretary
of the Board, the A&tinistrator of the Board, the Finance Director-
Treasurer of the Board or the Program and operations Director
of the Board, each of whom is hereby appointed as an Authorized
officer of the Board (as such term is defined in the Trust
Indenture) for purposes of executing LL,e L977 Series A Bonds,
one of such sigmatures may be in facsimj.le. coupons representing
interest attached to coupon 1977 series A Bonds sha1l be executed
by t}le facsj-mile signature of the chairman of the Board.

section 6. The dj-stribution of the Pre1ilBinary official
Statement by the Und.erwr.iters to prospective purchasers of the
1977 Series A Bonds is hereby approved, confi.rmed and ratified.

Section 7. The official Statenent is hereby made a part
of this Resolution as futly as though set forth in full herein
and is hereby approved in the form subrtitted to this meeting
and the chairman or the Vice Chairmaa of the Board is hereby
authorized to execute and deliver the Official Statement with
such changes, insertions or omissions therein as do not change
the substance of the official Statement and as may be approved
by such Chairman or vice Chairman, such approval to be evj.denced
conclusively by such execution of the official Statement.

section 8. The Contract of Purchase is hereby made a
part of this Resolution as fu1ly as though set forth in fuLl
herein and is hereby approved in the form submitted to this
meeting and the Chairman of the Board or the Vice Chairman of
the Board is hereby authorized and directed to execute and
deliver the Contract of Purchase with such changes, insertions
or omissions therein as do not change the substance of the
contract of Purchase and as may be approved by such Chairman
or Vice Chairnan, such approval to be evidenced conclusively
by such execution of the contract of Purchase. The 1971 Series A
Bonds are hereby sold to the underwriters at the price and upon
the terms and condition specified in the Contract of Purchase.

Section 9. A11 action previously taken by the officers,
Members or staff of the Board with respect to the Program,
the Trust Indenture, the Supplemental Trust Indenture, the
Prelininary Official Statement, the Official Statement, the
Contract of Purchase, and the 1977 Series A Bonds is hereby
approved, confirmed and ratified.

section 10. In the event of the absence or disability
of the Chainnan, the Vice Chairrnan or the Secretary of the
Board, or if for any other reason any of them are unable to
execute the documents referred to in this Resolution, such
documents may be executed by any other Member of the Board.
with the same effect as if done by the chairman, the Vice Chairman
or the Secretary and without the further authonization of the
Board. The execution of such docunents by such Member shall
be conclusive evidence of his or her authority to so act.
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section 1I. The Chairman of the Board, the vice
Chairman of the Board, the Secretary of the Board or any other
Menber of tie Board and the Administr.ator, Finance Director-
Treasurer and Program and Operations Director of the Board,
acting alone or acting with others, are hereby authorized
and dj-rected to execute and deliver any or all other docutrEnts
which may be required under the terms of the Trust Indenture,
the Supplemental Trust rndenture, and the contract of Purchase,
and to take such other action as may be requj-red or appropriate
for the performance of the duties imposed thereby or to carry
out the purposes thereof. and the Members and persons above
named are hereby designated as Authorized officers (as such
term is defined in the Trust lndenture) for such purpose.

Section
imnediately.

12. This Resolution shall becone effective

Adopted by the Montana Board of Housing this 10th
day of March, 1977.

In reference to the Mortgage Purchase Agreements and Servicing Aglceements
Mr. Moulton reported tr4ro Mortgage Purchase Agreements which upon
examination were not properly executed. He remarked it was simply a
technical matter and was now resoLved.

A copy of withdrawal of the Application and Mortgage Purchase Agreement
from the First Federcaf Savings and Loan Association of Great Fa1ls
was presented to the Board. Mr. Moulton e:q)Iained that First Federal
under a letter delivered to the Board requested a withdrawal of their
application and Mortgage Purchase Agreement to se11 $750,000 of forward
commitrEnt mortgage loans to the Board. A resolution was prepared and
submitted to the Board accepting such offer be wi thdrawn and revoked.
Upon a motion by James Leary and seconded by Dan Mizner the Resolution
hereafter set forth at length was unamiously passed by the Board with
Mr. Paul Johnson abstaining.

},{ONTANA BOARD OF HOUSING

RESOLUTIONRESOLUTION
77-R6

BE IT RESOLVED BY THE MOMANA BOARD OF HOUSING

as follows:

Pursuart to invitation made by the Board r.Dder the
Board's Single Family Mortgage Purchase Program. the First
Federal Savings and Loan Association of Great Falfs submitted
to the Board an Application and Mortgage Pu.rchase Agreement
under which the Association offered to sell to the Board
$750,000 aggregate principal anount of forward comnitment
mortgage loans pursuant to such Mortgage Purchase Agreement.

Said Association has under a letter delivered to
the Board requested that such offer be withdrawn and revoked.

The Board hereby accepts such withdrawal and
revocati-on and the Chaixman of the Board or the Finance

-6-

MORTGAGE PURCHASE AGREEMENTS & SERVICING AGREEMENTS



RESOLUTTON
77-R7

Director of the Board is hereby authorized and directed to
execute said letter and to return to such Association its
lt coruIlitrent fee (t7,500) previously delivered to the Board.

virginia Jellison then Irpved to adopt the resolution submitted in ra'riting
to the Board authorizing the execution of the Mortgage purchase Agreenents
and servicing Agreements reflecting 32 Mortgage Lenders in the program.
Dan Mizner seconded the Irption and it was passed unamiously by the Board
as hereafter set forth at length.

RESOLUTION OF TTIE MONTANA BOARD OF
HOUSING APPROVING AND ATJTHORI ZING
TTIE E)GCUTION OF MORTGAGE PURCIIASE
AGREEMENTS AND SERVICING AGREEMENTS
REI,ATING TO THE S]NG]-E FAMILY MORTGAGE

PURCIIASE PROGRAM, AND OTHER MATTERS
RELATING TO THE FORNGOING.

BE IT RXSOLVED by the Montana Board of Housing
(the rrBoardtr ) as follows:

Section 1. It is hereby found. detemined and declar.ed
that by resolution duly adopted by the Board on February 3, 1971 ,
the Board approved in substance Mortgage Purchase Agreements
(the "I,lortgage Purchase Agreements " ) arld Servicing Agreements
(the "Servicing Agreements " ) arld invitation letters relating
thereto. Subsequent to the adoption thereof, the Board distributed
these docunents to qualified Mortgage Lenders (as such term is
defined in the Trust Indentu-re) in the State of Montana. In
response to such invitation, the Board has received thirty-two
(32) Mortgage Purchase Agreements executed by Mortgage ]-enders
relating to an aggregate of $19,3OO,O00 Mortgage Loans, and
Servicing AgreelEnts executed by qualified servicers relating
to such Mortgage Loans (the names of the Mortgage Lenders
and the aggregate prj-ncipal arbunt of Mortgage Loans relating
to each being set forth as Appendix B to the Official Statenent).
Copies of forms of such Mortgage Puxchase AgreenEnts and
Servicing Agreements have been presented to the Board at thj-s
meeting and reviewed to the extent deemed necessary, Pursuant
to Notices of Acceptance (the "Notices of Acceptance"), the
Board will notify the Mort.gage Lenders of its acceptance of
the Mor.tgage Purchase Agreenrents, setting forth therein the
principal amount of Mortgage Loans to be sold by the Mortgage
Lender and purchased by the Board and the interest rate foli
such Mortgage Loans.

Section 2. The Mortgage Purchase AgreelEnts. the
Servicing Agreements and the Notices of Acceptance are hereby
made a part of this Resolution as fu1ly as though set forth in
fuIl herein and are hereby approved in the forms submitted to
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this meeting and the Chairman of the Board or Vice Chairman of
the Board is hereby authorized and directed to execute and
deliver the Mortgage Purchase Agreements, the Servicing
Agreements and the Notices of Acceptance arld the Secretary
of the Board or any other Member of the Board is hereby
authorized and directed to attest thereto. Each of the
Mortgage Lenders and Servicers is hereby approved. Each of the
applications of the Mortgage Lenders (identified in Appendix B
to the official Statement together with the principal amount
of Mortgage Loans relating thereto) is hereby accepted. The
forward comnitment mortgage loans (as such term is defined
in the Mortgage Purchase Agreements) shal"l bear interest at
a rate of 7 1/88 per annum.

Section 3. AI1 action previously taken by the officers,
Menlcers or staff of the Board with respect to the Mortgage
Purchase Agreements, the Servicing Agreenents and the Notices
of Acceptance is hereby approved, confirmed and ratified.

section 4. In the event of the absence or disability
of the chairman. the Vice Chairman or tbe Secretary of the Board,
or if for any other reason any of them are unable to execute
the documents referred to in this Resolution, such docrments
may be executed by any other Menber of the Board, with the
same effect as if done by the Chairman, the vice Chairman or
the secretary of the Board and without the further authorization
of the Board. The execution of such documents by such Member
shall be conclusive evidence of his or her authority to so act.

section 5. The Chairman of the Board, the vice Chairman
of the Board, the Secretary of the Board or any other Memlcer of
the Board and the Administrator, Finance Dire ctor-Treasurer
and Program and Operations Director of the Boar.d, actj.ng alone
or acting h'ith others, are he reby authorized and directed to
execute and deliver. any or all other docr.ments which may be
required under the terms of the Mortgage Purchase Agreements,
the Servicing Agreements and the Notices of Acceptance, and
to take such other action as may be required or appropriate
for the performance of the duties imposed therieby or to carry
out the purposes thereof, and the Members and persons above
named are heleby desigrrated as Authorized officers for such
purpose.

section 6. This Resotution shall become effective
inmediate ly.

Adopted by the Montana Board of Housing this 10th
day of March, 1977.

In accordance with the Board approving the Contract of Purchase,
Mr. Hayden presented to the Board a cashier's Check for $214,7OO
representing a good faith deposit on the purchase of the Board's bonds.

APPOINTI4ENT OF PAYING AGENTS

Fo1lowj.ng a brief discussion of the paying agents, Paul Johnson moved
that the Northwestern National Bank of Minneapolis, Trustee, the
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MOTION

MOTION

Northwestern Union Trust Conparly of Helena. Co-Trustee, and the
Citibark of New York be designated as paying agents for the Board
of Housing. Dan Mizner seconded the motion and it was passed
unamiously by the Board.

ARBITRAGE CERTIFICATE

Chairman croff requested a motion to authorize him to sign the
Ar.bitrage Certificate. He explained this docurent certifies to the
federal government that the Board. will not under any circunstances
become a profit-naking institutj.on under the arbitrage 1aws.
Mx. Moulton stated the Board. r,/ou1d need expert advice in this
field in all connections. James I-eary moved to authorize the
Chairman of the Board to sigm the Arbitrage Certificate. It
was seconded by Dan Mizner and passed unamiously by the Board.

ATIIHORTZATION TO PURCHASE S19 3O0,O00 MORTGAGE TOANS

I4I. Hayden informed the Board that the net interest cost on this
bond issue was 5.733t and reconmended the Board adopt an interest
rate of 7-!/8* on the mortgage loans. He further explained how
the bonds lrere rated and that the Board could not realize more than
1.509 markup or profit on the bonds. In order to protect the
integlity of the 1.50t arbitrage, the underwriters reconnended
1.40t. After thorough discussion, Dan Mizner moved to authorize
the purchase of S19,300,00O mortgage loans at 7-I/AZ, Vi-rginia
.rel1ison seconded the motion and it was passed unamiously by the Board.

FUTURE PROGRAMS

Following a short recess, Chairman croff inquired about future
prograns of the Board, Mr. Hayden suggested a loan-to-lenders program
or FHA/VA approved nulti-family program. The underwriters recommended
the Board wait for at least six mcnths or until a good portion of
the money available was out in mortgages and in hand before considering
another issue.

BOND CLOSING

Mr. Hayden remarked Bond Closing is scheduled for April 4th and 5th.
It will be necessary for the Chai rman of the Board to attend the
closing as well as a representative from the underwriting team,
bond counsel, board counsel, staff, trustee and any menber of the
board. Owen Marx will forward aII required docrments for the
Bond Closing to the staff.

NEXT MEETING

The next meeting was tentatively scheduled for June. Thexe being
no further business, Dan Mizner moved and Chaj,rman Groff seconded
a motion to adjourn the meeting at 11:45 a.m. The motion was
passed unamiously by the Board.

( r'. tt

MOTION

Secr ryo
a1_

e Bo ard



RESOLUTION OF THE, MONTA}JA BOARD OF
HOUSING APPROVING AND AUTHORI Z ING
THE EXECUTION OF A TRUST INDENTURE
RELATING TO ITS STNGLE FAMILY MORTGAGE
BONDS (FHA INSURND OR VA GUARANTEED
MORTGAGE LOANS) , AUTHORIZING THE
rssuANcE OF $21, 47 0,000 STNGLE FAI\.IILY
MORTGAGE BONDS, 1977 SERIES A (FHA
INSURED OR VA GUARANTEED MORTGAGE LOANS) ,
AND APPROVING AND AUTHORIZING THE EXECUTION
OP A ].977 SERIES A SUPPLEMENTAI TRUST
rNDEN?URE, A CONTRACT OF PURCHASE, }N
OFFICIAL STATE}4ENT, ALL RELATING TO SAID
BONDS, AND OTHER MATTERS RELATTNG TO THE
FOREGOING.

" Board " )

BE IT RTSOLVED by the
as follows:

Montana Board of Housing (the

Section 1
as folLows:

It is hereby found, determined and declared

by the Board on
authorized the execution

Board and Northwestern
and Northwestern Union

(A) Certain members, officers and staff of the Boardhave been proceeding with the.necessary discussions ana finincingarrangements relating to the issuance by the Board of its SingleFamily Mortgage Bonds (FHA rnsured or vi Guaranteed Mortgage r,oans)pursuant to the Montana Housing Act of 1g75, sections 351s61 through35-526, inclusive, Revi.sed Code of Montana, 1974 (the .Act;t.

1B) The proceeds of the Bonds will be used by the Boardfor the primary purpose of purchasing llortgage Loans (ai aefineain the Trust Indenture here-inafter 16ferrea io) :.n ordei io-ti.,ar,..the purchase of decent, safe and sanitary housing by persons andfamilies of lower income in the State of l,tontana,

(C) By resolution duly adopted by the Board. onFebruary 3, 1977, the Board h'as authorized to proceed with theformal initiation of its single Famiry Mortgage purchase program,
involvi.ng the formur,ation of commitmeits by-tie eoara io lurcrraseFHA rnsured and vA Guaranteed Mortgage Loans to be made bjr uortgageLenders to persons and families of r.ower income in the stite ofIuontana, including in such resorution the approvar. of said d.ocumentsrelatecl thereto.

(D) By resolution duly adopted
February 24, !977 , the Board approved- andof a Trust Indenture, by and belween theNational Bank of lrtinneapolis, as Trustee,Trust Company, as Co-Trustee.



Under the Trust Indenture, the Board authorizes the
issuance from time to time of its Single Family Mortgage Bonds
(FHA or VA Guaranteed Mortgage Loans) (the "Bonds"), subject to
the terms, conditions and limitations establ-ished in the Indenture
and in one or more Supplemental Indentures authorizing the
j.ssuance of a specified Series of Bonds; assigns and pledges to
the Trustees all right, title and interest of the Board to all
noltgages, revenues and other moneys and investments listed thereini
establishes certain Funds and Accounts for the deposit, application,
transfer and withdrawal of such revenues, moneys and investments isets the minimum requirements for the I{ortgages and Mortgage Loans
to be purchased under the Indenture; specifies the terms and
conditions for the issuance of any series of Bonds; and contains
other provisions which are required by the Act or which are
permitted by the Act and which the Board deems necessary or
des j-rabl-e to the issuance and sale of its Bonds. Since February 24,
1977, certain changes and revisions have been made to the Trust
Indenture. The revised Trust Indenture, to be dated as of
llarch 10, 1977, (the "Trust Indenture") has been presented to the
Board at this meeting and has been reviewed to the extent deemed
necessary.

(E) Pursuant to a l-977 Series A Supplemental Trust
Indenture (the "Suppl-emental Trust Indenture" ) , to be dated as of
I'larch I0, 1977, by and between the Board and the Trustee and the
Co-Trustee, a copy of which has been presented to the Board at
this meeting and has been reviewed to the extent deemed necessary,
the Board authorizes the issuance of $21 ,470,000 aggregate principal
amount of its Single Farnily Mortgage Bonds, 1977 Series A (FHA
Insured or VA Guaranteed Mortgage Loans) (the "1977 Series A Bonds',).
The Supplemental Trust Indenture makes the necessary findings
required by the Act, prescribes the maturities, interest raies and
redemption provisions for the 1977 Series A Bonds, the forms of such
Bonds, the deposit and application of the proceeds of the sale of
such Bonds, the terms and conditions of issuance of such Bonds, and
contains other provisions which are required by the Act and the
Trust Indenture or which are permitted by the Act and the Trust
Indenture and which the Board deems necessary or desirable to the
issuance and sale of its Bonds.

(F) By resol-ution duly adopted by the Board on February 24,
1977, the Board approved a Preliminary Official Statement (the
"Preliminary Official Statement") , dated February 25, 1977, and
authorized the distribution of sarne to prospective purchasers of
the 1977 Series A Bonds by a group of investment dealers and
bankers represented by The First Boston Corporation, Dain, Kalman
& Quai1, Incorporated, Piper, Jaffray & Hopwood Incorporated and
D. A. Davidson & Co. (the "Underwriters"). Pursuant to an Official
Statement (the "Official Statement") , to be dated March 10, 1977,
a copy of which has been presented to the Board at thj-s meeting
and has been reviewed to the extent deemed necessary, certain
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information relating to the Board, the Trust Ind.enture, theSupplernental Trust Indenture and. the Bonds wilt be given to thepurchasers of the 1977 Series A Bonds by the Underwiiters.
(c) Pursuant to a Contract of purchase (the ,,Contract

of Purchase"), dated March I0 , L977, between the Board and theUnderwriters, a copy of which has been presented to the Board atthis meeting and has been reviewed to the extent deemed necessary,the Board agrees to seII and the Underwriters agree to purchase Lhe
1977 series A Bonds at the price and upon the terms and conditionstherein set forth.

Section 2. The Board's Single Family Mortgage Purchase
Frogran, and the financing of such Program by the issuance and sale
of the Single Family Mortgage Bonds (FHA Insured and VA Guaranteed
Mortgage Loans) under the Trust fndenture, is hereby approved.

Section 3. The Trust Indenture is hereby made a part of
this Resolution as fu1Iy as though set forth in ful1 herein and is
hereby approved in the forrn submitted to this meeting and the Chairman
of the tsoard or the Vice Chairrnan of the Board is hereby authorized
and directed to execute and deliver the Trust Indenture with such
changes, insertions or omissions therein as do not change the sub-
stance of the Trust Indenture and as may be approved by such Chairman
or Vice Chairman, such approval to be evidenced conclusively by such
execution of the Trust Indenture, and the secretary or any other
Member of the Board is hereby authorized and directed to attest
thereto.

Section 4. The Supplemental Trust Indenture is hereby
ruade a part of this Resolution as fuI1y as though set forth inful1 herein (including, but not limited to, the findings requiredby the Act included within Section 2 thereof) and is hereby-
approved in the form submitted to this meeting and the Chairmanof the Board or the vice chairman of the Board is hereby authorized
and directed to execute and deliver the supplemental Trirst rndenturewith such changes, insertions or omissions lherein as do not changethe substance of the SuppLementat Trust Indenture and as may be
approved by such Chairman or Vice Chairman, such approval t6 be
evidenced conclus j-ve1y by such execution of the Supplemental?!ust Indenture, and the Secretary or any other Member of the Boardis hereby authorized and directed to attest thereto.

Section 5. The issuance of the Boardrs $21,470,000Single Family Mortgage Bonds, 1977 Series A (FIIA Insured or VA
Guaranteed -Mortgage Loans) i.s hereby approved. The 1977 Series ABonds shall mature, bear intercst, te subject to optionar, mindatoryand speciar redenption and have the other terms anl provisions asset forth in the supplemental Trust rnclenture. The i977 series A

-3-



Bonds shall- be prepared in substantially the form set forth inthe Supplemental Trust Indenture, with iuch additions, omissi.onsand changes as are reguired or permitted by the Trust Indenture
and the supplemental Trust rndenture. The 1977 series A Bonds sha1Ibe executed in the name of the Board by the chairman of the Boardand attested by either the secretary oi the Board, the Administratorof the Board, the Finance Director-ireasurer of the Board or the
Program and operations Director of the Board, each of whom is herebyappointed as an Authorized Officer of the Board (as such term isdefined in the Trust rndenture) for purposes of executing the 1977Series A Bonds. One of such signatures may be in facsirnlle.
coupons representing interest attached to coupon 1977 series A Bondssha1l be executed by the facsimile signature or tne chairman of theBoard.

Section 6. The distribution of the preliminary Officialstatenent by the undenrriters to prospective purchasers-of the 1927Series A Bonds is hereby approved, confirmed ind ratified.
Section 7. The Official Statement is hereby made a partof this Resolution as fu1ly as thouqh set forth in firrr herei-n andis hereby approved in the form submitted to this meeting and thechairman o:' the vice chairman of the Board is hereby auihorized toexecute and deliver the Official Statement with such changes,insertions or onissions therein as do not change the subsiance ofthe official- statement and as rnay be approved by such chairman orVice Chairman, such approval to be evidenced coiclusively by suchexecution of the Official Statement.

Section 8. The Contract of purchase is hereby rnade apart of this Resolution as fufly as though set forth i-i rutt herein
Td i: hereby approved in the form submiited to this meetinj andthe Chairman of the Board or the Vice Chairman of the Board ishereby authorized and directed to execute and deliver the contractof Purchase lyith such changes, insertions or omissions thereinasdo not change the substance of the contract of purchase and as
may- be approved by such Chairman or Vice Chairman, such approvalto be evidenced concfusively by such execution of the conl-ract ofPurchase. The 1977 Series A Bonds are hereby sold to theunder\'Jriters at the price and upon the terms ancl conditions speci-fied in tlte Contract of Purchase.

Section 9. Af1 action previously taken by the officers,
Members or staff of the Board with respect to the Program, the Trust
Indenture, the Supplemental Trust Indenture, the Preliminary Official
Statement, the Official Statement, the Contract of Purchase, and the
1977 Series A Bonds is hereby approved, confirmed and ratified.

Section 10. In the event of the absence or disability of
the Chairman, the Vice Chairman or the Secretary of the Board, or
if for any other reason any of them are unable to execute the
documents referred to in this Resolution, such documents may be
executed by any other Member of the Board, with the same effect
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as if done by the Chairman, the Vice Chairman or
without the further authorization of the Board.
such documents by such Member shall be conclusive
or her authority to so act.

the Secretary and
The execution of

evid.ence of his

Section 11. The Chairman of the Board, the Vice Chairman
of the Board, the Secretary of the Board or any other Member of the
Board and the Administrator, Finance Director-Treasurer and program
and Operations Director of the Board, acting alone or acting with
others, are hereby authorized and directed to execute and deliver
any or all other documents which may be required under the terms
of the Trust Indenture, the Supplemental Trust fndenture, and the
Contract of Purchase, and to take such other action as may be
required or appropriate for the performance of the duties imposed
thereby or to carry out the purposes thereof, and the Members and
persons above named. are hereby designated as Authorized Officers
(as such term is defined in the Trust Indenture) for such purpose.

Section 12. This Resolution shal1 become effective
immediately.

Adopted by the Montana Board of Housing this 10th day
of March, 1977.

Montana Board o us].ng
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MOMTANA BOARD OF HOUS]NG

Minutes
Conference call

l4arch. 7, L97'1

w. A. croff, Chairnan
Virginia Jellison
James J. Leary
Dan K. Mizner
Paul A. Johnson

wi.l1iam H. Hayden, The First Boston Corporation
Richard Phelps, The First Boston Corporation

Housing Division Staff: Kent Mollohan
Lyle olson
Kraig Kushar
Linda cirdler

A confenence Cal1 was held March 7, l.977 at 10:00 a.m. between the
Montana Board of Housj-ng and The First Boston Corporation.

wj.lliam Hayden began by discussing the status of the market indicating
the market was firn on Friday but not as sound today. He proceeded to
discuss the underwriters I ideas of a tentative scale for the series
and term bonds. He stated the co-managers agreed with the scale but
thought it may be too aggressive. Mr. Hayden remarked that afler they
describedthe scafe and were given the Board's approval to test the
rnanket using this scale, they may possibly cofle back with minor
changes to make the bonds sa1eab1e.

Richard Phelps presented the interest rate and yield scale matched
to the series and term bonds as follows:

Year Interest Rate Yield

Board Menbers on call:

Underwriters:

205, 000
415 .000
615 ,000
750,000
780,000
770,OOO
815,000
790,000
770,OOO
790,000
760,000
670,000
690,0o0
680 ,000
595, 0oo

19 78
1979
1980
1981
L9A2
1983
1984
19 85
1986
t9a7
1988
1989
19 90
1991
1992

8. 00s
8. OOA

8.00s
8. O08
8. 008
5. OO8

4. 508
4. 608
4. 70*
4. 80r
4. 90r
5 .00r
5. 10r
5.202
5. 30r

$

2008 $ 11, 370,000 5. 8753 Par

3. OO8

3. 50r
3. 75r
4.00r
4.25+
4. 40r
Par
Par
Par
Par
Par
Par
Par
Par
Par

Anount



After some discussion regarding the underwriters' feelings, Mr. Hayden
indicated First Boston intended to go to the market to test the sca1e.
He continued by remarking that w.ith the ratj,ngs received on our bonds,
the investors have shown a stxong interest in our issue compared to
other similarfy structured programs.

Fu.rther discussion ensued on how the scale appealed to the Board.
Mr. Olson indicated the scale looked good and requested an estimate of a
net interest cost to the Board. Mr. Hayden guessed it may be
approximate Iy 5. 759.

Mr. Hayden noted that the t9?B through 1983 series bonds will be
non-cal-1able due to the premiums in the scale. Discussion ensued by
First Boston regarding the underwriters' spread in this issue. Tentative
costs were provided but will be precisely decided at the Board's next
meeting. March 1oth. Mr. Hayden asked each Board memlcer for their
opinion of the sca1e, and each member re sponded with approval.

Mr. Hayden noted he would call this afternoon to inform us of the
progress in testing the market. He requested the Boandrs approval to
negotiate any minor changes in the scale with the chairman of the Board.
Each Board nenber provided their approval,

Mr. Hayden indicated they were ten minutes behind the schedule we
establj.shed 45 days ago and if the Board didn't nind, they would like
to get to work on the bond sale. The Board unamiously agreed.
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MONTANA BOARD OF HOUSING

MINUTES
FEBRUARY 24, t977

Board Meldcers Present: w. A. Groff, chairman
warren F. vaughan. vice Chai rman
Virgj-nia Jellison, Secretary
Dan K. Mi-zner
Paul A. Johnson
James J. Leary

Staff: Kent Mollohan, Administrator
Lyle Olson, Finance Officer
Kraig Kushar, Project Developnent Officer.
Linda cixdler, Secretary

Others Present: William Dietrich. The First Boston Corporation
Arthur whitney, Dorsey. windhorst, Hannaford.

whitney & Halladay
Fred Moulton, BOH Attorney
Francis Fallon, Dain, Kalman & Quail
Stanton Aby, Dain. Kalman & Quail

The Montana Board of Housing meeting was call-ed to order February 24, L97'1
by Chairnan w. A. croff at 9:00 a.m. in the Conference Room of the
Department of Corununity Affairs, 1424 gtrl Avenue, Helena, Montana,

PRESENTATION OF PRELIMINARY OFFICIAL STATEMENT

A draft of the Preliminary Official- StatenEnt h'as presented to each
Board member. t'tr. William Dietrich sunmarized sigmificant details
of the marketing document and briefly outlined the underwriter's
timeta.ble to proceed with the bond sa]e. Mr. Dietrich stated a
confer.ence call is scheduled for March 3, L977 at 9:00 a.m.,
Mountain Standard Time, between the Corunittee of the Board and
The Fj.rst Boston corporation. Lyle olson will contact each menlcer to
learn of their location for the conference caIl.

James Leary asked if any action by the Committee of the Board would
be an official act in behalf of the Board. Mr. Arthur whitney
stated that any material act should be done by a majority of the
Board, however, the Board could authorize a group to handle anything
that might be in the nature of a ministerial act and may extend
the authority within Iimits for their group to act. Janes Leary then
moved to amend a previous motion of the February 3, 197'1 meeting
appointing thrcee members to act in behalf of the Board to include
all menbers of the Board on the comnittee. Dan Mizner seconded
the motion and was passed unamiously by the Board.

The Board reviewed the ninutes of the February 3, 1977 neeting.
Upon a motion by Dan Mizner. and seconded by James Leary, the
minutes were approved as written.
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Section 1

as follows 3

After further discussion of the Preliminary Official Statement,
Dan Mizner moved and Virgi-nia Jellison seconded a motion to adopt
the followi.ng resol-ution approving and authorizing the execution of
a Trust Indenture relating to the Board.r s Sing1e Fanily Mortgage
Bonds and the Preliminary Official Statement:

RESOLUTION OF THE MONTANA BOARD OF
HOUSING APPROVING AND AUTHORI ZING THE
E)'ECUTION OF A TRUST INDENTURE RELATING
TO ITS SIN6,E FAMILY I4ORTGAGE BONDS (FIIA INSURED
OR VA GUARAMIEED MORTGAGE ]-OANS). APPROVING
A PRELIMINARY OFFICIA]. STATEI4ENT RNIATING TO
SAID BONDS AND OTHER MATTERS RELATING TO
THE FORE@ING.

BE IT RESOLVED by the Montana Board of Housing (the
("Board" ) as follows:

It is hereby found, determined and declared

(A) Certai.n menbers, officers and staff of the Board have
been proceeding hrith the necessary discussions and financing arrangements
relating to the issuance by the Board of its Slngle FanLi 1y Mortgage
Bonds (EHA Insured or VA Guaranteed Mortgage Loans) pursuant to
the Montana Housj.ng Act of 1975, Sectj-ons 35-501 through 35-526.
inclusive. Revised code of Montana, 1974 (the "Act").

(B) The proceeds of the Bonds will be used by the Board
for the prj-mary purpose of purchasing Mortgage toans (as defined
in the Trust Indentuxe hereinafter referred to) in order to finance
the purchase of decent, safe and sanitary housing by persons and
families of Iol.rer income in the State of Montana.

(C) By resolution duly adopted by the Board on February 3,
1977. the Board was authorized to proceed with the formal initiation
of its Singl-e Family Mortgage purchase program, involving the
formulation of commitments by the Board to purchase FHA Insured
and VA guaranteed Mor.tgage Loans to be made by Mortgage Lenders to
persons and fanrilies of lower income in the State of Montana,
including in such resolution the approval of said docunents related thereto.

(D) Pursuant to a Trust lndenture, expected to be dated as
of March lO, 7977, (the "Indenture"), by and between the Board and
Northwestern National Bank of Minneapolis, as Trustee, and Northwestern
Union Trust Company. as Co-Trustee (collectively the "Trustees,,),
a draft of which has been presented to the Board at this meeting and
which has been reviewed to the extent deemed necessary, the Board
authorizes the issuance from time to time of its Single Fami.ly Mortgage
Bonds (FIIA Insured or VA Guaranteed Mortgage Loans), subject to the
terms, conditions and linitations establ-ished in the Indenture and in
one orc more Supplemental Indentures authorizing the issuance of a
specified Series of Bondsi assigns and pledges to the Trustees aII
right, title and interest of the Board to a1l mortgages, revenues
and other rrcneys and investments listed therein, establishes certain
Funds and Accorrlts for the deposit, application, tlransfer and h,ithdrawal
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of such revenues, moneys and .investments i sets the mi.nimum requirements
for the Mortgages and Mortgage Loans to be purchased under the fndenture i
specifies the terms and conditions for the issuance of any series
of Bonds; and contains other plovisions which are required by the
Act or which are permj,tted by the Act and which the Board deems
necessary or desirable to the issuance ard sale of its Bonds.

(E) Pursuant to a Preliminary Official Statement, expected
to be dated February 25, L977, (the rrPreliminary official statement" )

a draft of which has been presented to the Board at this meeting
and which has been reviewed to the extent deemed necessary, certain
information relating to the Board, the Indenture, and the Bonds will
be given to the prospective purchasers of the 1977 Series A Bonds
(hereinafter referred to) by The First Boston Corpor.ation, Dain,
Kalman & Quail, fnc., Piper, Jaffray & Hopwood rncorporated and
D. A. David.son & co. (the "underwriters"),

section 2. The Boaxd's Single Eanily Mortgage Purchase
Program, and the financing of such Program by the issuance and sale
by the Single Family Mortgage Bonds (FHA Insured and VA Guaranteed
Mortgage Loans). is herceby approved.

section 3. The Indenture is hereby made a part of this
Resolution as fully as though set forth in ful1 herein and is hereby
approved in substantially the form subrLitted to this meeting and the
chaj,rman of the Board or the Vice Chairman of the Board is hereby
authorized and directed to execute and deliver the Indenture with
such changes, insertions or omissions therein as do not change
the substance of the Indenture and as may be approved by such
Chairman or vice Chairman. such approval to be evidenced conclusively
by such execution of the Indenture, and the secretary or any other
Mernber of the Board is hereby authorcized and directed to attest thereto.

Section 4. The Preliminary Official Statement is hereby
made a part of this resolution as fu11y as thouqh set forth in fu11
herein and is hereby approved in substantially the form submj-tted to
this meeting and the distribution of the Prelininary Official Statement
by the Unden riters to prospective purchasers of the 1977 Series A Bonds
(hereinafter referred to) is hereby approved.

Section 5. On March L0, L977, or at such other time as
shall be designated by the Chairman, the Board shafl meet to adopt
a resolution approving the issuance, sale and delivery of the first
series of Bonds issued by the Board r.mder the Indenture. Such Series
of Bonds entitled "Single Famify Mortgage Bonds (FHA Insuxed or
VA Guaranteed Mortgage Loans) 1977 Series "A" shall be issued pulsuant
to the Indenture and a 1977 Series A Supplemental Tr.ust Indenture
(the "Supp1ementa1 Indenture"), e).pected to be dated as of March LOt 1977,
by and between the Board and the Trustees. In addition, such resolution
wilf approve the execution of a final official Statement relating to
the Bonds and a Contract of Purchase expected to be dated March 10. 1977.
between the Board and the Underwriters.
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Section 6. All action previously taken by thenembers or sraff of the Board witi, .erp".i, tJliu e.ogru*rndenture is hereby approved, confirnei urra-.uiifiua.

officers ,
and the

Resolution
77R-4

Section B.
imnediately.

Section 7. In the event of the absence or disability ofthe chairnan, rhe vice 
"l.r*1n.., il.;;";;]i 

". .n. Board, orif for any other reason any of them are unable tsuch rndenture may be executed by .ny otrre, ;.J:..:;"S: :::.::ti:;*,the same effect as if done by th; ch;ir;, ui.I 
"n"r_"an 

or thesecretary and without the further 
""tt oriritioi of the Board.The execution of the rndenture by such l,renter shar:- be conclusiveevidence of his or her authority to so act.

This Resolution shall become effective

Adopted by the l,tontana
of February, 1977.

Board of Housing this 24th day

Chairnnan Groff requested that pau-l Johnson a.bstain from the vote on theResorutj.on due to the possibility 
"t " .orrfliIi of interest. TheResolution h,as passed ,namiousry by arr. 

""".i-""u 
Mr. Johnson abstaining.

The Board next discussed.the deletion of CLause (i) of the MortgagePurchase Agreement. Chairman er"tr u"r"a'iil"ilrraruo to offer thelanguage for the followior ihe 
-rortsan" -r","i.".T":::;:::1"""#.;i:::,"ffi::".i;."ii1,",t,

Mortgage purchase Agreerent be amended a" i.i.i" section 6. Clause (i)as fol1or.rs and the motion was seconded by Warren Vaughan:

RESOI,UTION OF THE MONIANA BOARDoF HOyS 
_rlg AI,TENDTNG SECTTON O. 

"*uru 
(, )oF TT-_SINGLE FAIrrr,y FHAIVA Oro"tcac,

PROGRAM MORTGAGE PURCHASE AGREEMENT.

BE rT RXSOIVED
singre rarniry-;#;il::"v the I'tontana Board of Housins that the
u" ".".a-Jii il:ff":l::ff iii:,il.,::::iff :"il::::;t*j:I;Ene agreenent is entered ].nto wi-th nortgage lenders.

Adopted by the uontana Board ofof February, 1977. Housing this 24th day

The Resolution was passed unamiously by the Board.

-The 
Board discussed DroHousing. ur.ni"i.-rSiilosed legisration affect'

$**m***gqfi6gry
_4_ 

11. Mr. !,Ihi tney



stated he would do so and forward his corurlents to the staff. The staff
was instructed to keep the Board apprised of current status of al1
Legislation affecting the Board of Housing.

The next meeting was scheduled for March LO, L977- There being no
further business, warren Vaughan noved and Janes Leary seconded a
nDtion to adjourn. The trption was called to a vote and passed
unamiously by the Board.

Sec tary o f Boa rd

Motion
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BE

"Board" ) as

RESOLUTION OF THE MONTANA BOARD OF
HOUSING APPROVING AND ATITHORIZING THE
E)<ECUTION OF A TRUST INDENTUFE REI,ATING TO
ITS SINGLE FA.I,IILY MORTGAGE BONDS (FHA INSURED
OR VA GUARANTEED MORTGAGE LOANS), APPROVING
A PRELIMINARY OTFICIAL STATEMENT RELATING TO
SAID BONDS AND OT'IIER MATTERS RELATING TO
T}M FORECOING.

IT RESoLVED by the uontana Board of Housing (the
follows:

Section 1.
as foll-ows:

It is hereby found, determj-ned and declared

(A) Certain members, officers and staff of the Board have
been proceeding with the necessary discussions and financing arrangements
relating to the issuance by the Board of its Sing1e Family Mortgage
Bonds (FHA Insured or VA Guaranteed Mortgage Loans) pursuant to
the Montana Housing Act of 1975. Sections 35-5OI through 35-526,
inclusive, Revised Code of Montana, 1974 (the "Act").

(B) The proceeds of the Bonds will be used by the Board
for the primary purpose of purchasing Mortgage Loans (as defined
in the Trust Indenture hereinafter referred to) in order to finance
the purchase of decent, safe and sanitary housing by petcsons and
farrilies of lower income in the State of Montana.

(C) By resolution duly adopted by the Board on February 3,
1977. the Board was authorized to proceed wj.th the formal initiation
of its Single Family Mor.tgage Purchase Program, involving the
formulation of commitments by the Board to purchase FHA Insured and
VA Guaranteed Mortgage Loans to be made by Mortgage Lenders to
persons and families of lower income in the State of l"tontana, including
in such resolution the approval of said docunents related thereto.

(D) Pursuant to a Trust Indenture, expected to be dated as
of March LO, 7977, (the "lndenture"), by and bettreen t}re Board and
Northrlrestern National Bank of Minneapolis, as Trustee, and Northwestern
Union Trust Company, as Co-Trustee (cotlectively the ,,Trustees,'),
a draft of which has been presented to the Board at this meeting and
which has been reviewed to the extent deened necessary, the Board
authorizes the issuance from time to time of its Single Family Mortgage
Bonds (FHA or vA Guaranteed Mortgage loans), subject to the terms.
cond.itions and linitations established in the Indenture and in one
or more Suppfemental Indentures authorizing the issuance of a
specified Series of Bonds, assigns and pledges to the Trustees all
right, title arld interest of the Board to all mortgages, revenues
and other moneys and investnents listed therein; esta-blishes certain



Funds and Accourts for the deposit, application, transfer and
withdrarral of such revenues, moneys and investments; sets the
rninimum requirements for the Mortgages and l4ortgage Loans to be
purchased under the Indenture; specifies the terms and conditions
for the issuance of any series of Bonds; and contains other
provisions which are required by the Act or which are permitted
by the Act and \.rhich the Board deems necessary or desir.able to the
issuance and sale of its Bonds.

(E) Pursuant to a Preliminary Official Statenent, expected
to be dated February 25, 1977, (the "Prellminary official statement")
a draft of which has been presented to the Board at this meeting
and which has been reviewed to the extent deemed necessary, certain
information relating to the Board, the Indenture, and the Bonds will
be given to the prospective purchasers of the 1977 Series A Bonds
(hereinafter referred to) by The First Boston Corporation i Dain,
Kalman & Quail, fnc., Piper, Jaffray & Hopwood Incorporated and
D. A. Davidson & Co. (the "Underwriters " ) ,

section 2. The Board's Single FaIILily Mortgage Purchase
Program, and the financing of such Program by the issuance and sale
by the Single Family Mortgage Bonds (FHA Insured and vA Guaranteed
Mortgage Loans), is hereby approved.

Section 4. The Preliminary official Statenent is hereby
made a part of this nesolution as fully as though set forth in full
herein and is hereby approved in substantially the form submitted to
this neeting and the distribution of the Preliminary official statement
by the Underwriters to prospective purchasers of the 1977 series A Bonds
(hereinafter referred to) is hereby approved.

Section 5. on March ]-O, L977, or at such other time as
shatl be designated by the chairman. the Board shal1 meet to adopt
a resolution approving the issuance. sale and delivery of the first
series of Bonds issued by the Board under the Indenture. Such Series
of Bonds entitled "single Family Mortgage Bonds (FEA Insured or
VA Guaranteed Mortgage Loans) 1977 series A" shall be issued pursuant
to the Indenture and a 1977 Series A Supplemental Trust Indenture (the
"Supplemental Indenture"), expected to be dated as of March LO, L97'l ,
by and bethreen the Board and the Trustees. In addition. such resolut.ion
wilf approve the execution of a final official Statenent relating to
the Bonds and a Contract of Purchase expected to be dated March 10, 1977,
between the Board and the Underwriters.

Section 3. The Indenture is hereby made a part of this
Resolution as fuIly as though set forth in fu11 herein arld is hereby
approved in substantially the form submitted to this meeting and the
chairman of the Board or the vice Chairman of the Board is hereby
authorized and directed to execute and deliver the Indenture with
such changes, insertions or onrissions therein as do not change the
substance of the Indenture arld as may be approved by such Chairman
or vice Chairman. such approval to be evidenced conclusively by such
execution of the Indenture. and the secretary or any other Memlcer of
the Board is hereby authorized and directed to attest thereto.



section 6. AlL action previously taken by the officers,
members or staff of the Board with respect to the Program and the
Indenture is hereby approved. confirmed and ratified.

Sectj-on 7. In the event of the absence or disability of
the Chairman, the vice Chaiman or the Secretary of the Board, or
if for any other reason any of them are unable to execute the Indenture,
such Indenture nay be executed by any other Menber of the Board, with
the same effect as if done by the Chairnan, the Vice Chai rman or
the Secretary and without the further authorization of the Board.
The execution of the Indenture by such Menlcer shall be conclusive
evidence of hj,s or her authority to so act.

section 8. This Resolution shall become effective
imnediately.

Adopted by the Montana Board of Housing this 24th day
of February, 197 7.

Montana Board o

-3-



MONTANA BOARD OF HOUS TNG

Minute s
Board of Housing

February 19,
Meeting
L97 6

Board Members Present: William A. crof f
virginia Jeflison
Paul A. John s on
James J. Leary
Dan K. Mizner
Dr. PauI E. Polzin
I{ar!en F. vaughan

Also Present: Stan Aby
BilI Hayd en
Bill Dietri-ch
Jim Hoesely
Morris Brusett

The February meeting of the Montana Board of
called to order by Chairman William A. croff
i-n the Conference Room of the Montana League
and Towns, 172A 9th Avenue, Helena, Montana.

Housing was
at 10:45 a.m
of Cities

January I5th
minutes

r1. HEARING

Kent Mollohan stated that the report on the hearing of
Dec. Ilth was sti11 in the process of being trans-
cribed and would be prepared before the next meeting.

III. PROPOSED RULES

Kent Mollohan reported that the rules must be revised
in preparation for the court test case. He stated
that he will get them out as soon as possible so that
the Board Members might study them and ask for any
more revisions they thought necessary.

Mr. Mollohan pointed out that the Board must come to
a sound and definite conclusion on the definition of
Lower-income. After some discussion of cost of con-
struction or buying a home, they could see approximately
where an adjusted gross income hrould have to be set
to reach that area.

I. MINUTES

Having received and read the minutes of
meeting and there being no corrections,
were approved as written.

the
the

IV. ]-OW-INCOME



2

Dan Mizner moved to instruct the staff to prepare
background material for justifying a figure and
that they further refine the second part of the
operations to identify the procedures under which we
are going to lend to those of low income and identify
the low income people. This will be circulated among
the Board and the soard will make a deci,sion and
establish it at the March meeting. Motion seconded
by Paul Johnson and carried.

Mr. Bi-11 Hayden of the First Boston Corporation gave a
short tafk stating that there is a great deal of
interest by the lending institutions in this progrram.

V. PRESENTATION BY ACCOUNTING FTRMS

A presentation followed by the foll-ohring accounting
f irms :

Price, Waterhouse & Co.
william Smart
Shirley .r. Dahl
George Anderson (Anderson & zurMuehlen, Helena)

Coopers & Lybrand
Jerry Maccregor
,re rry Wa I1
George Ande r so n (Anderson & zurMuehlen, Helena)

Peat, Marwick & MitchelI
John wa11
Dennis Adams
Paul Kuhlman

Arthur Andersen & Co.
Raymond E. Dore, Bo z eman
Thomas Sarowski
wallace M. Lod i ne

Ernst & Ernst
Nelson Temp l in
BilI schmidt (calusha, Higgins & calusha, Helena)

Haskins & Se 1I
Fritz Eiuter
Jerome Ande r s on

There followed a discussion as to lrhether the accounting firms
could be hired outright or we should ask for conpetetive bids.
The staff was asked to check with the Legislative Auditor
and Staff Attorneys to see which method should be pursued.

Following a discussion it was decideal that the Board will be
informed as to the recommendatj-ons and proposals which
will be taken up at the next meeting. The staff will have
these prepared in sufficient time for the Board to review
them before the next meeting.
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VI. TRUSTEE BANK

Mr. croff requested that the selection
be postponed till a later date after he
some further research regarding it.

Mr. Groff stated that he vranted Mr.
draft of the Trust Indentur.e before
approval.

VI I I .

of a
has

Trustee Bank
had time to do

Brusett to review the
the Board gives their

VI]. THE NEXT MEET]NG

The next meetlng will be held March 18, 1976.

ADJOURNMENT

There being no further business, the meeting vras adjourned
at 5:3O p. m.

Secre oft Board



AGENDA

MONTAM BOARD OF HOUSING MEETING
STATE TAX APPEAL BOARD ROOM

Corner of Eleventh & Roberts
Helena, Montana
E ebruary 3, L977

I CalI Meeting to Order - 9:30 A.M.

II. Approval of Minutes - September 30. 1976

-L-Lt. O'Lcl .Busaness

Approval of Northwestern National Bank, Minneapolis
as Trustee and Northwestern Union Trust Conpany. Helena
as Co-Trustee

New Business

A. Motion on Adjustments to f,ower Inqcme

B. Resolution for Staff to Proceed r.rith Formal Invitation
of the Board's Sj-ngle FamiLy Mortgage Purchase Program

C. Resolution to Approve the Following Docrments:

1. Application to SeIl Mortgage loans to the Board

2. Mortgage Purchase AgreetrEnt

3. Servicing Agreement

4. Sunmary Explanation of DocunEnts

5. Board Resolution defining "Lower Income"

6. Rules and Regnrlations of the Board

7. Approval of Cover Letter

Other Business

A, Appointment of Sub-Conmittee of the Board

B. Next Board Meeting - February 24, l.977

A

AdjournmentVI

IV.



Board Members Present:

Staff:

Others:

The Montana Board of Housing meeting was
by Chairman william A, Groff at 9:35 a.m
room in Helena, Montana.

MONTANA BOARD OF HOUSING

MINUTES

February 3, L977

William A. croff. Chainnan
Virginia Jellison, secretary
Dan K. Mizner
James J. Leary

Kent L. Mol-lohan, Administrator
Lyle E. Olson, Finance Officer
Kraig K. Kushar, Project Development Officer
Linda cirdler, Secretary

wiuiam H. Hayden
Peter Freund
Stanton Aby
Arthur Whitney
Steven Oxberry

called to order February 3, 19'77
in the state Tax Appeal Board

MOTlON

Upon a motion by Dan Mizner and seconded by Virginia Je11ison, the
minutes of the septenber 30, 1976 meeting were approved as wrcitten.

APPROVAL OF TRUSTEES

LyIe Olson requested the Board to amend the nction of March IB, 1976
relating to trustee roles. A motion was made by Dan Mizner and
seconded by Virginia Jellison to designate the Northwestern National
Bank of Minneapolis as trustee, and the Northwestern Union Trust
Company of Helena as co-trustee. The motion was called to a vote
and passed unanliously by the Board.

RXSOLUTTON DETERM]NING BOH ADfUSTED GROSS ANNUAI INCOME {//
The Board next reviewed the deterrlinati-on of adj ustrEnts to lower income.
Each nEmlf,er was presented with a resolution outlining the adjustnents
to lower income. After lengthy discussion and various changes to the
proposed resoLution, Dan Mizner nDved and James Leary seconded a motion
to adopt the following adjustments to l-olrrer incone:

"Adjusted cross AnnuaL lncone" means Current Gross Annual
Family Income less the following:

(a) 58 of Current cross Annual Fami Iy IncorE
(b) 9300 for each dependent child

After more discussion, the rnotion was called to a vote and passed
unamiously by the Board.



t,Z.,n'rzr=o-
RNSOLUTION TO PROCEED WITH MORTGAGE PURCIIASE PROGRAM

william Hayden of The First Boston corporation briefLy discussed the
docrments and agreements relating to the Board's Mortgage Purchase Program.
Dan Mizner moved and Virginia Jellison seconded a motion to approve the
docurEnts and agreements. No further action was taken. Discussion
followed on the appointment of a colunittee to review the documents
returned by mortgage lenders and draft of the preJ-iminary official
statement. Upon a notion by JarES Leary and seconded by william Groff,
the Board unamiousLy passed a resolution to (I) adopt the necessary
docrments and agreements to j-nitiate the program; (2) authorize the
staff to proceed with the formal invitation of the program; and (3)
appoint william croff, Virginia Jellison and Dan Mizner to serve
as a colanittee of the Board with the staff to review the documents
returned by mortgage lenders. the preliminary official statement
and negotj-ate the underwr.iters' bids on the bonds.

The next meeting was scheduled for February 24, 79'17 for final approval
of the Trust Indenture and review of the preliminary official statement.
There being no further business the meeting was adjourned upon a
motion by James Leary and seconded by Vi-rginia Jellison-

S ary of he Board
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RESOLUTTON OF THE }4ONTANA BOARD OF HOUSING
APPROVING AND AUTHORIZING THE EXECUTION OF
MORTGAGE PURCHASE AGREEMENTS AND SERVICTNG
AGREET'IENTS RELATING TO THE SINGLE FA.I4I LY
MORTGAGE PURCHASE PROGRAM, AND OT}IER MATTERS
REI,ATING TO THE FOREGOING.

" Board " )

BE
as

IT RESOLVED
follows:

by the Montana Board of Housing (the

Section I. It is hereby found, determined and declared
that by resolution duly adopted by the Board on February 3, 1977,
the Board approved in substance Mortgage Purchase Agreements (the
"llortgage Purchase Agreements") and Servicing Agreements (the
"servicing Agreements") and invitation letters relating thereto-
Subsequent to the adoption thereof, the Board distributed these
documents to qualified Mortgage Lenders (as such term is defined
in the Trust Indenture) in the State of Montana. In response to
such invitation, the Board has received thirty-t\ro (32) Mortgage
Purchase Agreements executed by Mortgage Lenders relating to an
aggregate of $19,300,000 Mortgage Loans, and Servicing Agreements
executed by quali.f ieil servicers relating to such Mortgage Loans
(the names of th" Mortgage Lenders and the aggregate principal
amount of Mortgage Loans relating to each being set forth -asAppendix g to ihe official Statement). Copies of forrns of such
Mortgage Purchase Agreements and Servicing Agreements have been
presenied to the Board at this meeting and reviewed to the extent
-deemed necessary. Pursuant to Notices of AccePtance (the "Notices
of Acceptance")l the Board witl notify the Mortgage Lenders of its
acceptance of the Mortgage Purchase Agreements, setting forth
therlin the principal imount of Mortgage Loans to be sold by the
Mortgage Lender and purchased by the Board and the interest rate
for such Mortgage Loans.

Section 9. The Mortgage Purchase Agreements, the
Servicing Agreements and the Notices of Acceptance are-hereby
made a pirt-of this Resolution as fully as though set forth in
fuIl heiein and are hereby approved in the forms submitted to
this meeting and the Chaiiman of the Board or the Vice Chairman
of the soard is hereby authorized and directed to execute and
deliver the Mortgage Purchase Agreements, the Servicing Agreements
and the Notices of-A."epta.,ce oi Acceptance and the Secretary of
the Board or any other i,Iember of the Board is hereby authorized
and directed to attest thereto. Each of the Mortgage Lenders and
Servicers is hereby approved. Each of the applications of the
Mortgage Lenders (iaentifiea in Appendix B to the Official State-
ment-t69ether with the principal imount of Mortgage Loans relating
theretol is hereby accepted. The forward commitment mortgage loans
(as sucir term is aefinei in the Mortgage Purchase Agreements) shall
bear interest at a rate of 7 l/8* per annum.



MONTANA BOARD OT }IOUSING

RESOLUTION

WIEREAS, the Supreme Court of the State of llontana has renclercd an

opinlon upltolding the conscitutional authority of the llonEana Board of Houslng

;;-;;;;g.'in finlncing programs as authoriz-cd--by thc }lorrsing Act of 1975' Laws

;i 1;;,: Chapter 461,-ancl Is provi<led in the I{ules and Rcgulations of the

io"ia ."a in forms oi inclentuies heretofore approved in substancc, for the

;;;.t. of alleviating thc shortage of decent, safe and sanitary horrsing at

""i'arf" 

or prices whiih persons anil famllies of lower income can afford' and

WHEREAS, it is now necessary to proceed with the Boardrs Single

fanily ]lortgage Piogram, and forms of documents necessary to initiate that
progru. h"rrL bu.t piepared and submitEed to the Board,

Nol,l, THEREFORE, BE IT RESoLVED by the Montana Board of Houslng:

1. The staff is authorlzed to Proceed with the formal initiation
of the Boarclrs Single lanily }lortgage Program, involving the formulation of
conniEments by the Board to purchase IHA insured and VA guaranteed }lortgage

Loans to be rnade by llortgage Lenders to Persons and fasrilies of lowei: income

ln lhe SEaEe of MonLana.

2. The forms of the folloriing documents necessary to initiate the

Program have been submitted to the Boartl and are approvcd for transmission
to llortgage Lenders:

(a) Application to seI1 llortgage Loans to the Board'

(b) llortgage Purchase Agreement, to be executed by the ltorrBage

Lender and returned q'ith the Application' and executed on behalf of
the Board afEer the sale of the Boardrs Single Family }lortgage Bonds

(ItlA insured or VA gua::anteed Uortgage Loans), and afEer determination
of the amount and iiterest rate of llortgage Loans to be committed for
purchase from each )lortgage Lender'

(c) Servicing Agreement, to be executed by Ehe llortgage Lender

or by anoEher qualified Servicer recommended by the Mortgage Lender

and aPProved bY the Board'

(d) Sumruary ExplanaElon of the foregoing documents

' (e) The Boardrs Resolution <Iefining r'lower incomet"

(f) Rules and Regulations of the Board'

(S) Coyer leE Eer.

3. Thc followJ.ng Pcrsons are apPolntcd as a Cotnmittec of the Board

to revlcrv t1c docurrerrts ,ului-ruO by llortgagc Lendcrs and t1e stuffts .ccontmcnda

tlons thcreon; aud to cclnsrrlt rrltli the Iloardrs undcrwriters and thcir counsel ,



the Doardrs cotrnscl and bond counsel as to the formulatlon of a prellmlnary
Ofif.i"f SLatcmcn6 sctting forth t1e dctailed terms of the Bonds and the

i.rfo.*otion to be furnlshed to purchasers of the Bonds, and as Eo the amount

and initlal offering Price of the Bonds:

4, The Boald shall meet at its office in Helena on Thursday, Febru-
ary 24, L977, at 9:30 a.ru. to reviev the preliririnary Official Stalementl to
consider the final approval of the Trust Indenture to be entered into l,rith
Northwestern National Bank of llinneapolis and North\"estern union Trust Conpany

of Helena, as Trustees, pledging revenues and settlng forth the covenants and

agreement; of the Board for the secrrrity of the Bondsl and to revlew the forms

oi the Contract of purchase to be enEered into upon the determination of the
terms of sale of the Bonds, antl of Ehe suPPlemental Indenture to be enEered

lnto with the Trustees, setting forth the terns of the Bonds i.n accordance
vith the Contract of Purchase, and providing for the application of the Bond

proceeds in accordance lrith the provisions of the Trust Indenture'

5. The Board sha11 neet again on Thursday,
day, llarch 10, 1977, as deLermined by the Comnittee'
ContracE of Sale and the Supplenental Indenture.

I

March 3, 1977' or Thurs-
to review and approve the

3.DoPTED by the IIONTANA BOARD OI HOUSING this 3rd day of february'
L977 .

I rIIlan
llontana Eoard of ing



AGENDA FOR SEMINAR

ocToBER 12-13, 19'76

ltre staff of the Montana Board of Housing is planning an informatj-onal meeting
October 12th and l3th. Because of the unique program of the Board and its
overlap in other areas, we feel such a meeting is necessary.

October l2th

9:00 a.m. Board of Housing Representative

Explore our understanding of what the Board needs from
(I) trustee and co-trustee, (2) Department of Adnlinistration,
(3) Centralized Servicesr DCA, (4) accounting firm, and
(5) underwriting firm.

9:30 a.m First Boston Corporation Representative

(I) Exptain duties of firm regarding (a) sale of bonds,
(b) delivery of bonds, (c) bond rating agencies,
(d) IRs, (e) research and information on bond market
and Board notes and bonds.

(2) Describe what underwriter expects of (a) Board, (b) trustee,
(c) accor:nting firm, and (d) State of Montana.

(J,,

(4)

Explain how underwriter will monitor bond issues.

Describe procedures for structuring paynent for cost
of issue.

10:00 a.m. Department of Administration Representative

(1) Described what kind of accounti-ng system state can
offer Board.

(2) Discuss how the Board !,ould access the accounting system,
obtain reports and management information. What services
should DepartRent of Community Affairs pnovide?

(3) Describe the procedures, type and frequency of reporting
required by the Departrent of Administration.

(4) Discuss Adr[nistration I s abilities to offer more than
three accounts required by law.

lO:30 a.m. Accounting I'irm Representative

(I) Describe how local accounting firm coordinates Board
reports with the Division of Housing, Department of
Adninistration. centralized Services, national accounting
firm and underhrriter.



11:00 a.m. Trustee and Co-Trustee Representatives

11:30 a, m.

(1) Explain trusteers role.

(2) Describe the accounting the trustees perform.

(3) Explain what is expected of Board.

(4) Describe reporting procedures of (a) lending institutions,
(b) Board, (c) trustee and co-trustee, and (d) data processing.

Centralj-zed Services (DCA) Representatives

(1) Exlrlain how DCA vritl report e:<penditures to Board.

(2) Describe how the department will handle e)<penditures
of Board that are not in the state approveal budget.

(3) E)<I)lain any concerns of program.

Meeting of Trustee and Co-Trustee

Staff of Board of Housing, Department of Administration and
Centralized Services. DCA. (Accounting firm and underwriting
firm will be available to attend both meetings upon call).

AIl groups wiII meet to formulate operating procedures for
the sale of bonds, purchasing of mortgages and ongoing
operational prograrm.

October 13th

9:00 a. m.

1:00
to

5:O0
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BOARD OF HOUSING MEETING
MINUTES

DECEMBER 14, L97 8

RoI] CaIl of
Board Members : w. A. Groff, Chairman (present)

Virginia Je11ison, Secretary (present)
James J. Leary (present)
PauI A. Johnson (present)
Dan K. Mizner (present)
Calvin S. Robinson, Vice Chairman (absent)
Robert F. James ( absent)

Board Counsel: David L. Jackson

Staff: LyIe E. olson, Administrator
Kraig K. Kushar, Program & Opelations Officer
L j-nda Forrey, Executive Secretary

Wi-11iam H. Hayden, The First Boston Corporation
John J. Oitzinger, Willkie, Farr & Gallagher
Roger Gabbert, Dain, Kalman & Quail
cene Hufford, D. A. Davidson
William Johnstone, Dorsey Firm

Others:

Chairman Groff ca11ed the meeting to order at 9:30 a.m. in
Conference Room 150 of the Mitchell Building, Helena, Montana.
The minutes of the October 12, 19'78 meetj-ng were approved upon
a motion by Dan Mizner and seconded by Virginia Jellison.
MISSOULA HOUSING AUTHORITY

Casey Riley and Alvin Watson represented the newly established
public housing agency in Missoula, Montana. They reported the
agency has received notification of housing assistance availability
from HUD for 60 elderly and handicapped units and 40 substantj-af
rehabilitated units. Mr. Riley indicated the agency would be
interested in financial- assistance from the Board. Mr. Hayden
stated that all Section 8 funds wil-l be administered by the
Department of Community Affairsr Housing Division and the
Board's role will probably be financing the permanent mortgage foan.
Chairman Groff recommended the agency package a $rritten proposal
to present to the Board.

CAPITC)I. BTATION-
IIEI.EN'A. IIIONlIANA 5{}BO1

TELEPHONE:
(406) 449-3040



LEGI SLAT ION

Dave Jackson reported minor adjustments have been made to improve
the passage of the Board's fegislation. with respect to Bj,11 No. 1
Mr. Jackson recommended DcA administer the Section 8 program
rather than relinquish certain powers to that agency. James Leary
moved and Virginia Jellison seconded a motion to authorize
the Department of Community Affairs to act as an agent of the
state of Montana in the adninistration of federally funded,
1ow income housing assistance payments Program and j-t was
approved. Board Counsel wil-1 Prepare BilI No. 1 with these
changes.

The Board revj-ewed Bill No. 3 with resPect to the leasing or
refinancing of single family housing ano multifamily housing
projects. The Board concurred they did not want to close
the door on refinancing. UPon a motion by Dan Mizner, seconded
by Virginia Jellison the Board approved to eliminate Bil-1 No- 3

and instructed Board Counsel not to introduce this bill with
the legislative package.

Board Member Paul Johnson presented a synopsis of six savings and
loan associations' written cofitrnents on the Boardr s single family
program. At its ]egislative meeting the Savings and Loan League
went on record to recommend an increase of $150 mi]lion in
bonding capacity for the Board of Housing.

CITIES ISSUING BONDS

Discussion followed on cities issuing tax exempt bonds.
william Hayden suggested the Board consider opposition of this
type of financing whereby cities issue bonds similar to housing
finance agencies. The state of Montana has an on-going Board of
Housing that is serving that public Purpose. Paul Johnson
moved and Virginia Jellison seconded to support any attempt
in a legislative session to prevent municipalities from
issulng industrial revenue bonds for single family mortgage
programs. The motion $/as called to a vote and approved with
Dan Mizner abstaining.

SINGLE FAMILY TRUST INDENTURE

william Hayden identified a problem discovered in the flow of
revenues to the program operating fund to pay for oPerating
expenses incurred by the Board. The trustee has drawn a fine
line in the interpretation that once an interest pa)rment has
been made on the bonds the excess funds cannot flow out of that
account until such time there are monies available for the
next interest payment. Mr. Hayden assured the Board there is
no shortage of operating monies and the excess monies will
eventually ffow into the operatj.ng fund. The problem will- be
resolved by structurj-ng a new single family trust indenture
when the Board receives its new bonding capacity.
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FUTURE P RoGRAMS

AI]THORIZATION TO SIGN OFF ON SECTION 8 MATERTALS

The Board of Housing has two Section 8 housing assistance
pa)'ment program projects in development that requires
execution of many forms, docrments, etc. PauI Johnson
moved and James Leary seconded a motion to authorize the
Administrator of the Board to sign off on any Section 8
materials. ft was unanamiously approved by the Board.

APPROVAI OF ANNUAL AUDIT AND MANAGEMENT LETTER

The report of examination of financial statements for the
year ended June 30, 1978 and the management letter provided
by Coopers and Lybrand r.vere approved upon a motion by
Dan Mizner and seconded by James Leary.

?here being no further business the meeting was adjourned
upon a motion by Vi,rginia Jellison and seconded by
James Leary.

Lyle Olson asked the Board to begin consideration of future
programs. He reported the Veterans Administration recently
increased its guaranty on mobile homes to $17,500 and
would like to see the Board provide this tyPe of financj-ng.
Discussion ensued on financing mobile home Parks in a
planned unit type development. Mr. olson stated the staff
will- ask for lenders ' response in handling mobile home paper.
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W. A. Groff, Chairman (present)
Virginia Jellison, Secretary (present)
Calvin S. Robinson, Vice Chairman (present)
Dan K. Mizner (present)
James J. Leary (present)
Paul A. Johnson (present)
Robert F. James (present )

David L. Jackson

Lyle E. OIson, Administrator
Linda Forrey, Office Manager

Keith Waldrop, The First Boston Corporation
Roger Gabbert, Dain, Kalman & Ouail
Midge toeffler, Piper, Jaffray & Hopr^rood
Bruce Roof, HUD Regional Office,/nenver
Dave Johnson, Anderson zurl4uehlen & Co.
Kent Mollohan, Department of Community Affairs
William Walker, Builder
Greg Bain, Greg Bain & Co., Pres j-dent
Deborah Hummel, NW Montana Human Resources
Roger Pedersen, Department of Community Affairs
Corah Vi11arin, NW Montana Human Resources
Daniel Cash, Nw Montana Human Resources
Patti VonBurgen, Kalispell Development Corporation

RoIl Ca11 of
Board Members:

Board Counsel:

Staff:

others:

A meeting of the Montana Board of Housing was ca11ed to order
on October )-2, 1978 at 9:00 a.m. in the Renegade Room of the
Outlaw Inn at Kalispell, I,tontana. The minutes of the August 30,
f978 meeting were unanimously approved as circulated upon a motion
by Dan l'lizner and seconded L'y Calvin Robinson.

FINAL DRAFT OF PROPOSED LEGISLATION

Copies of nine bills representing various modifications to certain
sections of The Housing Act of 1975 were reviewed by the Board.
Dave Jackson summarized each bill indicating no suh;ta;aive changes



have been made. After discussion of the draft leqislation
Board Counsef rvas instructed to codify the following biIIs
presentation to the 1979 Legislature and circulate a final
to each Board ltember:

for
copy

BILI- NO. 1

A BilI for an Act entitled: "An Act to Clarify the Authority
of The Montana Board of Housing and The Department of Community
Affairs relating to the administration of federal ly- funded
housing programs \,rhich provide for low income housing assistance
and construction.

BILL NO. 2

An act to cfarify the meaning of persons and families of lower
income under The Housing Act of 1975 and to provide for the
consideration of financial resources; and providing an immediate
effective date.

BILL NO. 3

An act to eliminate the leasing or refinancinq
housing by The Montana Board of Housing and to
refinancj.ng of multifamity housing in i rnilor
project; Amending Section 35-505, R.C.l1. 1947;
an immediate effective date.

of single fami Iy
provide for the

rehabi Iitation
And providing

t
BILL NO. 4

BILL NO. 5

An act to increase the bond debt limit of The Montana Board of
Housing to Three Hundred Seventy Five MilIion Dollars ($375,000,000);
Amending Section 35-508, And providing an immediate effective date.

BILL NO. 6

An act to clarify the powers
provide staff and faci li ties
Sections 35-509, 35-524, R.C
effective date.

the Montana Board of Housing to
carry out its programs; Amending
1947; And providing an immediate

of
to
M.

BILL NO. 7

An act to clarify the status of the Capital Reserve Accounts and
appropriated funds of the Montana Board of Housing; Amending
Sections 35-516 and 35-517, And providing an immediate effective
date.
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An act tg provide for the sale of bonds by The llontana Board of
Housing at prices above or belory par and to clar:ifv the bond
debt limitatlon and interest rate; Amending Section 35-508; And
providing an immediate effective date.



I947; Repealing
arnd p:o-viQipg an

BILL NO. 9

BILL NO. 8

An act to define the status of Revenues, Funds and Accounts of
the Montana Board of Housing; Enacting Section 35-516.1, R.C.M.

Sections 35-515, 35-517 and 35-523, R.C.M. 1947;
immediate effective date.
,.1:s-r....,.+ffi 

...*y the tax -b-xemption of .Uijnds isiued under The
975 and to provj-de that interest shall not be
me; Amending Section 35-522, R.C.M. 1947; And
ediate effective date.

An act to clarif
Housing Act of 1
included as inco
providing..an imm

MULTIEAMILY PROGRAM PROPOS

Keith waldrop outlined First Boston Corporetionrs plan to
structure and implement a multifamily housing program under the
Section 8 New Construction Housing Assistance Palrments Program.
Mr. Waldrop recommended the Board proceed in the following manner:

(1) Complete the statewide housing needs studyi

control
for the

var 10us

projects

(2) Make arrangements to have HUD retain and continue
'*?.,-."1oYer al,1 Section I New Construction subsidy funds- 'state,

(3) Establish Board policies and gui'delipeqq{&g.arding
types of projects to be financed;

(4) Review HUD's housing production to identify those
which the Board may be abfe to finance;

(5) Add a staff member experienced in all aspects of multifarnily
housing processing to work with HUD and sponsors/devel-opers ;

(6) Perform a preliminary review of qualified projects;

(7) Schedule a multifamily bond issue prior to project construction
on alt pefii.anent f inancing comnitments;

Mr. Waldrop included in the proposal a series of attachments
containing additionat information and background materials of
the Secti6n I rental subsidy program and the technical processing
procedures in obtaining FHA Mortgage Insurance.

Bruce Roof, Housing coordinator in the HUD/Denver office, explained
the intent of the Section 8 program is to have state housing
finance agencies receive the set-asides from HUD and utilize
that set-aside in conjunction r.rith HUD's allocation procedures.
l,lr. Roof stressed that notification of fund availability is
directly related to the amount of money appropriated -by Congress
to HUD, faj-r-share allocated down to the regions and finally
to specific areas. It woutd be advantageous for the Board to
p'"p..."aletterofj-nteresttotheHUDRegionalofficej-ndicating
ineir aesire for a set-aside of Section 8 funds prior to allocation'
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REPORT OF FINANCIAL STATEMENTS

Dave Johnson reported the financial condition of the Board as
of June 30, 1978. The financial statements are in draft form
and for dj-scussion and review by the Board at this ti.me.
In preparatj,on of the finaf report Coopers and Lybrand and
underwriters' counsel recommend the Board clarify the allocation
of funds flowing into the Program Operating Fund. The following
resolution hereafter set forth at length was unanimously approved
clarifying the flow of fund balances to meet the principal and
interest pal4nents on the bonds upon a motion by Calvin Robinson
and seconded by Dan Mizner:

BE IT RESOL\IED BY THE MONTANA BOARD OF HOUSING
That effective June 30, I978 and continuously thereafter
there is hereby appropriated on the books of accounts of
the Board of Housing an amount of Single I'ami1y Mortgage
Program Eund Balances egual to the Interest Requirement
and the Principal Requirement as the same are computed
in accordance with the Trust Indenture dated as of
March 10, 1977 between the Board of Housing and the Trustees.

OPERAT ING BUDGET

Lyle O1son presented the operating budget for fiscal year
1979 as approved by the Office of Budget and Program Planning.
The Board has total spending authority for $187,197 ending
June 30, 1979. Mr. Olson also explained the current level
and modified budgets to be presented to the 1979 Legislature
for fiscal years endinq 1980 and 1981. The staff will provide
a copy of the budget to each Board Menber.

APPROVAL OF FIRST NATIONAL BANK IN MTSSOULA

_A_

HOUSING NEEDS STUDY CONTRACT

The contract to authorize the Bureau of Business and Economic
Research to do a statewide housing needs study was given final
approval upon a motion by Dan Mizner and seconded by James Leary.
A preliminary report will be available in February 1979.

RESOLUTION 7 8_R2O

Mr. Olson asked the Board to appror/e the First National Bank in
Missoula as a qualfied lending institution to do business with
the Board of Housing. They have provided the necessary financial
data and documents reguired under the Boardr s guidelines.
Paul- Johnson moved and Virginia Jeffison seconded to approve
the First National Bank in Missoula as a qualified lender.
The motion was ca.Iled to a vote and unanimously approved.
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MINUTES

AUGUS? 30, 1978

Roll- Ca1I 0f
Board Members : w. A. Groff, chairman (present)

Calvin S. Robinson, Vice Chairman (present)
Virginia Jellison, Secretary (present)
Janes J. Leary (present)
Robert F. James (present)
Dan K. Mizner (present)
Paul A. Johnson ( absent )

Board Counsel:

Others:

David L. Jackson

John J. Oitzinger, wil1kie, Farr & Gaflagher
Dave Dubin, The First Boston Corporation
Keith Waldrop, The Fi.rst Boston Corporation
Maxine Johnson, Business & Economic Research

Department, University of Montana
Susan Wa1lwork, Business & Economic Research

Department, University of Montana
David Lewis, Director, D of A
David Johnson, Anderson ZurMuehlen & ComPany
Kent Mollohan, Housing Bureau

Staff: Lyle E. Olson, Administrator
Kraig K. Kushar, Program & Operations officer
Judy Gillespie, Accountant
Linda Forrey, Office Manaqer/Executive Secretary

Chairman Groff called the meeting to order at 9:30 a.m., August 30, 1978
in Conference Room 160 of the Mitchel-1 Building, Helena, Montana. The
minutes of the meeting held June 13, 1978 were apProved upon a motion
by Bob James and seconded by James Leary.

PROPOSED LEGISLATION

Dave Jackson cited substantial revisions to the proposed legislation
adopted by the Board at its June 13 meeting. He indicated a letter
outlining other legislation from Bond Counsel had been received
but would need to study the complex material further before making
any recommendations. The following items are the redrafted changes
of the proposed legis lation :

NII()NT.S,N^d B,()r$.[iI] <>F" X{(OLISiXN(}



Sectj-on 35-503(15). "Persons and famil"ies of lower income"
persons and families, with insufficient personal or famj-1y
who require assistance under this act, as determined by the
taking into consideration:

means
income
Board ,

(a) the amount of total
and other financial
needs ;

personal and fami Iy
resources available

income, assets
for housing

Section 35-505(1) (b) . To restrict refinancing to multifamily
housing developments and/or projects.

Section 35-508(4) (5) . The notes and bonds of the Board may be
sold at such prices which may be above or befow par as may be
determined by the Board. The total amount of notes and bonds
outstanding at any one tijne may not exceed $375 mil1ion.

Section 35-509. This section was rewrj,tten entirely for the
purpose of carrying out the bond indenture reguirement that
the Board provide sufficient staff to operate its programs
ef fe ct ive Iy .

Sections 35-516, 35-51-7. Bond Counsel has recommended Section
35-5r6, 35-517 be rewrl- tten entirely relating to the Boardrs
funds and accounts.

section 35-522. Tax Exemption of
is

Bonds. To provide that
at least under state faw notany interest paid on the bonds

to included j-n any income.

Section 35-524. An amendment to permit stronger authority by
the Board to select and ask for staffing and this simply
gives additional weight to the pledge in the indenture that
the Board will adequately staff and carry out its programs
effectively. Then in 82A-224 (6) the Board is again asking for
authority to sefect and staff i,ts programs.

Mr. Jackson will continue drafting the legislation and forward
copies of the final bill for introduction to the legislative
session subsequent to the authorj-ty from the Board in support
of the legislation to be presented.

STRUCTURE OF MULTIFAMILY BOND ISSUE

Keith wa]drop of The First Boston Corporation made a presentation
on structuring a multifamily bond issue for the Board. He outlined
the various steps the Board should initiate in developinq a
multifamily housing program. Mr. waldrop suggested tl'rat once
the Board receives an indication of the housing needs in the state
it may be beneficial to contact HUD/FHA official,s to learn of
their difficulties and experiences in putting multifamily housing
projects together in the state and to determine if there is a
legitimate roJ-e for the Board to play in providing this type of
housi-ng production. The Board srould then entertain requests
for proposals from bui lders/developers and housing sponsors and
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accumulate several projects in a "pipeline" identifiable in the
official Statement for this particular issuance of bonds and
if one or more projects should fail there would be alternate
projects that could be included in the package. Mr. waldrop
indicated that the most conservative approach would be to
1et the projects build up in a pipeline untj-l all of them are
ready for consLruction. Dave Dubin concluded by saying that
it would take approximately 30 to 60 days to structure a
multifamily bond issue for five to ten projects . A written
proposal outlining significant details was requested by Chairman croff.
STUDY OF HOUSING NEEDS & PREFERENCES

Copies of a tentative proposal for a statetride housing need
study were distributed by Maxine Johnson from the university
of Montana's Bureau of Business and Economic Research Division.
Mrs. Johnson outlj-ned a plan for conducting a telephone survey
of approximately 1200 households with incomes under $20,000.
Preliminary information will be available to the Board in
February with delivery of final data in March, 1979. Discussion
ensued on those households that do not have telephones and
the possibility of conducting personal interviews. Because
time is of essence to obtain sufficient data for the legislature
the Board approved to contract with the Bureau of Business
and Economic Research to do a telephone survey of 1200 households
and prepare a questionnaire to be completed by banks, savings
and loans and mortgage companies requesting an evaluation of
their demand for state mortgage funds upon a motion by Calvin
Robinson and seconded by Bob James.

PREPAID LOANS

Di-scussion folfowed on the investment of monies received from
loans paid in fu11. John oitzinger informed the Board that
the bond indenture permits the Board to reinvest prepayments
into mortgages at a certain amount over the bond interest cost.
In order for the Board to put the prepayment proceeds into
nev, mortgages at a uniform rate CaI Robinson moved and Dan
Mizner seconded a motion to direct Board Counsel to request
a ruling from the IRS relative to a formula used to obtain
an interest rate on the new mortgages that will not be in
violation of the arbitrage 1aws. The motion was called to a
vote and unamiously approved by the Board.

ANNUAL REPORT

Dave Johnson reported that Anderson zurMuehlen has prepared
the work papers for the annual audit to be conducted by
Coopers & Lybrand the week of September IIth. Lyle Olson
stated Sage Advertising has begun preliminary preparation
of the report with final publication in November.

NEXT MEETING

The next meeting was scheduled for October 12, 7978 in Ka]ispel1.
There being no further busj.ness the meeting was adjourned upon
a motion by Calvin Robinson and seconded by Dan Mizner and
atrproved by the Board. _3_



COUITCIL OF STATE HOUSING FINANCE AGENCIES CONFERENCE

Board Member Dan Mizner moved to send one staff member to the
National Conference of State Housing Finance Agencies in
Boston, Massachusetts in December. Virginia Jellison seconded
the motion and it was unanimously approved by the Board.

?here being no further business the meeting was adjourned upon
a motion by Calvin Robinson and seconded by Dan l{izner and
approved by the Board.

-5-



:)I,{)l. II"ARJ^d B'( )^4.ELil D ot" [f, r(D l1 iSiXN(fi
CAPITOI. F'TA'TION-

IIEL!'!r-_Ar IION'IANA s{)(to r

dqb,

TELEPHONE:
(406) 449-3040

I

AGENDA

Montana Board of Housing Meeting
I'titchel1 Building - Conference Room 160

He1ena, Montana

JUNE 13, 1978

CaII Meeting to Order - 9:OO a.m.

II. Approval of Minutes - Jlnle 1. 1978

III. Presentation of Final Docrments

John Oitzinger
Georgeann Becker

IV. Approval of Mortgage Purchase and Servicing AgreenEnts

1. Dave Jackson

Approval of Paying Agents

Crestwood Inn Project

VII. Mary Jane cardens

VIII. Approval of Cofitrnerce Mortgage Coq)any

rx. Approval of Rimrock Bank

1

2

v.

VI

X Unfinished Business



RoI1 call of
Board Members :

@,
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BOARD OT' HOUSING MEETING
MINUTES

,ruNE 13 , 1978

w. A. croff, Chairman (present)
virginia Jellison, secretary (present)
calvin s. Robinson, vice chairman (present)
JanEs J. Leary, (pre sent )
Robert F. Jarres (present)
Dan K. Mizner (present)
Paul A. Johnson (absent)
David L. Jackson

John J. oitzinger' wilIkie, Parr & Gallagher
Dennis Cross, The First Boston Corporation
C,eorgeann Becker, Dorsey, windhorst, Ilannaford, Whitney & Halladay
Midge r,oeffler. Piper, Jaffray & Hopwood. rnc.
Roger cabbert, Dain, Kalman & Quail, Inc.

Board Cornsel:

Othe!s :

Staff: LyIe E. o1son, Adnd,nistrator
Kraig K. Kushar, Program & operations officer
Linda Forrey, office Manager,/Executive Secretary

Chairman croff called a special meeting of the Board to order at 9:30 a'n'
in conference Room 160 of the Mitchell Btlilding' Helena' Montana' to authorize
the j-ssuance of $13,600,000 in Single Eanily uortgage Bonds. There being no

corrections or additions, the ninutes of the June I reeting were approved'

PRESEITTATION OF FINAT DOCUMENTS

John oitzinger, representing vlillkie, Farr & Gallagher, presented the official
statement in its final form indicating m-inor changes in the marketing docunent.
Mr. Oitzinger reported that 9125.000 on deposit in the Program Operating Fund
is in excess of that fund requiretrEnt and therefore would be transferred to
the Debt Service Reserve Fund to meet the Debt Service Reserve Requirement
in accordance with the Trust Indenture.

Dennis Cross of The First Boston Corporation spoke to the Board on how the
rmderwriting team structured the deal and quoted the maturity schedule and

interest rates on the series and term bonds. The actual net interest cost to
the Board was 6.225t.



Georgeann Becker from the Dorsey firn officially introduced the final docu[€nts
and the resolution approving the docutrEnts. Virginia Jellison moved and Janes
Leary seconded to approve the Official StaterEnt and it was unamiously approved
by the Board. Dan l4izner nDved and Cal Robinson seconded to aPprove the 1978
series A Supplemental Trust Indenture and the Second Amending Supple[Ental
Trust rndenture and it was unanriously approved by the Board. Dave Jackson,
counsel to the Board, presented a brief overview of the Contract of Pulcchase
between the Board and the Unden{rriters. He rePorted the docunent was
appropriate in form and content and reconlEnded it be approved. James Leary
IIDved and Virginia Jellison seconded to approve the contract of Purchase
and it passed unamiously by the Board.

A final motion to approve the Resolution encompassing a1I of the final doculEnts
by Bob JaIIES and seconded by Dan Mizner was unamiously adopted by the Board and
said Resolution is hereafter set forth at length:

RESOLUTION OF TEE MONTANA BOARD OF HOUSING
ATITHORIZING TIIE ISSUANCE OT' SI3,600,OOO SINGLE
EA}IILY MORTGAGE BONDS, 1978 SERIES A (FHA INSURED

OR VA GIARANTEED MORTGAGE LOANS), PURSUANT TO

THE TRUST INDENTURE DATED MARCH IO, 1977. AND

APPROVING AND AUTHORTZING THE E)GCUTION OF A
SECOND AMENDING SUPPLEMENTAI TRUST INDENTURE, A
1978 SERIES A ST'PPLEMENIAI TRUST INDENIURI,
A CONTRACT OF PURCHASE, AND AN OFFICIAI STATEMEITI

REIATING TO SAID BONDS .

BE IT RESoLVED by the Montana Board of Housing (the "Board") as follows:

section l. It is hereby found, deterrrined and declared as follows:

(A) The Board has entered into a Trust Indenture with Northwestern
National Bank of Minneapolis, Minnesota, as Trustee, and Northwestern Union Trust
coflpany. Helena, Montana, as co-Trustee, alated as of March L)t L977, as amended
by a First Amending SupplenEntal Trust Indenture, dated as of JuIy 29, L977
(collectively. the "Trust Indenture"), authorizing the issuance from tinE to
tire of its Sing1e Fanily Mortgage Bonds (FHA Insured or VA Guaranteed Mortgage
Loans), subject to terms, conditions and lirnitations established in the Trust
Indenture and to be established in SupplenEntal Trust Indentures authorizing
the issuance of specified Series of Bonds, under whi ch the Board has assigned
and pledged to the Tlustees all of its right, title and .interest to aII Mortgages,
revenues and other fipneys and investments listecl therein; has established
certain Funds and Accor:nts for the deposit, application, transfer and withdrawal
of such r.evenues, Irloneys and investnents; has set the nrinimum requirements for
the }tortgages arld Mortgage Loans to be purchased under the Trust Ind.enture, has
specified the terms and conditions for the issuance of any Series A Bondsi and
has adopted other provisions required and pernitted by the Act lvtrich the Boaral
deems necessary or desira.ble for the issuance and sale of Bonds under the
Trust Indenture. The Trust Indenture is made a part of this resolution as
fully as though set forth in fu1l herein. A11 te rms defined in the Trust Indenture
are used with like neanings, respectively, in this resolution.
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(B) A Supplemental Trust Indenture anendingt paragnaph (D) of
section I1-O5 of the Trust Indenture (the Second Amending Supplemental Trust
Indenture), to be dated as of June L3, 197a, by and bet$reen the Board and the
Trustee and co-Trustee, has been presented to the Board at this meeting and has
been reviewed to the extent deemed necessary. The Second AlEnding SupplelEntal
Trust Indenture is deenred necessary and desj,rable for the purpose of facilitating
the securing of the maximum yield reasonably possible on Bond proceeds held
in Mortgage Purchase Accounts pending the puichae of Mortgage LoaIrs, through
the authorization of the purchase of certifj-cates of dePosit issued by savings
and loan associations, and, unless such certificates of depos.it are insured
by federal savings and loan insurance, ful-ly secured by the pledge and assignlEnt
of GovernlrEnt Obllgations of a market value at aI1 tinNes at least equal to the
amount of the uninsured certificates of deposit. By its terms the second
Anending SupplelEntal Trust Inalenture is deemed applicable only to the obligations,
covenants, agreenrents, linitations, conditions and restrictions of and upon
the Board in relation to the Holders of Bonds issued after it becomes effective,
and is not, therefore, appl-j,cab1e to the Outstanding Bonds of 197'7, series A,
anal of the 1977 series B, as contemplated in section 8.03 of the Trust Indenture.

(c) An adalitional supplerEntal Trust Indenture (the "1978 Series A

supplemental Trust Indenture"), to be dated as of June 13, 1978, by and between
the Board antl the Trustee anal the co-Trustee, has been presented to the Board
at this meeting and has been reviewed to the extent deetrpd necessary; whereby
the Board authorizes the issuance of $L3,600,000 aggregate principal anount of
its Single Fanily Mortgage Bonds, 1978 Series A (FHA Insured or VA Guaranteed.
Mortgage Loans) (the "1978 Series A Bonds"). The 1978 series A supplenEntal
Trust Indenture makes the necessary findings required by the Act, prescribes
the maturities, interest rates and redenption provisions for the 1978 series A

Bonds, the forms of such Bonds, the deposit and application of the proceeds
of the sale of such Bonds, and the terms and conditions of issuarce of such
Bonds, and contains other provisions which are required by the Act and the
Trust rndenture or which are pe rmitted by the Act and the Trust rndenture and
which the Board deems necessary or desirable to the issuance and sale of its Bonds.

(D) By resolution duly adopted by the Board on June L, 197A, the Board
approved a Prelininary officj-aI Statenent (the "Pre1iminary Official Statementr'),
dated Jrme 2, L97A, and authorized the distribution of same to prospective
purchasers of the 1978 Series A Bonds on the secondary market by The First
Boston Corporation, Dain, Kalman & Quail Incorporated, Piper, Jaffray & Hopwood
Incorporated and D. A. Davidson & Co. (the "Purchasers"). Pursuant to an
official StatenEnt (the "official Statement"), to be dated June 13, 1978, a copy
of which has been presented to the Board at this IrEeting arld has been reviewed
to the extent deenEd necessary, certain in fo rrnation relating to the Board.
the Trust Indenture, the second Anending Supplemental Trust lndenture, the
1978 series A Bonds and the outstanding $21,470,000 single Family Montgage
Bonds, 1977 Series A (FgA Insured or vA Guaranteed Mortgage Loans) and $35,060,000
Single Fami-ly Mortgage Bonds, 1977 Series B (FHA Insured or vA Guaranteed Mortgage
Loans) issued under the Trust Indenture will be given to prospective purchasers
of the 1978 Series A Bonds on the secondary market by the Purchasers.

(E) Pursuant to a Contract of Purchase (the "Contract of Purchase"),
dated June 13, 1978, bet$reen the Board and the Purchasers, a copy of which has
been presented to the Board at this meeting and has been reviewed to the extent
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deeIIEd necessary, the Board agrees to se1I and the Purchasers agree to purchase
the 1978 Series A Bonds at the price and upon the terns and conditions therein
set forth.

Section 2. The Second turending Supplenental Trust Indenture 1s hereby
made a part of this resolution as ful1y as though set forth in full herein and
is hereby approved in the form submitted to this meeting arld the Chairman of
the Board or the vice Chairnan of the Board is hereby authorized and directed to
execute and deliver the Second Amend-lng Suppleflental Trust Indenture with such
changes, insertions or omissions therein as do not changes the substance of the
Second Amending Supplemental Trust Indenture and as may be approved by such
Chairman or vic€ Chairman, such approval to be evidenced conclusively by such
execution of the Second Amending Supplemental Trust Indenture, and the Secretary
or any Member of the Board is hereby authorized and directed to attest thereto.

Section 3. The 1978 Series A supplelEntal Trust Indenture is hereby
made a part of this resolution as fully as though set forth in full herein
(including, but not limited to, the findings required by the Act included
within section 2 thereof) anal is hereby approved in the form submitted to
this reeting and the chairnan of the Board. or the vice Chairman of the Board is
hereby authorized and directed to execute and deliver the 1978 Series A
supplemental Trust Indenture with such changes' insertions or onissions therein
as do not change the substance of the 1978 Series A Supp1etrEntal Trust Indenture
and as may be approved by such Chaj-rm,an or vice Chainnan, such approval to be
evidenced conclusively by such execution of the 1978 Series A supplerEntal
Trust Indenture, and the Secretary or any other Member of the Board is hereby
authorized and directed to attest thereto.

Section 4. The issuance of the Board's $13,600,000 Single Family
Mortgage Bonds, 1978 series A (FHA Insured or VA Guaranteed Mortgage Loans)
is hereby approved. Ttre 1978 series A Bonds shall mature, bearc interest, be
su-bject to optional, nandatory and special redemption and have the other terms
and provisions as set forth in the 1978 Series A Supplemental Tnust Indenture.
The 1978 Series A Bonds shall be prepared in substantially the form set forth
in the 1978 Series A Supplemental Trust Indenture, with such additions, orlissions
and changes as are required or permitted by the Trust rndenture and the 1978
Series A Supplemental Trust Indenture. The 1978 Series A Bonds shall be executed
in the name of the Board by the chairman of the Board aJrd attested by either
the Secretary of the Board, the Administrator of the Board or the Program and
operations officer of the Board (as such term is defined in the Trust Indenture )

for purposes of executing the 1978 Series A Bonds. one of such sigrratures may
be in facsimile. Coupons representing interest attached to coupon 1978 Series A
Bonds shall be executed by the facsi-mile signature of the chairman of the Board.

section 5. The distribution of the Prelirlinary official Statement by
the Purchasers of the 1978 Series A Bonds is hereby approved, confirrEd and ratified.

section 6, The official Statement is hereby made a part of thj-s
resolution as fully as though set forth in fuII herein and is hereby approved
in the forn submitted to this meeting and the Chairman or the Vice Chairnan of
the Boand is hereby authorized to execute and deliver the Official Staternent
with such changes, insertions or orn"issions therein as do not change the substance
of the Official StatetrEnt and as may be approved by such Chai rman or vice Chairman,
such approval to be evidenced conclusively by such execution of the Official Statenrent.
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section 7. The Contract of Purchase is hereby made a part of thj,s
resolution as fully as though set forth in fuII herein and is hereby approved
in the form submitted to this rEeting and the Chainnan of the Board or the
vice Chairman of the Board is hereby authorized and d.irected to execute and
deliver the contract of Purchase with such changes, insertions or omissions
therei.n as do not change the substance of the Contract of Purchase and as
may be approved by such chairman or vice Chairman, such approval to be
evidenced conclusively by such execution of the Contract of Purchase. Ttte
1978 Serj,es A Bonds are hereby sold to the Purchasers at a price and upon
the terms and conditions specified in the Contract of Purchase.

Section 8. AII action previously taken by the officers, Menbers
or staff of the Board with respect to the Program, the Trust Indenture, the
Second ArEnding Supplemental Trust fndenture, the 1978 Series A Supplemental
Trust Indenture, the Prelininary official statelrEnt, the official state[Ent,
the contract of Purchase, and the 1978 Series A Bonds is hereby approved,
confinrEd aJId ratified.

section 9. In the event of the absence or disability of the
Chairman, the vice Chairman or ttte Secretary of the Board, or if for any
other reason any of them are unable to execute the docunEnts referred to
in this resolution ' such docutrEnts may be executed by any other uember of
the Board, with the same effect as j-f done by the Chairman, the Vice Cl:rairman
or the secretary and without further authorization of the Board. The execution
of such docurEnts by such I,lember shall be conclusive evidence of his or her
authority to so act.

section 10. The Clxairnan of the Board, the V.ice Chainnan of the
Board, the Secretary of the Board or any other Medfer of the Board and the
Administrator and Program and Operations Offj-cer of the Board, acting alone
or acting with others, are hereby authorized and directed to execute and
deliver any or a1I other docurcnts which may be required under the terms of
the Trust Indenture, the Second Anending SupplelEntal Trust Indentuxe,
the 1978 Series A SupplefiEntal Trust Indenture, and the Contract of Purchase,
and to take such other action as rray be required or appropriate for the
performance of duties imposed thereby or to carry out the purposes thereof'
and the Memlcers and persons above nanEd are hereby designated as Authorized
officers (as such term is defined in the Trust Indenture) for suctr purpose.

Section 11. This resolution shalI become effeetive irulEdiately.

CRESTWOOD INN PROJECT

At the Board's June 1, 1978 meeting, Washington Mortgage Conpany requested
financial assistance for an elderly project in Sidney. Montana. Board counsel
discussed the possibilities of issuing a letter of interest to finance the
troubled project but stressed that a collullitnEnt for financing would not be
feasible at the present time. Discussion ensued on pre-allocating funds
and the final consensus of the Board was to prepare a letter indicating the
Board's interest of the project ard. that contingent upon ad&itional bonding
authorization they vrould provide financing. Dave Jackson was instructed to
prepare the proposal for financing anal distribute to the Menbers of the Board
for cofiunent and final action.

-5-

Adopted by the Montana Board of Housing this 13th day of June, l-978.



MARY JANE GARDENS PROJECT

JeroIIE Bokoski appeared before the Board requesting approxinately 9440,000 to
deve lop the old Marcus DaIy Hospital in Hatrlilton, Montana into a 2o-unit
retirenEnt home. Because Mr. Bokoski ali d not have a FI{A loan guaranty
comnitment for insurance or rental subsidy, the Board was unable to comply
with his request. The Board, however. recorunended Mr. Bokoski contact the
Housing Divisj-on within the DepaxtnEnt of Conununity Affairs that is adndnistering
the Section I Rental Assistance Pay[Ents Program for New Construction and
Substantial Rehabilitation.

APPROVAI OF MORTGAGE LENDERS

Comnerce Mortgage Company & Rimroch Bank

Lyle olson reported that comtrE rce Mortgag€ conpany in Missoula and the Rimrock
Bank in Billings have applied to beconE qualified lending institutions under
the Boardrs criteria. Mr. Olson stated the applicants have provided the
necessary documents and financial data and recorEnended approval. Following a
brief discussion, Dan Mizner npved and Bob James seconded a motion to appxove
cormerce Mortgage corq)any in Missoula arld Rimrock Bank in Billings as qualified
lending institutions to make rEA/VA mortgage loans for purchase by the Board.
The Board unamiously approved the motion.

According to Maxine Johnson from the University of i,lontana, the Buxeau of
Business Research would be available Septenber 1, 1978 to beqin research of
the need by geographj-c area for trailer villages, single family homes,
duplexes and large antl small multifanil"y housing developments. Chairman
croff asked the Board to privde coments to the Adninistrator on \rhat they
would like included in the housing need study. Dan Mj-zner moved and
Catvin Robinson seconded to authorize the Chairman, Secretary and
Administrator of the Board to negotiate with the Bureau of Business Research
for a contract to initiate a housing s urvey and circulate the letter of
contract to the IlEmbers of the Board. The motion was unaniously approved.

MTILTIFAMILY HOUSING PROJECT PROPOSALS

In connection with the Multifanily Trust Indenture the Board is authorized
to finance several multifanily housing projects wj-th one issue of bonds.
chairrnan croff suggested the Board ask various housing sponsors/developers
of the multifanrity housing need in their area and report their findings to
the Board. The Board would line q) several multifandly housing projects
and if a certaj-n project failed to coq)Iy lrith Board policy and/or guidelines
then the next project on the list would becdlle eligible for financing. Upon
a nption by virginia Jetlison, seconded by James leary it was r.urarniously approved
to proceed r,rith a concerted effort to cpntact potential profit and non-profit
housing sponsors,/developers, housing authorities and private developers
asking for participation in lining up proposed multifanily housing projects.

-6-
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AENDA
MONTANA BOARD OF HOUSTNG

MEETING
Mi-tchell Builtling - Conference Room 160

June I, 19 78

call Meeting to order - 9:30 a.m.

d@'z

TELEPHONE:
1406t 449-3040

I

II. Approval of Minutes - April 6, l97A

III. Report of Financial Condition and Operations
Dave Johnson - Anderson ZurMuehlen

IV Report of Current Market Conditions - Bill Hayden

Resolutions - John oitzinger
Georgeann Becker

Determining Adjusted cross Annual Income
Authorizing the Mailing of the Preliminary official statement

and other Related Matters

VI Presentation of Washington Mo rtgage Company

VII. Approval of Contracts

Coopers & Lybrand
Anderson zurMuehlen
Board Counsel
Departnent of Comnunity Affairs ( MPACS )

VIII. Approval of Budget

Trustee
Spending Authority

rx. Presentation of Section I Application for Rental Assistance program

x Presentation of Valley Credit Union as Approved trender

1

2

1
2

3

4

1

2

xr Unfinished Business



(iAPI:IOL E'TATION-
EEI.DL\A, IION'TASA 59(t( T

@z

TELEPHONE:
(406) 449.3040

BOARD OF HOUSTNG MEEAING

MTNUTES

JUNE 1, 1978

RoII CalI of
Board Mernbers : w. A. croff. chairman (present)

Virginia Je1llson, Secretary (present)
Dan K. l'lizner (present )
Paul A. Johnson (present)
RoberE F. JarEs (absent)
Janes J. Leary ( absent )
Calvin S. Robinson, vice Chairman (absent)

Board Coursel: David L. Jackson (present )

Others : Willian H. Hayden. The First Boston Corporation
John J. Oitzinger, Wi11kie, Farr & callagher
ceorgeann Becker, Dorsey Firm
Catherine Bartlett, Dorsey Firm
Dennis Cross, The First Boston Corporation
Paul cubrud, Dain, Ka1man & Quail, Inc.
ceorge Anderson, Anderson ZurMuehlen
David Johnson, Anderson zurMuehlen
Jim Snow, Piper, Jaffray & Hopwood
Roy Riley, Washington Mortgage Company
Verne Roland, Crestwood Inn
Joy Taylor. Washington Mortgage Company
C. R. Theisen, President of Montana Senate
Gary Moes, Associated Press
Bill Hanson, United Press International

Staff: Lyle E. Olson, Adninistrator
Kraig K. Kushar. Program & operations Officer
Linda Forrey, Office Manager/Executive Secretary

Chairman croff called the meeting of the Montana Board of Housing to order. at
10:00 a.m. in the Mitchel] Building Conference Room 160, June 1, 1978. There
being no corrections or additions to the rLinutes of the April 6. 1978 meeting,
they were approved upon a motion by Dan Mizner and seconded by Virginia Jellison.

David Johnson of Anderson zurMuehlen gave a presentation of the Board's financial
condition as of March 31, 1978. Mr. Johnson e:<plained the lievenues, e>q)enses
and fund balance and each accompanying note to the financial statements, He
indicated the Board is in good financial condition. A copy of the finance report
is avaifable at the Boardrs office.
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REPORT OF FINANCIAL CONDITION



Roy Riley, vice President of washington Mortgage Company, described an elderly
project in Sidney, Montana that needs financial assistance from the Board.
other representatives of the project and Mr. Riley presented a written proposal
asking the Board for a colrErLitnent to finance Crestwood Inn contingent upon the
Board receiving additional bonding authority in 1979. After several questions
and discussion Board menbers instructed Dave Jackson' Board counsel, to meet
with attorneys from washington Mortgage Company to work out pertinent technicalities
in determining the issuance of a pre-comnitnEnt to finance Crestwood Inn, The
Board will take final action of the proposal at its June 13th meeting.

PRESEIflIATION OF 1978 SERIES A SINGLE FAMILY }"IORTGAGE PROGRAM

willian Hayden of Ttre First Boston Corporation reported that the municipal bond
market has been rmstable due to a recall of certain industrial bonds but
anticipated that the lrErket may be rDre stable by the end of the week. Mr. Hayden
indicated that if the market is firm at that time the underwriters will proceed
with a marketing scale to be negotiated with the Board.

RXSOLTIIION 78-Rr7

I. "current Gross Annual Family Income: neans the total
annual income depenalably available during the calendar year in which
it is calculated, from sa1ary, wages, pensions, social security, welfare
payrrEnts or othen sources, received or estimated to be received by a
singl-e fanily person, by a husband and wife living together or by a1l
nrgnbers of a fanily who reside in and have a proprietary interest in
the same dwelling unit.

-2-

PRESENTATION OF CRESTWOOD INN PROJECT

ceorgeann Becker of the Dorsey firm distributed copies of the resolutions
deternrining lower income persons and families and approving the POS for the 1978 Series A
single Family Mortgage Bonds. John oitzinger officially introduced the Prelininary
official Statement and pointed outsignificant trDdifications to the program and
suggested that Board Counsel review certain changes to comply with the Board's
statutory authority. Mr. ,fackson stated he has formulated the modifications
to the program into a workable plan in that regard. There being no further
discussion Paul Johnson ncved and Dan Mizner seconded a m,ction to adopt the
follora,ing resolutions hereafter set forlh at length and unamiously adopted by
the Board:

BE IT RESOLVED BY THE MONTANA BOARD OF HOUS]NG

Pursuant to the Housing Act of 1975, as amended, and the rules
and regulations of the Board, it is deternined that the Resolution of
the Board dated February 3t L9'17, relating to the adoption of definitions
of cerEain terms to be applicable in determining the eligibility of
persons and families of lower income for assistance to be provided
through the financing programs of the Board, be and i.t hereby is
amended in its entirety as follows:



2.
Family IncotrE

"Adjusted Gross Annual Incore" IIEans Current Gross Annual
less the folJ-owing:

(a) Five percent (5*) of Current Gross Annual Fa]ILily
IncoIIE, plus

(b) S3O0 for each dependent chi1d.

ADOPTED BY !.,ON?ANA BOARD OF HOUSING this Ist day of ,Iune, 1978.

RESOLUTION 78-R18

RESOLIITION OF THE MONTN{A BOARD OF HOUS ING
APPROVING A PRELII,IINARY OFFICIAL STATEMENT

FELATING TO STNGLE FAMILY MOSfGAGE BONDS,

1978 SERIES A (FHA INSURED OR VA GUARANTEED

MORTGA@ LOANS) AND OIIIER MATTERS RELATING TO

11{E FOREGOING.

section I. It is hereby found, aletermined and declared as
follows:

(A) Pursuant to the Trust rndenture, dated as of March LO, L977,
as amended by a First Anending Supplemental Trust Indenture dated as of
July 28, 1977 (the "Indenture"), by and between the Board and Northvrestern
National Bank of Minneapolis, as Trustee, and Northwestern Union Trust Company,
as co-Trustee (colLectively the "Trustees"), the Board authorized the issuance
from time to time of its Sing1e Eamily Mortgage Bonds (FHA Insured or VA
cuaranteed Mortgage Loans), subject to terms, conditions and linitations
established in the Intlenture and in one or IIDre supplenental Indentures
authorizing the issuance of a specified Series of Bonds.
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3. "Persons or Fanilies of Lower Incotte" means persons or fanilies
having an Adjusted Gross Annual Income of Sixteen Thousand Dollars ($16,000)
or less, provided, howevelc, that the AdRinistrator may in unusual circumstances
and with Board approval deternine that other financial factors enable the
person or fanily to pay the cost of available housing without assistance
from the Boardr s progralns.

BE IT RESOLVED by the Montana Board of Housj.ng (the "Board")
as follows:

(B) Pursuant to Srrl)plemental Indentures dated March lO, L977,
and JuIy 2A. L977, the Board authorized the issuance and sale of $2L,47o,ooo
Sing1e Family Mortgage Bonds, 1977 Series A (FHA Insured or VA Guaranteed
Mortgage Loans) and $35,060,000 single Fani ly Mortgage Bonds, 1977 Series B
(FHA Insured or vA Guaranteed Mortgage Loans), respectively, afld has applied
the proceeds thereof to the various Frmds and Accounts established by the
Indenture and to the purchase of nortgage loans.



(c) By Resolution duly adopted by the Board on APril 6, 197A,
the Board contenplated the e:q)ansion of its single Fani Iy Mortgage Purchase
Program by the issuance of a third series of Bonds for such program to
be desigmated "Single Fanily Mortgage Bonds, 1978 series A (FHA Insu.red or
vA Guaranteed Mortgage Loans) ".

(D) Mortgage Lenders have applied for S12,4O0,O0O of comritrEnts
to make forward comrLitment rortgage loans in accordance with the Board's program.

(E) Pursuant to a Prelininary Official Staterent ' to be dated
June 2, 1978. (the "Prelininary official statement"), a draft of which has
been presented to the Board at this rEeting and rrhich has been reviewed
to the extent deenrsd necessary, certain information relating to the Board,
the Indenture, and the Bonds will be given to the plospective purchasers
of the 1978 Series A Bonds by a syndicate of underwriters to be managed by
The Eirst Boston Corporation, Dain, Kalman & Quail Incorporated, Piper.
,laffray & Hopwood Incorporated and D. A. Davidson & Co. Incorporated
(the I'underwriters") .

section 2. The forms of Mortgage Purchase Agreement, including
the SupplelEnt to Mortgage Purchase Agree[Ent, and the Servicing AgreetrEnt,
as presented to this meeting, and as distributed to Mortgage L€nders
between April 10, 1978, and trlay IO, 1978, are hereby approved in all respects'

Section 3. The Board intends to accept $12,400.000 of comrdtlrEnts
to nake forward comnitment [Drtgage loans by the issuance and sale of the
single Eardty Mortgage Bonds, 1978 series A (F!lA rnsured or vA Guarantee'l
Mortgage Loans).

section 4. Ihe Pre1irLinary official staterent is hereby
approved in substantiaUy the form subtrdtted to this neeting and the
dj-stribution of the PrelitrLinary official Statement by the Underwriters
to prospective purchasers of the 1978 Series A Bonds is hereby approved,
with such nDdifications and amendlrEnts as may be approved by the Administrator.
The estimated anDunt of l9?8 Series A Bonds to be i'ssued v,iIl reflect the
anDunt of forward comLitment ncrtgage loans as to whicb comnitments from
l,lortgage Lenders are presently intended to be accepted together with
estimated anDrmts to be ateposited in the Debt Service Reserve Fund,
MorEgage Reserve Fund' Capitalized Interest Account and Cost of Issuance
Account, aII rmder the Indenture.

section 5. The Chai rlnan anal the Adninistrator are hereby
authorized to negotiate the terms ard cond.itions of the sale of the 1978

Series A Bonds to the Undertriters and to rEke a recomlEndation with
respect thereto subject to final approval by the Board at a meeting to
be held June 13, 1978, or such other date as nay be desigmated'

section 6. on June L3, L97A, or at such other time as sha1l be

designated by the Chairman ' the Board sha1l meet to adopt a resolution
approving the issuance, sale and delivery of the 1978 series A Bonds to
fL- issuea by the Board under the Indenture. Suctr Series of Bonds entj-tled
"Single Family Mortgage Bonds, 1978 Series A (E-HA rnsured or vA Guaranteed
Llortlage Loans),, shall be issued pursuant to the Indenture and a 1978 Series
A Sr4)plelrEntal Trust Indenture, expected to be dated as of June 13, 1978,
by and between the Board and the Trustees. In adtlition, such resolution
wilt approve the execution of a final official StaterEnt relatj'ng to the
Bonds and a contract of Purchase expected be dated June 13. 1978, between



the Board and the Underwriters

Section 7. All action taken previously by the officers, members
or staff of the Board with respect to the Program and the Indenture and the
proposed issue of the 1978 Series A Bonds is hereby approved, confirrred
and ratified.

Section 8. Ttris Resolution shall becotrE effectively immediately.

Adopted by the Montana Board. of Housing this Ist day of June, 1978.

The Board next reviewed accounting and professional contracts. Coopers and Lybrand
requested $32 pex hour and Harris, Jackson & Murdo requested $45 per hour for
services rendered to the Board. The consulting contract betlveen the Board and
Anderson zurMuehlen & co. remained the same. Following discussion of each
contract, Dan l'lizner noved and virginia Jellison seconded a rption to renew
the contracts for teJo years approving the increases in hourly rates. The
contract between the Board and the Department of Community Affairs to pay
DCA for corputer costs of mortgage loan set-up and maintenance from June 30, 1978
to JuLy L, L979 was approved upon a motion by Paul- Johnson and seconded by
Dan Mizner.

BUDGET

Ttre proposed budget for fiscal year entting 1979 was reviewed by the Board.
Dan Mizner moved and Paul Johnson seconded a motion to approve the operatinq budget
of $5,647,A77 in income and 94,677,856 for expenses with spending authority
of $178.118.44 for fiscal year 1979, The motion was ca1led to a vote and
unamiously approved by the Board. Mr. Olson stated the budget has been
submitted to the Trustees in accordance with the trust fndentures.

SECTION 8 RENTA.L ASSISTANCE PROGRAM

Kent l'lorlohan of the Department of conmunity Affairs distributeal an rnvitation
for Proposals relating to the Section I Housing Assistance payments program
for New construction and Rehabilitation. Mr. Morrohan reported the Board has
been allocated 80 units with 20 units to be located in metropoLitan areas
and 60 units in non-metropol j-tan areas. The Board will reirnburse DCA for
a&tinistrative costs in ingrlerenting the housing assistance payments program.
UPon a nr3tion by Paul Johnson and seconded by Virginia Jellison the adrrLinistrator
and/or the chairman will review the proposals as they come in. Final action
will be talen at the Board nreeting scheduled June 13th.

APPROVAI OF VALLEY CREDIT UNION

chairman croff reported that va1ley credit union of Birlings, Montana has appliedto become a qualified Lending institution under the Board's criteria. Mr. Groff
indicated valley credit union has sufficient capital and has provided the Boardr{ith a current financial state[Ent. Mr. orson reconnEnded approvat of varrey cre d.it
union contingent upon receiving an errors and omission policy coverage of g5o,ooo.
There being no objection or further comrEnt, paul Johnson moved and Dan Mizner
seconded a motion to approve va11ey credit union of Biuings as a quarified rendinginstitution provi-ding they obtain an errors and ommission .o*r.g. -of g5o,ooo.

CONTRACTED SERVICES
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A letter from Arthur whitney of the Dorsey Eirm regarding proposed legislatj-on
was provided to each Board Member. The following sections of the Housing Act
of 1975 as amended were thoroughly discussed with suggested rodifications:

section 35-503(16). "Persons and farLilies of lower incore" IIEans persons
and famities, with insufficient personal or fanily incone who require
assistance under this act, as deternr.ined by the Board, taking into
consideration:

(a) the allcunt of total personal and fanily income ' assets
and other financial resources available for housing needs;

Section 35-508 (4) (5). The notes and bonds of the Board may be sold
at such prices which nay be above or below par as nay be deteEllined
by the Board. Ttre total arpunt of notes and bonds outstanAing at
any one tine nay not exceed $375 nillion.

Section 35-506(6). ca1 Robinson moved and Dan Mizner seconded to
retain sub-section 6 regardj-ng the qualificatj-on of federal funds IN
order to make direct loans. The noti-on vras called to a vote v"ith
CaI Robinson, Dan Mizner and JarE s Leary votj-ng in favor and
Virginia Jellison and Bob James voting against the nDtion. Virginia
Jellison then IIDved and Bob James seconded that the Board reconsider
its previous action and it was approved by the Board. Virginia
Jellison noved and James I-€ary seconded to delete sulc-section 6 and
the motion was defeated by a 3-2 vote.

section 35-516(2) (3). Dan Mizner rDved and Virginia Jellison seconded
that a1I funtts paid in the capital reserve account shall be held
separate subaccount to be used for various bond payments and that
any fr:nds in any account will not be withdrav',n to less than the
nrinimurn requirement established for that account. The nction r"ras

called to a vote and unaniously approved.

1na

Section 35-517(2). Dan Mizner nDved and Cafvin Robinson seconded that
Bond Counsel clarify the tanguage regarding all anounts appropriated
to the Board by the Legislature shall be repaid to the state's general
fund without interest from available revenues of the Board, etc.
The motion rras approved.

Section 35-522. Tax exenption of bonds. Dan Mizner Bcved and
Calvin Robinson seconded that no amendnent is necessary as Montana
does not have "gift" taxes. The motion was approved by the Board.

Section 35-524. Virqinia Jellison nDved and JaIrEs Leary seconded a
nDtion that as a parE of the covenant with the Bondholder the Board will
adequately staff and make provisions for ilrE)leltEnting its progams with
colpetent personnel at reasonable conpensation, salaries, fees and charges
as may be determined by the Boaral. The rDtion was unaniously approved.
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PROPOSED LEGlSIATION

Section 35-505(1) (b). To restrict refinancing to multifanily housing
projects. Dan Mizner lrDved and Cal Robinson seconded to aIIEnd
section 35-505(1) to allow refinancing only of multifanity housing
projects. It was so approved by the Board.
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MINUTES

April 6, 197I

RolI Ca 11 of
Board Members: w. A. Groff, Chairman (present)

Cd1vin S. Robinson (absent)
Virginia Jellison (present )

Dan K. Mizner (present )

Paul A. Johnson (present )

James J. Leary (present )
Robert F. James (present)

David L. Jackson

Roy H. Ri1ey, washington Mortgage Company
Robert Mi11er, Montana Homebuilders Association
Jack C. Crosser, Director, D of A

Staff: Lyle E. Olson, Administrator
Kraig K. Kushar, Program & Operations Officer
Linda Girdler, Executive Secretary

A meeting of the Montana Board of Housing was calIed to order at
9:30 a.m. in the Conference Room of the Mitchell Buildingr Helena,
Montana by Chairman Wi1liam Groff.

The Board members examined the minutes of the February 23 meeting
and upon a motion by Dan Mizner, seconded by James Leary, and
unamiously approved by the Board, the minutes were adopted as
wr itten .

PRESENTATION OF WASHINGTON MORTGAGE COMPANY

Roy Ri1ey, Vice President of Washington Mortgage Company, had asked
the Board to consider financing several elderly housing projects
at their February 9 meeting. Mr. Riley asked the Board to
consider financing Eagles Manor and Aspen Village that had
Section 8 assistance payments. Washington Mortgage is seeking
a lower interest rate which would in turn reduce the rental
unj-ts to serve the 1ow income people. Board Member Johnson
stated the Board's role was to create additional housing
and moved that the Board not consiiler their request to finance
Eagles Manor and Aspen Village because financing has already
been obtained at'a competitive rate but the Board would consider
financing any proposed multifamily projects in Montana. Dan Mizner
seconded the motioi and it was unamiously adopted by the Board.

Board Counsel:

Others:



MOT ION

y, oN

PAYMENT TO THE STATE OF MON?ANA

Chairman Groff presented a check for $35,880 to Jack Crosser,
Director of the Department of Administration, to repay the
State of Montana for funds appropriated to the Board to operate
its program for fiscal 1'ear ending 1978. Mr. olson stated the
Board is self-sustaininq and requires no funds from the state.

MONTANA HOIVIEBUILDERS ASSOCIATION

Robert Mi11er, representing the Montana Homebuilders Association,
recommend.ed the Board place its remaining bonds in single family
mortgage purchases. He suggested the Board extend the commitment
period to 9 months with a 3-month extension. Mr. Miller concluded
by indj-cating the Board should consider reserving some funds
j-n case of a tight money situation.

REMAINING BONDING AUTHORITY

GROSS ASSET LIMITATION

purchased by the Board sinceThrough its revj-ew of mortgages
j.ts incePtion it was determined
implemented in the Boardrs next

MOTION program. Board Member James Lea
gross asset limitation and that
asset ceiling each June 1or as
Virginia Jellison seconded the
approved.

a gross asset ceiling should be
singJ-e family mortgage Purchase
ry moved the Board adoPt a $40,000
the Board review the gross
the Board deems necessarY.

motion and the Board unamiouslY

MAXIMUM PURCTIASE PRICE

The Board then reviewed the idea of establishing a purchase price ceiling
on an .e1igibIe mortgage 1oan. I-ran Mizner moved and Virginia Jellison
seconded a motion that the purchase price not exceed $50,000
and that the Board review the maximum purchase price each June 1

or as the Board deems necessary- The motion was unamiously
approved by the Board.
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MOTION

The Board next revj-ewed data derived from mortgage purchases and
discussed policy and program modificatj-ons. After lengthy discuss.ion
Dan Mizner moved and Paul ,fohnson seconded a motion to issue
approximately $13.6 million in revenue bonds to finance single
fimi:-y mortqages to be divided equalty in new construction and
existing housing loans and that after a 3-month period the
lending institution use its discretion to finance either new
constriction or existing housing. Followi-ng more discussion
the motion was called to a vote and adopted unamiously by the Board'
Board Member Bob James moved that the invitational letter to
the lenders include a request to allocate 50* of their commitment
for "walk-in trade. " Virginia Jellison seconded the motion
and. after more discussion it was unamiously approved by the Board'



ltru{'rol.r

MOT ION

LIMITATION OF MORTGAGES

Following a brief discussion of limitinqr the number of mortgages
a qualified borrower can obtain, Paul Johnson moved and James
Leary seconded to limit the number of Board of Housing loans
to a qualifj-ed borrower to two mortgages in a lifetime.
The motion was called to a vote and unamiously adopted by the
Board.

CLARK FORK I{ANOR

Virginia JelLison attended the groundbreaking ceremony for
the Clark Fork Manor project in Missoula, March 28, 1978.
Mr. Olson reported a meeting has been scheduled in October
to create a Board of Directors and conduct other financial
matters relating to the Project.

Upon a motion by Dan Mizner and seconded by Virginia Jellison
the Board unamiously adopted a policy that any pass-through
federat funds that the Department of Community Affairs is
processing for the Board of Housing be reviewed by public
elected officiaLs.

suggested the Board consider a "grant program"
l-ow income people. l,ts. Jellison asked the
the possibil-ity and discuss it with bond

OTHER BUSINESS

Virginia Jellison
to serve the very
staff to research
counsel.

NEXT MEETING

There being
a motion by
meeting was

no further business the meeting was adjourned upon
Dan Mizner and seconded by Bill Groff. The next
tentatively scheduled for May 11, 1978.
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Catvin S. Robinson, Vice Chairman (present)
W. A. Groff, Chairman (absent)
Virginia Jellison, Secretary (present)
James J. Leary (present)
Paul A. Johnson (present )
Dan K. Mizner (present)
Robert F. James ( absent)

@z

TELEPHONE:
t406 ) 449-3O4O

Ro1I Cal1 of
Board Members :

Board Counsel:

Others :

Staff:

David L. Jackson

William H. Hayden, The First Boston Corporation
Arthur E. Schloss, The First Boston Corporation
John J. oitzinger, willkie, Farr & Gallagher
Georgeann Becker, Dorsey Eirm
B. R. Thomson, President, First Trust Company
George Bea11, First Trust Company of Montana
Roy Marxer, HUD/I'HA
Jay McLeod, HUDIFHA
Roy H. Riley, I,Iashington Mortgage Company
Joe E. Reber, washington Mortgage Company
Bill Harrison, UPI
Tressia Anderson, Citi zen
Doris Bentzen, Citi zen
Midge Leffler, Piper, Jaffray & Hopwood
Lyle E. O1son, Administrator
xlaig K. Kushar, Program & Operations Officer
Linda Girdler, Executive Secretary

A special meeting of the Montana Board of Housing was called to

".aL. fv vice chiirman Calvin s. Robinson at 10:15, February 23' 1978'
in the bonference Room of the l,titchell Building, Helena, Montana.

The Board members examined. the minutes of the February 9 meeting
and upon a motion by Dan l{izner, seconded by Virginia Jellison
the minutes were approved as written.



PRESENTATION OF MULTIFAMILY MORTGAGE PROGRAM

william Hayden of the First Boston Corporation cited significant
details in structuring the Board's first multifamily housing
program. He corunented that the trust indenture was designed
in an "open indenture" form to aIlow future financing of any
federally insured multifamily projects. The $4,865,000 bond
lssue to finance the clark Fork Manor in Missoula received an
A-1 ratingt, however, Mr. Hayden stated that as the program
develops it will give the Board the ability to build up a
multifamily portfolio and secure a higher rating in future issues.
The underr.rriters proposed a net interest cost to the Board of
6.1252 and a mortgage rate of 78 to finance Clark Fork Manor.
Following a discussion of the various funds and accounts,
John oitzinger distributed copies of the final documents to
the Board. Mr. Oitzinger explained that upon closing of the
FHA loan Mercantile Mortgage Company will transfer the mortgage
to Southside National Bank of Missoula who will be the servicing
agent for this particular project' The Owner's Agreement
requires C1ark Fork Manor, Inc. to remit the housing assistance
payments to the First Trust Company of Montana. It also
provides that the Board will designate one person to be on the
Board of Directors of Clark Fork Manor, Inc. David. Jackson,
Board Counsel, reported that he thoroughly reviewed the Contract
of Purchase providing for the purchase of the bonds by the
underwriters and approved the document to be true in form and content.

Georgeann Becker of the Dorsey firm officially introduced two
resoiutions of the Board relating to approval and authorization
to execute the f inal- documents and agreements. A motion was
made by Dan Mizner, seconded by James Leary and unamiously passed
by the Board to adopt the resolution hereafter set forth at length:

RESOLUTION 7 8 -R15

RESOLUTION OF THE MONTANA BOARD OF HOUSING
APPROVING AND AUTHORIZING THE EXECUTION OF

A TRUST INDENTURE RELATING TO ITS MULTIFA.II4ILY
MORTGAGE BONDS, 1978 SERIES A (FHA INSURED
MORTGAGE LOAN) , AND APPROVING AND AUTHORIZING
THE EXECUTION OF A 1978 SERIES A SUPPLEMENTAL
TRUST INDENTURE, A CONTRACT OF PURCHASE, AN

OFFICIAL STATEMENT, ALL RELATING TO SAID BONDS,
AND OTHER MATTERS RELATING TO THE FOREGOING.

BE IT RESOLVED bY the
"Board" ) as follows:

Montana Board of Housing (the

Section 1
as f 01lor^rs :

It is hereby found, determined and declared

(A) Certain menbers, officers and staff of the Board
have been proceeding with the necessary discussions and financing
arrangements relating to the issuance by the Board of its
Multi-family Mortgage Bonds Pursuant to the Montana Housing Act

-2-



of 1975t Sections 35-50I through 35-525, inclusive, Revised Code
of Montana, 1974 (the "Act").

(C) By resolution duly adopted by the Board on
October 19, ]-977, the Board was authorized to proceed with the
formal initiation of its Multi-Family Mortgage Program, involving
the formulation of commitments by the Board to acquire Mortgage
Loans to be made by Lenders to Sponsors of housing developments
for persons and families of lower income in the State of Montana.

(D) Pursuant to a Trust Indenture, to be dated as
of February 23, 1978, (the "fndenture" ) , by and between the
Board and First Trust Company of Montana, Helena, Montana, as
Trustee, (the "Trustee"), a copy of which has been presented
to the Board at this meeting and which has been reviewed to the
extent deemed necessary, the Board authorizes the issuance from
time to time of its Multi-Family Mortgage Bonds, (the "Bonds"),
subject to the terms, conditions and limi.tations established
j.n the Indenture and in one or more Supplemental Indentures
authorizing the issuance of a specified series of Bonds; assigns
and pledges to the Trustee all right, title and interest of
the Board to all mortgages, revenues and other moneys and
investments listed therein; establishes certain Funds and Accounts
for the deposit, application, transfer and withdrawal of such
revenues, moneys and investmentsi sets the minimum requirements
for the Mortgage Loans to be acquired under the Indenturei
specifies the terms and conditions for the issuance of any series
oi Bonds; and establishes other provisions which are required
by the Act or which are permitted by the Act and vrhich the Board
deems necessary or desirable to the issuance and sale of its Bonds'

(E) Pursuant to a 1978 Series A Supplemental Trust
Indenture (the "Supplemental Trust Indenture"), to be dated as
of February 23, 1978, by and between the Board and the Trustee,
a copy of ;hich has been presented to the Board at this meeting
and has been revj-ewed to the extent deemed necessary, the Board
authorj-zes the issuance of S4,865,000 aggregate principal amount
of its Multi-Family Mortgage Bond.s, 1978 Series A (FHA Insured
Mortgage Loan) (the "1978 Series A Bonds"). The supplemental
Trust Indenture makes the necessary findings required by the Act,
prescribes the maturity, interest rate and redemption provisions
ior the 1978 Series A Bonds, the forms of such Bonds, the deposit
and appl-ication of the proceeds of the sale of such Bonds, the
terms and conditions of issuance of such Bonds, and contains other
provisions which are reguired by the Act and the Trust Indenture
ind which the Board deems necessary or desirable to the j-ssuance
and sale of its Bonds.

-3-

(B) The proceeds of the Bonds will be used by the Board
for the primary purpose of acquiring construction and permanent
Mortgage Loans (as defined in the Trust fndenture hereinafter
referred. to) in order to finance multi-family housing projects
constituting decent, safe and sanitary housing for persons and
families of lower income in the State of Montana.



(F) Pursuant to an Official Statement (the "Official
Statement") , to be dated February 23, 1978, a copy of which has been
presented to the Board at this meeting and has been revj,ewed to
the extent deemed necessary, certain j-nformation relating to the
Board, the Trust Indenture, the Supplemental Trust Indenture
and the Bonds will be given to the purchasers of the 1978 Series A
Bonds by a group of investment dealers and bankers represented
by The First Boston Corporation, Dain, Kalman & Quail, Incorporated,
Piper, .Iaf fray & Hopwood Incorporated and D. A. Davidson & Co.
(the "Underwriters").

(G) Pursuant to a Contract of Purchase (the "Contract
of Purchase" ), dated February 23, !978, between the Board and
the Underwriters, a copy of which has been presented to the Board
at this meeting and has been reviewed to the extent deemed necessary,
the Board agrees to sel1 and the Underwriters agree to purchase
the 1978 Series A Bonds at the price and upon the terms and
conditions therein set forth.

Section 2. The Boardrs Multi-Family Mortgage Program,
and the financing of such Program by the j-ssuance and sale of
the Multi-Family Mortgage Bonds under the Trust Indenture, is
hereby approved.

Section 3. The Trust Indenture is hereby made a part
of this Resolution as fu1ly as though set forth in fuII herein
and is hereby approved in the form submitted to this meeting and
the Chairman of the Board or the Vice Chairman of the Board is
hereby authorized and directed to execute and deliver the Trust
Indenture with such changes, insertions or omissions therein as
do not change the substance of the Trust Indenture and as may
be approved by such Chairman or Vice Chairman, such approval
to be evidenced conclusively by such execution of the Trust
Indenture, and the Treasurer, the Secretary or any other Member
of the Board is hereby authorized and directed to attest thereto.

Section 4. The Supplemental Trust rndenture is hereby
made a part of this Resolution as fuJ-ly as though set forth in
fuIl heiein (including, but not limited to, the findings required
by the Act j-ncluded within Section 2 thereof) and is hereby aPproved
:-n ttre form submitted to this meeting and the Chairman of the Board
or the Vice Chairman of the Board is hereby authorized and directed
to execute and del-iver the Supplemental Trust InCenture with
such changes, insertions or omissions therein as do not change
the substtnce of the Supplemental Trust Indenture and as may be
approved by such Chaj-rman or Vice Chairman, such approval to be
evldenced conclusively by such execution of the Supplemental
Trust Indenture, and the Treasurer, the Secretary or any other
Member of the Board is hereby authorized and directed to attest thereto.

Section 5. The issuance of the Boardrs $4,865,000
Multi-Family Mortgage Bonds, 1978 Series A (FHA lnsured Mortgage
Loan) is hereby approved. The 1978 Series A Bonds sha1l mature,
bear interest, be subject to optional, mandatory and special
redemption and have the other terms and provisions as set forth in
the Supplemental Trust Indenture.
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The 1978 Series A Bonds sha1l be prepared in substantially the
form set forth in the Supplemental Trust Indenture, with such
additions, omj-ssions and changes as are required or permitted
by the Trust Indenture and the Supplemental Trust Indenture. The
f978 Series A Bonds shall be executed in the name of the Board by
the Chairman of the Board and attested by either the Secretary of
the Board or the Treasurer of the Board each of whom is hereby
appointed as an Authorized Officer of the Board (as such term is
defined in the Trust fndenture) for purposes of executing the
l-978 Series A Bonds. One of such sj-gnatures may be in facsimile.
Coupons representing interest attached to coupon 1978 Series A
Bonds shal-l be executed by the facsimile signature of the Chairman
of the Board.

Section 5. The distribution of a Preliminary official
Statement, dated as of January 31, 1978 by the Underwriters to
prospective purchasers of the 1978 Series A Bonds is hereby
approved, confirmed and ratified, such prosPective purchasers
being certain institutional investors as the 1978 Series A Bonds
are not being reoffered publicIY.

Section 7. The Official Statement is hereby made a
part of this Resol-ution as fu11y as though set forth in fuII herein
and is hereby approved in the form submitted to this meeting and
the Chairman or the Vice Chairman of the Board is hereby authorized
to execute and deliver the of fj-cial statement with such changes,
insertions or omissions therein as do not change the substance of
the Official Statement and as may be approved by such Chairman
or Vice Chairman, such approval to be evidenced conclusiveLy by
such execution of the official Statement.

Section 8. The Contract of Purchase is hereby made a
part of this Resolution as fulty as though set forth in fuIl herein
ind is hereby approved in the form submitted to this meeting and
the chairman of the Board or the Vice Chairman of the Board is
hereby authorized and directed to execute and deliver the Contract
of Purchase with such changes, insertions or omissions therein as
do not change the substance of the Contract of Purchase and as
may be approved by such Chairman or Vice Chairman, such approval
to be evidenced conclusively by such execution of the Contract of
Purchase. The 1978 series A Bonds are hereby sold to the Under-
writers at the price and upon the terms and conditions specified
in the Contract of Purchase.

Section 9. Al1 action previously taken by the officers,
Members or staff of the Board with respect to the Program, the
Trust Indenture, the Supplemental Trust Indenture, the Preliminary
official Statement, the Official Statement, the Contract of Purchase,
and the 1978 Series A Bonds is hereby approved, confirmed
and ratified,

Section 10. In the event of the absence or disability
the Chairman, the Vice Chairman or the Treasurer of the Board,
if for any other reason any of them are unabl-e to execute the

of
or
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d.ocuments referred to in this Resolution, such documents may be
executed by another Member of the Board, with the same effect
as if done by the Chairman, the vice Chairman or the Treasurer
of the Board and \^rithout the further authorization of the Board.
The execution of such documents by such Member shatt be conclusive
evidence of his or her authority to so act.

Section 11. The Chairman of the Board, the Vice Chairman
of the Board, the Secretary of the Board or any other Member of
the Board and the Administrator, Finance Director-Treasurer
and Program and operations Director of the Board, acting alone
or acting with others, are hereby authorized and directed to
execute and deliver any or all other documents whi-ch may be
required under the terms of the Trust Indenture, the Supplemental
Trust Indenture, and the Contract of Purchase, and to take such
other action as may be required or appropriate for the Performance
of the duties imposed thereby or to carry out the purPoses thereof,
and the Members and persons above named are hereby designated
as Authorized officers (as such term is defined in the Trust
hdenture ) for such purpose.

Section 12. This Resolution shaI1 become effective
inunediatel-y.

Adopted by the Montana Board of Hous ing this 23rd day
of February , ]-978.

Subsequent to the adoption of Resolution 78-R15 Board Member
virginia Jellison moved and Dan Mizner seconded a motion to
adopt the following Resolution hereafter set forth at length
and such Resolution was unamiously approved by the Board:

RESOLUTION 78-R]-6

RESOLUT]ON OF THE MONTANA BOARD OF HOUSING
APPROVING AND AUTHORfZING THE EXECUTION OF
A IVIORTGAGE PURCI{ASE AGREEI{ENT, SERVICING
AGREEMENT AND AN OWNER,S AGREEMENT, RELATING
TO THE MULTIFAMILY MORTGAGE PROGRAM AND OTHER
MATTERS RELATING TO THE FOREGOING.

BE IT RESOLVED by the Montana Board of Housing (the
"Board" ) as follows:

Section 1
as follows:

It is hereby found, determined and declared

(A) Pursuant to a resolution duly adopted by the Board
on this date, the Board approved the issuance and sale of $4,865,000
Multi-Family Mortgage Bonds, 1978 Series A (FHA Insured Mortgage
Loan) (the "1978 Series A Bonds" ) in accordance with the Trust
Indenture, dated as of February 23, 1978, and the Supplemental
Trust Indenture, dated as of February 23, l-978 - As set forth in
Section 17 of the Supplemental Indenture, upon receipt of the
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proceeds of the 1978 Series A Bonds, and in accordance with the
provisions of an agreement (the rrMortgage Purchase Agreement" )
with Southside National Bank of Missoula, Montana (the "Lender
and Servicer"), the Board shal,l purchase a certain mortgage
note, mortgage and building loan agreement relating to a mortgage
loan of up to $4,628,000 entered into between Mercantile Mortgage
company, St. Louis, Missouri, as mortgagee and clark Fork Manor, Inc.,
I{issoul-a, Montana, as mortgagor, which saj-d mortgagee has agreed
to transfer and assign to the Lender and Servicer. Upon execution
of the Mortgage Purchase Agreement and the assignment by the
Lender and Servicer of said mortgage note, mortgage and building
loan agreement to the Board, it is anticipated that the Board will
enter into a Housing Servicing Agreement (the "Servicing Agreement")
with the Lender and Servicer in order to provide for the servicing
of said mortgage l-oan and management of the premises in the event
of foreclosure of said mortgage loan. It is also anticipated
that the Board will- enter into an agreement (the "Owner's Agree-
ment") with Clark Fork Manor, Inc,, Missoula, Montana, as owner
of the premises subject to said mortgage, pursuant to which
said owner assigns to the Board a security interest in its
Housing Assistance Payments Contract with the United States
Department of Housing and Urban Development and makes certain
other repre sentations , agreements and warranties.

(B) A copy of the Mortgage Purchase Agreement, the
Servicing Agreement and the owner's Agreement have been Presented
to the Board at this meeting and reviewed to the extent deemed
necessary.

Section 2. The Mortgage Purchase Agreement, the
Servicing Agreement and the Owner's Agreement are hereby made a
part of this Resolution as fu1ly as though set forth in this
meeting and the Chairman of the Board or the vice Chairman of
the Board or the Treasurer or Secretary of the Board or any
other l4ember of the Board is hereby authorizeil and directed to
attest thereto. The Lender and Servicer is hereby approved.

Section 3. AII actj-on previously taken by the officers,
Member or staff of the Board with respect to the Mortgage
Purchase Agreement, the Servicing Agreement and the Owner's
Agreement is hereby approved, confirmed and ratified.

Section 4. In the event of the absence or disability
of the Chairman, the Vice Chairman or the Secretary of the Board,
or if for any other reason any of them are unable to execute
the docrrments referred to in this Resolution, such documents
may be executed by any other Member of the Board, srith the
same effect as if done by the Chairman, the Vice Chairman or
the Secretary and wj-thout the further authorization of the Board-
The execution of such documents by such Member shall be conclusive
evj-dence of his or her authority to so act.
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Section 5. The Chairman of the Board, the Vice Chairman
of the Board, the Secretary of the Board or any other Member of
the Board and the Administrator, Finance Director-Treasurer
and Program and operations Director of the Board, acting alone
or acting with others, are hereby authorized and directed to
execute and del j,ver any or all other documents which may be
required or appropriate for the performance of the duties imposed
thereby or to carry out the purposes thereof, and the }lembers and
persons above named are hereby designated as Authorized Officers
for such purpose.

Section 5
immediately.

This Resolution sha1l become effective

Adopted by the luontana Board of Housing this 23rd day
of February, 7918.

A brief dj-scussion of the Errors and omissions Policy of Southside
National Bank of Missoula prompted a motion by James Leary and
seconded by Paul .Tohnson to require the Southside National Bank
of Missoula, llontana to carry an Errors and omissions Policy
for $2 million. The motion was cal-Ied to a vote and approved
unamiously by the Board.

A motion to adjourn by Dan Mizner and seconded by Virginia Jellison
was called to a vote and so approved by the Board.
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Board of Housi.ng ,lreetirlg
l4itcheIl Building
Helena, l,lontana
Decenber 7, 1979

Roll CaU of
Board Membens: Ii. A. croff, Chairman (present)

Calvin S. Robinson, Vice Chairman (present)
Virginia Jellison, Secretarl/ (present)
Janes J. Leary (present)
PauI A. Jolnson (present)
Dan K. Mizner (present)
Robert F. James (present)

staff: LyIe E. O1son, Administrator
Kraig K. Kushar, Program & Operations Officer
Herbert H. George, Multifanily Program Officer
Linda M. Forrey, A&ninistrative Secretary

others r David L. Jackson, Jackson, oitzinger & Murdo
John J. Oitzinger, Jackson, Oitzinger & Uurdo
Cliff Christian, l.IT Association of Realtors
John England, 1st Federal S & L - Great Falls
val Kuntz, Belgrade Homebuilder
Mike Steiner, Bozeman Homebuilder
Gary Moes, Associated Press
?on Wester, Helena Homebuilders Assocation
NeiI Wetsch, Rushford Construction - Helena

The meeting was called to order by Chai-rruan william croff at 9:30 a.m. in Conference
Room 160 of the ltlitchell Builaling, Helena, Iilontana.

The minutes of the meeting held Novenber 8, 1979 were distributed and approved upon
a motion by Dan Mizner and seconded by James Leary.

Attor.ney ceneral's Contract

Mr. Olson outlined the terms and conditions of the Interagency Agreement between the
Board and the Agency Legal Services Bureau, Legal Services Division of the Department
of Justice to foreclose rDortgages as specifically requested by the Board. The
Attorney ceneral's Office shall receive g50O for each mortqage foreclosed and be
reinbursed for actual costs incurred except for telephone calls, document copying
and travel expenses. In addition, any contracts rlrith private attorneys or law firms
to foreclose specified lprtgages must be approved by the covernor's Lega1 Services
Review Comnittee. Upon a motion by Bob Janes and seconded by James Leany the contract
was unanimously approved.

Crestwood fnn - Sidney

Members of the Board recormended Mr. Harold Mercer serve on the Board of Directors
of the crestwood lnn faciLity in sidney. Montana at the suggestion of Board l,iember
Dan }4izner. Mr. Mercer has indicated he will accept the responsibility to represent
the Board.r s interests on the completed project financed by the Board of Housing.

a
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Wj-th respect to the Oakr.rood village, initial closing has been accomplished and the
project is und.er construction. Broadview Manor and Sitver Borr, projects are almost
50t conpleted. Pursuant to a Board request that the Clark Fork Manor Board of Directors
be activated, l'!r. George reported that his nomination to the Board would be considered
at the February 1980 meeting.

New projects under consideration are 36 Section 8 assisted units in Ka1ispell; 112
unit project in nillings with 32 section 8 assisted. units; 50 Section I assisted
units in Bozeman; and 48 units with 30 Section I assisted units in Malta. Mr.
George stated there are two Montana DHUD-FHA owned projects to be sold sometime in
Iate spring or early sumer. The Bozeman project will be 35t to 50t Section 8
assisted and the Hav.re project is 1008 Section I assisted. HUD representatives
have indicated both projects are 100* occupied and FHA insurance will be available.
The Twin Bridges project is being actively pursued by Todd & Associates and a
meeting has been scheduled in Washington, D.C. with our Congressional delegation
to arrange for Section I assistance.

Sinq1e I'ami Iy Mortqage I-oan Oriqinations

Progress Report of r'lultifamily Projects

Herbert ceorge gave an update report on existj-ng projects and three projects that
are presently under construction. He reported that a lien had been filetl by the
Campbell-Pew Construction Company against Clark Fork Manor for an amount represent-
ing the 104 hold-back plus an additional $5,841.78 that had been denied in change
ordex requests; that a meeting has been scheduled for December 13 between the
attorneys at the HUD office in Denver. It appears the matter will be res()Ived
without litigation.

Kraig Kushar distributed a fact sheet on total rnortgage loans originated by
participating lending institutions from May, 1977 through October, 1979. Mr.
Kushar reported conmercial banks and savings and loan associations and one
credit union have originated and sold $58,768,512 to the Board. Mortgage com-
panies originations total $6,299,597.97. Total loans purchased frqn November 13,
1979 through December 6, L979 total 925.241 ,7 ,.2A for a grand total of l-oans soIC to
the Board of $90,309,861.19.

Pursuant to a Board request of November 8t 1979, David ,fackson, I€gal Counsel,
circulated copies of the rediafted amen&nents to the rules and regulations of the
Board. A rule change in qualifying a person or family of lower income to obtain
a BOH loan was anended to include income, assets and other financial resources
ayailable for housing needs. Discussion centered on a person or fanily obtaining
a second loan. It was the consensus of the Board that no person or farnily rnay
obtain a second loan unless he relocates his principle residence by 30 miles. Bob
Janes noved and James Leary seconded to adopt that language in the pxoposed rule
and it l,tras unanimously approved by the Board. A rule change to prohibit lending
institutions to reserve funds for builders, real estate agents or brokers unless
such comlitments are necessary due to economic conditions and other condj-tions
existing at that time was tabled upon a notion by calvin Robinson, second.ed by
Dan Mj,zner and unaruimously approved by the Board, The Board instructed Counsel
and the staff to research the defini-tion of "block conmitment" and redraft the rule
to conply with that language adopted at the Boardrs meeting, November 8, 1979. Mr.
Jackson stated a public hearing could be scheduled in February 1980 subsequent to
the filing of the proposed rules to the Secretary of Staters Office by January 8,
1980 and notice given on January 17, 1980 following 28 days for corment.

Proposed Amendments to Regulations
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II. Approval- of Minutes June 26, 1919

III. Single Family Mortgage Program

Approval of Lenders I

- LyIe olson
Applications to Participate

Selection of Trustee & Co-Trustee - Bill Groff
Addendum to Mortgage Purchase Agreement
Approval of Tentative Allocation of Mortgage Commitments
Authorize Mailing of Preliminary Official Statement
Authorization of Multifamily Officer to Execute Documents

IV MuItif amily Mortgage Program

A. Servicing Agreement - Washington Mortgage Company

V Annua1 Report - Lyle Olson

A. Approval of Sage Advertising Contract

VI . Approval of 1980 Budget

VII. Discussion of Clark Fork Manor

VIII. Other Business
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cu-ff christian, representing the Montana Realtors Association, asked the Board
to provide copies of the amended reguLations for review by their association aswell as the Montana Bankers Association.

Leqislation

Lyre olson reported no substantive change has been made in the pending legislation
to aLrow the issuance of tax-free revenue bonds to finance single faniry housing.
However, 1,1r. Olson stated that H.B. 574L, a substitute biU for H.R. 3712, has been
reported out of the House ways and Means comnittee to the Rures corrmittee. John
oitzinger indicated the biu may provide transition rules that would alrow the
Board to consider a bond issue in late spring of 1980.

B et Amendment

LyIe Olson presented a bud.get addition to the 19BO operating budget. The L979
Legistature authorized an additional fuu-tine equivalent emproyee for the Board.
however, did not provide appropriation. upon a motion by calvin Robinson and
seconded by virginia Jellison, the Board unanimousry approved the operating
budget of 9250,145.

Student Aid Loans

chairman croff asked the Board to consider the possibility of issuing bonds to
finance student aid roans. under statutory authority the Board could implement
a student aid loan program in conjunction with the university system.

Next Meeting

The next meeting of the Board was scheduled for Friday,
notion by Calvin Robinson and seconded by James Leary.
IL:10 a.m.

January 4, 1980 upon a
The meeting adjourned at

CERTII'IED TO BE CORRECT AND TRUE.

V]RGINIA SON, CRETARY IO THE BOARD

DATED
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Board of Housing Meeting

Mitchell Building
Helena, Montana

January 4, 1980

Roll Cal1 of
Board Members : w.A. croff, Chairman (present)

calvin s. Robinson, vice Chairman (absent)
Virginia Jellison, secretary (present)
James J. Leary (absent)
Dan K. Mizner (present)
Robert F. James (present)
Paul A. Johnson (present)

Lyle E. olson, AdEinistrator
Herbert H. George, Multifamily Program Officer
Kraig K. Kushar, Single Family Program Officer
Linda M. Forrey, Administrative Asslstant

Counsel: David L. Jackson

Others: John Snyder, IIeIena, Montana
Robert Pappan, Great Fa1ls, Montana

The meeting was called to order by Chairman william croff at 9:3O a.rn. in
Conference Room 160 of the Mitchell Builtling, Helena, Montana, The minutes
of the meeting held Decenber 7, L979 were unanirnously approved as distributed
to the Board.

Proposed RuIe Change

David Jackson cj-rculated the final proposed rule changes. In establishing
the aaljusted gross annual income limits for lower income persons and. families
the Board approved a rule change to consider total personal and family income,
assets and other financial resources available for housing needs. The second
rule change restricted a person or family from obtaining a second loan unless
a person or family relocated their principle residence by more than 30
statutory miles determ.ined by the shortest highra,ay map on the official Montana
highway map in effect at that time and so approved by the Board.. The third
rule change provided that no qualifietl lending institution may enter into any
lrritten corunitment to make mortgage loans to be purchased by or financed by
the Board with a builder, developer or real estate agent or broker unless such
corrunitments are necessary due to economic and other conditions prevailing at
that time. Upon a motion by Dan Mizner and seconded by Robert James, the
Board unaninDusly approved the proposed rule changes as set forth above. cormsel
was instructeal to proceed lrith the necessary steps to implement the rule changes.
Mr. Jackson will notify the Board as to the established date of the public
hearing, possibly the week of February I0, 1980. Board Member Jellison sugqested
amendatory language be included in future [prtgage purchase agreements that no
lending institutions shall cormence to make applications prior to the Board's
official notice of acceptance.

Staff r
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Board of Housing l4eeting
MitcheII Building
Helena, Montana

November A, 1979

RolI caII of
Board Members: w.A. croff, Chainnan (present)

calvin s. Robinson, vice chairman (absent)
virginia Jellison, secretary (present)
Robert F. James (present)
James J. Leary (present)
Dan K. Mizne! (present)
Paul A. Johnson (present)

Counsel-: David L. Jackson
John J. Oitzinger

Staff: LyIe E. olson, Administrator
Kraig K. Kushar, Program & Operations Officer
Herbert H. ceorqe, Multifamily Program Officer
Iinda M. Forrey, Executive Secretary

Others : Gene Todd, Todd & Associates
Marie McAlear, Montana Peoples Association
vince werner, Architect, MPA
Gary Moe, Associated Press
BilI Hanson, United Press International

The meeting was caLled to order by Chairman Groff at 9:30 a.m., November 8, 1979
in the Mitchell Bui1ding, 4th Floor Conference Room, Helena, Montana.

Presentation of Montana PeopLes Associatign

cene Todd reported on the conversion of the Trr,in Bridges center into a
retirement facility. Mr. Werner, architect for the proposed project, presented
a design concept to convert and renovate the existing structures. The first
phase of the project will include I53 units. MPA is seeking approximately
$5,540,000 from the Board to finance the DHUD 22L(dt4 project. The second phase
would be structured by a alirect loan from finHA. A market analysis is scheduled
for completion by February 15, 1980 and a final take out tentatively set for
May 1, 1980. The first phase construction period would begin July I and completed
approximately within 15 months. The Board made no official comnitment to finance
the project until certain legal and technical matters are resolved.

Report on Multifamil y Projects

Herbert ceorge gave a detailed description of the existing projects financed by
Board. Clark l,ork Manor is now 1008 occupied and the mortgage current. Crestwood
Inn in sidney, Montana is 61t occupied and is renting slowly. with regard to the
two projects under construction, Silver Bow Village in Butte is 36t completed and
Broadview Manor in creat FaIIs 45t completed. The Oakwood ViIIage in Havre is

There being no corrections or additions to the minutes of the october 4, )-97 9
meeting, Dan Mizner moved and Robert James seconded a motion to adopt the
mi-nutes as sutEnitted to the Board.
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presently scheduled for closing on Novenber 14, 1979 and the Elmwood is being
processed for closing hrithin the next 30 days. Mr. ceorge stated he has
received substantial interest from four developers/sponsors who have section I
allocations and should the Board decide to finance the Twin Bridges project, a
bond deal coufd be arranged for approximately 515,7 million.

Mr. George reconunended corununication be sent to Health Services Association
to activate the Board of Directors at Clark Fork Manor. Chairman croff asked
Mrc. ceorge to represent the Board of Housing as a memhr of the Board of
Directors. Upon a motion by Dan Mizner and seconded by James Leary, Counsel
shall prepare a letter to William Koepp of Health Services Association to
activate the Board within the next 45 days and to designate Herbert ceorge to
serve on the Board of Directors at Clark Fork Manor. The motion was called to
a vote and unanimously adopted by the Board. Board Member Dan Mizner recommended
Harold Mercer, Sidney, Montana be asked to serve on the Crestwood Inn Board of
Directors. A resolution was presented to the Board to begin preliminary
preparation of a multifanily bond issue upon a mstion by Dan Mizner and seconded
by Bob James and unanimously approved by the Board. Said resolution is set
forth below:

RESOLUTION 79-R33

RESOLVED, the staff is authorized to proceed in conjunction with the First Boston
Corporation and Bond Counsel to prepare documents including a Mortgage Purchase
Agreement, Servicing Agreement, Preliminary Official Statement and Supplemental
fndenture for the issuance of Multifamily Program Bonds in the aggregate principal
amount up to $30,000,000 to be issued during the next twelve months in one or
nore separate series at such time and in such amounts as hereafter shall be
determined and provided that proper applications have been submitted to the Board..

Report of Sub-Conmittee on Rules

Mr. Jackson reported the sub-conmittee held two meetings to review curent and
proposed rules. The first item the cormittee considered was whether the Board
could limit the single fanily program to fanilies excluding sj-ngle persons.
Subsequent to research of Montana statutes, the Board cannot restrict its progran
to families only. Upon a motion by Bob James and seconded by virginia Jeltison
the Board approved to revise its income ceiling to 516,500 with a $1,5OO credit
for a spouse and 5750 ileduction per dependent child.

The Board next discussed whether it should prohibit loan assumptions. The Board
considered two options: (1) increase the interest rate on the assumed loan if
the borrower does not qualify under the Board's income ceiling or (2) accelerate
the amount due on the Ioan. Following lengthy discussion, Dan Mizner recornrnended
the attorneys research the loan assunption matter to comply with federal regulations
and investigate the possibility of utilizing the additional revenues generated
above the FHA loan to reinvest in Board of uousing qualified mortgages.

Mr. Jackson drafted proposed language for circulation to the Board limiting the
nrmber of loans one person or family could obtain. The sub-committee determined
that a person or fanily should be entitled to one loan except in the case where
it was necessary to relocate their primary residence. Dan Mizner moved and
virginia Jellison seconded to allow a second loan if a person or family was

required to move at least 30 niles by the closest high\a'ay map and it was
unanimously apProved '

ADOPTED BY THE MONTANA BOARD OF HOUS]NG THIS 8TH DAY OF NOVEMBER, 1979,



Discussion centered on the prohibition of the practice of setting aside funds
for certain builders and realtors by lending institutions. Bob James moved and
James Lear.y seconded that a mortgage lender shall not enter into any comnj-tment
to make mortgage loans with a builder, developer. real estate agent or broker
unless the Boaxd determines that due to economic and other conditions prevailing
at the tilne such conmitments are necessary or desirable to develop decent, safe
and sanitary housing which is within the caPabilities of lower income persons and
families. It was unanimously approved by the Board.

Dan Mizner then authorized counsel to redraft the present rules to comply with
the proposed amendnents adopteal at this meeting and new laws that have been
passed. James Leary seconded the motion and it was adopted unanimously by the
Board.

Progress Report on Sing le Fanily Proqram

John oitzinger reported on the status of the mortgage bond legislation and
recommended the Board endorse the l,rillians bill exempting housing authorities
when it is officially introduced. with respect to the resolution adopted at
the Board's october 4, L979 meeting, Counsel is developing documents for the
single farnily financing. A draft of the official statement and supplemental
indenture will conform to the rules and regulations adopted at this meeting
and distributed to the Board's office within the next two weeks.

Mobile Home survey

At the request of the Board a second Mobile Home Survey was distr.ibuted to
Montana lending institutions. Kraig Kushar stated 77 of 175 lending institutions
responded. 41-LB indicated they would originate mobile horne paper and 48-2%
refused and 10.3 were undecided. However, the lenders requested an average
service fee of 9/lO of 1? which may exceed what the Board could pay. volume of
expected originations totalletl $17.65 miuion. Under the Loan to Lenders program,
only 138 of the lenders indicated participation - r,oan volume request was $15.5
million. Dan Mizner nr3ved and Bob James seconded to table the mobile home program
untj-I further information is accumulated and it was unanimously approved by the
Board. chairman Groff instructed Mr. Kushar to direct a letter to the Governor's
office indicating a mobile home program was not feasible at this time.

Report of Mortgaqe Lender Survey

43 of t75 lending institutions responded to a survey to determine fr:nding
requirements over the next year and. how the lenders would request those funds
dependert upon rules the Board may establish as to reco[unitment of funds - rn
response to providing walk-in funds on1y, a total of $81.56 million was reported.
with respect to 5OB of the funds allowed to be reconmj-tted, $85.39 million was
repor.ted. If no regulations were imposed, the lenders requested $87.37 million.
Should the Board offer only one connitment within the next year the lenders
reported $68.43rnillion for walk-in funds and $69.93 million with a 50t maximrm
committed to builders and a total of $'12.7L million if no regulatj-ons were
provided by the Board. Some lenders responding to the survey indicated approxi-
mately $9.37 million was reconnitted in previous programs, however, this figure
may not reflect the actual practice of reconmitted funds.

Ll.:l

Foreclosures

Lyle olson stated the Board has filed a claim on two vA loans that have been
foreclosed and briefly described the status of other pending foreclosures. The
Board will receive a monthly status report indicating loss and/or gain on fore-
closed mortgages.
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Somers Loan Request

Kraig Kushar presented a letter from First Federal Savings and Loan Association
in Coh:rnbia Falls requesting a Board decision on the eligibility of the Somers
loan. The lender entered into an agreenent wj-th the Somers prior to the
availability of BOH fr.rnds. The agreement tied into long term financing and the
mortgage note executed. The lien was recorded and lrhen BOH funds became
available, a request to rewrite the loan was sulmitted. PauI Johnson ind,icated
this would be a refinanced loan and moved to deny the request to approve the loan
for purchase by the Board of Housing. The motion was seconded by Bob James and.
unanimously approved by the Board.

RIrIes Comnittee Meeting

A meeting to review the final draft proposed rules was scheduled for
December 7, 1979.

chairman croff and LyIe olson were authorized to attend the csHA conference
in San Diego. California, Decenber 9-12, ].979 upon a moti.on by Paul Johnson,
seconded by Bob James and approved. by the Board.

GRTIFIED TO BE CORRECT AND TRUE.

V] RG JELLIS SECRETARY TO TTIE BOAXD

'7
DATED
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Board of Housing Meeting
Mitchell Building
Helena, Montana
october 4, 197 9

Rolf Calf of
Board Iqembers: w.A. Groff, Chairman (present)

Calvin S. Robinson, Vice Chairman (absent)
Virginia Jellison, Secretary (present)
James J. Leary (present)
Robert F. James (present)
Paul A. Johnson (present)
Dan K. Mizner (present)

Staff: Lyle E. O1son, Administrator
Kraig K. Kushar, Program & operations Officer
Herbert H. George, Multifamily Program Officer
Linda M. Forrey, Administrative Secretary

Counsel-: John J. Oitzinger
David L. Jackson

David Johnson, Anderson zurMuehlen
Tom Ryan, Montana Peoples Association
Gene Todd, Todd & Associates
Charl-es Bamderob, MPA
oliver Dahl , MPA
Jerry Hanson, Homebuyer
Steve Davis, Realtor
Chuck Johnson, Great Fal-ls Tribune

Chainnan croff ca1led the meeting to order at 9:30 a.m. on october 4, 1979 i-n
conference Room 160 of the MitcheU Building, Helena, Montana.

Presentation of Montana Peoples Association

Gene Todd spoke of the Montana Peoples Association's plan to convert the former
Children's center in Twin Bridges into a retirement facil'ity. MPA requested
financial assistance for $2OO,OOO to maintain the center until federal funding
was available to pursue the project. Bond counsel stated the Board could
provide interim financj-ng with a permanent take-out on the loan providing a

market analysis is completed, site and architectual plans are available arld a
tentative corunitment to insure the project is provided by HUD. The Board did
not Lake any official action but advised MPA to firm up their plans and make

another. presentation to the Board.

Request fon second l,oan

Mr. Jerry Hanson presented his appeal for a second loan under the Single Family
Mortgage Program. Due to rules and regulations established ard instructions
provided to the lending institutions by the Board, Mr. Hanson's request for a

Others:

The minutes of the meeting held August L6, !979 were presented to the Board
and approved upon a motion by Dan Mizner and seconded by Bob James.
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second loan viras denied upon a motion by James Leary artd seconded by Virginia
Jellison with Dar Mizner and wiuiam Groff abstaining from the vote.

Review of Administrative Rules

Discussion centered on review of the Board's administrative rules Legal Counsel
advised the Board to work toward definitive rules with respect to loan assumptions
antl limiting participat.ion in its financing programs. A sub-conunittee, chaired
by Paul Johnson. and corunittee members, Virginia Jellison and Robert James, was
appointed to review the rules and policy guidelines upon a notion by Dan Mizner
and seconded by Bob James and approved by the Board. The sub-committee will
meet in the Board's office on October 10, 1979 to review all rules subject to
improvements for publication in the Administrative Procedures Act.

Resolution to Proceed with Sing1e FamiLy Mortgage Program

A resolution authorizing the staff to proceed with a survey of mortgage lenders
to determine the need for a single family bond issue not to exceed S150,000,000
was discussed at length. The walk-in traffic fund.s be used in its next financing
program. Paul Johnson moved and Bob James seconded to approve the following
resolution hereafter set forth in its entirety and it was unanimously adopteal
by the Board:

RESOLUTION 79-R32

RESOLVED, the staff is authorized to proceed in conjunction w.ith the First Boston
Corporation and bond counselto prepare d.ocrxnents including an Invitation, Mortgage
Purchase Agreement, Servicing Agreement r Preliminary Official Statement and
Supplemental lndenture for the issuance of Single Family Program Bonds in the
aggregate principal anount of 9150,000.000 to be issued during the next t\delve
rnonths in one or more separate series at such time and in such aIrpunt as
hereafter shall be determined based upon the need for moneys for mortgage loans
to persons and families of lower income throughout the State, and furtheri

RESOIVED, that the staff is authorized to make a survey of mortgage lenders
throughout the State to provide a basis for determining the timing and amount
of the next series of such bonds to be issued.

ADOPTED BY THE MONTANA BOARD OF HOUSING THIS 4T[I DAY OF OCIOBER, 1979.

Report of financial condition

A tletailed report of the Boardrs financial position as of June 30, 1979 was
presented by Dave Johnson. The Board received a clean audit opinion by its
national auditing firm, Coopers and Lybrand. Revenues over expenses for the
period ending Jurle 30, 1979 for the single family program was S1,176,680.00 and
$91,657 for the multifamily program. The financial report was adopted upon a
dotion by Dan Mizher and secdrded byPaul Johnson.

Bond Counsel- Fees

A copy of a letter outlining legal fees was presented to the Board, l4r. oitzinger
stated that Bond Counsel would charge approxj-mately $.50 per $1,000 an issue on
a sliding scale. Fees would be lower for larger issues and rrhere no new trust
indenture is involved. Paul Johnson moved and Dan l"rizner seconded to approve
bond counsel fees and that the l-etter of explanation be placed on file at the
Board's offj.ce. The motion was called to a vote and unanimously approved.
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Attorney General I s Contract

Mr. olson reported the Attorney General's office has submitted an interagency
agreement whereby that agency would handle foreclosure proceedings on each BOH

Ioan for a flat fee of S500 pLus reirbursement for actual costs incuEed. The
Administrator was authorized to select a private attorney for S5O0 upon a motion
by Bob James and seconded by Dan Mizner. The Board fu.rther agreed to enter into
the contract amending Section B to authorize the AGs office to hand.le foreclosures
as specifically requested by the Board upon a motion by paul Johnson and seconded
by Dan Mizner.

Clark Fork Manor

A request to increase the original mortgage arpunt of Clark Fork Manor was
discussed. Clark Fork Manor is seeking $236,480 to cover aalditional expenses
incurred for land irprovements on the project, attorney fees and other minor
change orders. M.r. Olson stated an increase of the mortgage would not be
feasible at this time. Following lengthy discussj-on the Board denied the
request for add.itional firnals upon a motion by Dan Mizne! and seconded by
virginia JeIlison.

Crestwood Inn

Mr. Olson reported the Crestwood Inn project in Sidney is e:<periencing cash flow
problems and unable to meet its September and October interest payment. The
Board authorized the Administrator to travel to Sidney to assist the troubled
project.

Resolution of the Western States Conference of State Housing Finance Agencies

A meeting of the Western Conference of State Housing Finance Agencies was held
September L6, L979 at which tijne the delegation adopted a resolution exempting
state housing agencies from H.R. 3712 that currently halts the issuance of
tax-exempt bonds for single family housing. Mr. Olson asked the Board for
authorization to deliver the resolution to Representative Pat williams. The
Board approved the resolution in its entirety and directed Mr. Olson to deliver
it to Montanars Congressional delegation in washington, D.C. upon a motion by
Bob James and seconded by Paul Jotmson.

CSHA Assessment

The CSHA has assessed its menbers to help defray attorney expenses and other
matters relating to the mortgage bond legislation. The Board authorized the
Administrator to negotiate up to $4,000 to cover the expenditures incured by
the CSHA upon a motion by Bob James and seconded by Dan Mizner.

Additional Mortgage Loan Data

In response to the Boardrs request for additional mortgage loan data, Kxaig
Kushar reported that to computerize the information will require the development
of an input form, coding and keypunching costs. The Board concurred that the
information would be helpful in establishing future policy and rules in its
fj-nalcing programs. James Leary moved and virginj-a Jellison seconded to contract
the data out and. it was unanimously approved.
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Mobile Home Survey

Kraig Kushar reported 42 lenders responded to the nobile home questionnaire.
Twenty four lenders were possibly interested in underwriting mobile home paper.
The response was inadequate and unable to provide sufficient information to make
an accurate determination for the need to design a mobite home program. Those
lenders indj.cating intenest requested servicing fees much higher than the Board
gIould be able to pay. The Board asked Mr. Kushar to send a second request.

ApprovaL of Lending Institutions

The Deer Lodge Bank and Trust Company in Deer Lodge and the powder River County
Bank in Broadus were approved as "qualified lending institutions,, to participate
in the Board's financing programs upon a motion by paul Johnson and seconded by
Bob James.

Other Business

The Board considered the staff's salaries and reconrnended an increase in steps
of cuEent grades. Chairman Groff will sub'mit the Board's recorunendations to
the DeparEment of Administration for further consideration.

CERTIFIED TO BE CORRECT AND TRUE.

/1ton "rr-Qrra*o^vt nctNrl';ul,t rsow, srcRttaRy To tHE BoARD

'7
?

DATED

The next meeting of the Board was tentatively scheduled for Novemlcer A, 1979.
There being no further business the meeting was adjourned upon a motion by Dan
Mizner and seconded by Bob James.
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Board of Housing Meeting

August 16, 1979

RoIl Call of
Board Menbers: w. A. Groff, Chairman (present)

Calvin s. Robinson, vice chairman (present)
Virginia Jellison, secretary (present)
James J. Leary (present)
PauI A. Johnson (present)
Robert F. Jame s (present)
Dan K. Mizner (present)

Staff: LyIe E. olson, Administrator
Kraig K. Kushar, Program & Operations Offj-cer
Judy R. cillespie, Accountant
Linda M. Forrey, Administrative Secretary

others : David L. Jackson, Jackson, Oitzinger & Murdo
,lohn J. oitzinger, Jackson, oitzinger & Murdo
James Martling, First Boston Corporation
Rick Phelps, First Boston corporation
Bob Sylvester,, Piper, Jaffray & Hopwood
Roger Gabbert, Dain, Kalman & Quail
Mary Tonich, Hawkins, Delafield & Wooal

Ji-m Dlugosch, Dain, Kalman & Quail
steve En9e1, Hawkins, Detafield & Wood
Dave Johnson, Anderson zurl,luehlen & Co.
Pat Harff, Northwestern National Bank
Richard L. sigal, Hawkins & Delafield
No1an Steele, United california Bank
Keith Raalabah, conrad National Bank

chairman Groff called the meeting to order at 9:30 a-rn- in conference Room 160-
of the uitchell Builtling, Helena, Montana.

The minutes of the meeting helal August 2, L979 were distributed and aPProved
upon a rption by Virginia Jellison and seconded by Dan Mizner.

SAI,E OF 1979 SERIES A SINGLE FAMILY MORTGAGE BONDS

James uartling presented the official statement in its final form and
briefly explained the narketing document to the Board- I'tr. Martling reported
the SlOo nillion issue was one of the rpst successful e)<perienced by the
underwriting teaD. The municipal bond nErket has become very responsive
to the Board's crealitability resulting in an extremely favorable Aa rating
to this particular issue. Rick Phelps, one of First Bostonrs marketing
experts, gave an accurate description of the pricing of the serial and term bonds.
The net interest cost to the Board was 6.36t allowing the establishment of
a 7-3/42 fltortgage interest rate. The principal bond buyers include seattle
First National Bank. Gutter Stevens' Union Bank of Los Angeles, Arizona Bank,
western Bank and First Boston Corporation for the serial bonds. The state
Fam Insurance Conpany, Morgan Guaranty Trust, and Chemical Bank and Insurance
of North Anerica purchased the term bonds. Mr. Martling reported 1.-}].e 7-3/4\
mortgage loan rate wiII give the Board a very strong cash florl, and protection
with respect to arbitrage regulatj-ons.



Presentation of Sing Ie Family Program Documents

A detaited overview of the new Trust Indenture was presented by Jotm oitzinger.
AIl the bonds issued under this indenture will be equally secured by the assets I

hel,al by the trustee. The new indenture provides for the purchase of Earmers
Hone Adninistration ' s guaranteed mortgage loans to the extent of at least 9ot 

rB

of the unpaid principal amount of the Mortgage Loan. under the Supplemental
Trust Indenture, $88O,000 will be applied to the Mortgage Reserve Fund; $9,650.O00
to the Debt Service Reserve Fund; $225,000 to the Program Fund to pay cost of
issuance i antl $87,750,000 for the punchase of Mortgage Loans. David Jackson
reported the Bond Purchase Agreement beth'een the Board and. the rmderwriters was
appropriate in form and content and recommended approval of the document. The
following resolution approving and authorizing the execution of the progr.rm docrments
was unani.nrcusly approved upon a motion by James Leary and seconded by virginia Jellison:

RESOLUTION 7 9-R3 O

RESOLUTION OT TIIE MONTANA BOARD OF HOUSING APPROVING AND
AUTIIORIZING ITIE EXECUTION OF A TRUST INDEMTURE, A 1979 SERTES A
SUPPLEI',ENTAI TRUST INDENTUR.E, A BOND PURCHASE AGREEMENT AND AN
OFFICIA], STATEI./IEI{T AND THE ISSUANCE AND SAI,E OF $1OO,OOO,OOO
SINGLE FAMIIY PROGRAM BONDS (FEDERALLY INSURED OR GUARANTEED
I'IORTGAGE IOANS), 1979 SERIES A, PURSUANT TO TIIE AFORESAID
DOCIJMENTS, AND OTHER MATTERS REIATING TO TTIE FOREGOING.

BE IT RESoLVED by the Montana Board of Housing (the "Board") as
fol lows :

Section 1. ft is hereby found, determined and declared as follows:

(A) Certain menlcers, officers and staff of the Board have been
proceeding with the necessary discussions and financing arrangements relating
to the issuance by the Board of its Single Family Program Bonds pEsuant to
the Montana Housing Act of 1975. Section 90-6-10I through 90-6-126, inclusive,
Montana code Annotated, amended by Chapters L43,357,518 and 522 of the Laws
of L979 (the "Act").

(B) The proceeds of the Bond.s will be used by the Board for the
primary purpose of acquiring newly originated Mortgage Ioans (as defined in
in the Trust Indenture hereinafter referred to) in order to finance single
family housing which will provid.e decent, safe arrd sanitary housing for
persons and families of lower income in the State of Montana.

(c) By resolution duly adopted by the Board on April L9, L979,
the Board adopted and approved the forms of Application ' Mortgage Purchase Agree-
ment, and Servicing Agreement relating to the Sing1e Family Program and authorized
the distribution of such documents to lenders throughout the state, and by
resolution duly adopted by the Board on August 2, L979, the Board made a
tentative allocation of mortgage purchase cormitnents to lenders-

(D) Pursuant to a Trust Indenture, to be dated as of Au$.rst l6t L979,
(the "Trust Indenture"), a copy of which has been presented to this meeting,
the Board authorizes the issuance from time to tijtre of its single Family
Prograro Bonds (Federa1ly Insured or Guaranteed Mortgage Ipans) (the "Bonds") r

subject to the terms, conditions and timitations established in the Indenture
and in one or more supplenentat Indentures authorizing the issuance of a specified
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(E) Pursuant to a 1979 Series A SupPlemental Trust Indenture (the
"Supplemental Trust Indenture"), to be dated as of August L6, 1979, a copy of
which has been presented to this meeting and has been reviewed to the extent
deemed necessary, the Board authorizes the issuance of $1O0,000,000 aggregate
principal arnount of its Single Family Progtram Bonds, 1979 series A (Federa1ly
Insured or cuaranteed Mortgage r.oans) (the "1979 series A Bonds"). The
Supplemental Trust Indenture makes the necessary findings required by the Act,
prescribes the maturity, interest rate and redemption provisions for the
1979 Series A Bonds, the forms of such Bonds, the deposit and application of
the proceeds of the sale of such Bonds, the terms and conditions of issuance
of such Bonds, and contains other provisions which are required by the Act
and the Trust Indenture and which the Board deems necessary or desirable
to the issuance and sale of its Bonds.

(F) An official statement (the "official statement") to be dated
Au$rst 16, Lg7g, a copy of which has been presented to this meeting and has been
reviewed to the extent deemed necessary, containing certain information relating
to the Board, the Trust Indenture, the Supptemental Trust Indenture and the
Bonds, will be distributed to the purchasers of the 1979 Series A Bonds and
others by a group of investment dealers and bankers represented by The First
Boston Corporation, Dain, Kalman & Quail, Incorporated, Piper, Jaffray and
Hopwood Incorporated and D. A. Davidson & co. (the "Underwriters").

(G) Pursuant to a Bond Purchase Agreenent (the "Bond Purchase Agreement"),
dated Auqust L6, 1979, between the Board and the underwriters, a copy of wttich
has been presented to the Board at this meeting and has been reviewed to the
extent deemed necessary, the Board agrees to seII and the Undervrriters agree
to purchase the 1979 Series A Bonds at the price and upon the terms and
conditions therein set forth.

section 2. The Boardrs Single Fanity Program, and the financing of
such PrograrD by the issuance and sale of the single Family Program Bonds
(Fealerally Insured or Guaranteed), L979 Series A. under the Trust Indenture,
is hereby approved.

section 3. The Indenture is hereby made a part of this Resolution
as ful1y as though set forth in fuII herej-n and is hereby approved in the
form sutrtritted to this meeting and the Chairman or vice Chairman of the Board
is hereby auttprized and directed to execute and deliver the rndenture with
such changes, insertions or omissions therein as do not change the substance
of the Indenture and as may be approved by the Chairman or Vice Chairman.
such approval to be evidenced conclusively by such execution of the Indenture
and the Treasurer, the Secretary or any other Member of the Board is hereby
authorized and directed to attest thereto.

,,,
series of Bondsr assj-gns and pledges to the Trustee thereunder all right,
title and interest of the Board to all nortgages, revenues and other moneys
and inveshents listeal therein, establishes certain Funds and Accounts for
the deposit. application, transfer and withdrawal of such revenues, moneys and
investments i sets the rninimurn requirements for the l4ortgage Loans to be acquired
under the Trust lndenture; specifies the terms and conditions for the issuance
of any series of Bondsr and establishes other provisions vrhich are required by
the Act or which are permitted by the Act and. which the Board deems necessary
or desirable to the issuance and sale of its Bonds.
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Section 4. The Supplenental Trust Indenture is hereby made a part of

this Resolution as fully as though set forth in full herein (including, but
not limited to, the fintlings requi::etl by the Act included with Section thereof)
and j-s hereby approved in the form sutf,tritted to this meeting and the
Chairman or the Vice Chairman of the Board is hereby authorized and directed
to execute and deliver the Supplemental Trust Indenture with such changes,
insertions or omissions therein as do not change the substance of the
Supplemental Trust Indenture and as may be approved by such Chairman or
vice chairman, such approval to be evidenced conclusively by such execution
of the Supplemental Trust Indenture, and the Treasurer, the Secretary or
any other llember of the Board is hereby authorized and directed to attest
thereto.

Section 5. The issuance of the Board's $I00,0OO,000 Single Family
Program Bonals, 1979 Series A (Federally Insured or cuaranteed Mortgage Ioans)
is hereby approved, The 1979 Series A Bonds shall mature, bear interest,
be subject to optiona]-, mandatory and extraordinary redemption and have the
other terms and trl!9r,zis.i<rkrs as set forth in the Supplemental Trust Indenture.
The 1979 Series A Bonds shall be prepared in substantially the form set forth
in the Supplemental Trust Indenture, with such additions, omissions and
changes as are reqDlfed or permitted by the Indenture and the SupplementaL
Trust Indenture. The 1979 Series A Bonds shall be executed in the name of
the Board by the Chaj-rman of the Board, and attested to by either the
Secretaxy of the Board or the Treasurer of the Board each of whom is hereby
appointed as an Authorized Officer of the Board (as such term is defined in
the Indenture) for purposes of attesting the 1979 Series A Bonds. One of such
signatures may be in facsimile. Coupons representing interest attached to
coupon 1979 Series A Bonds shall be executed by the facsimile signature of
the Chairman of the Board.

Section 6. The Official Statement is hereby made a part of this
Resolution as fully as though set forth in full herein and is hereby
approved in the form sutrnitted to this meeting and the chairman or the Vice
Chairman of the Board is hereby authorized to execute and deliver the official
Statement with such changes, insertions or omissions therein as do not change
the substance of the Official Statement and as may be approved by the Chairman
or vice Chairman. such approval to be evidence conclusively by such execution
of the Official Statement.

Section 7. The Bond Purchase Agreement is hereby made a part of
this Resolution as ful1y as though set forth in full herein and is hereby
approved in the form subnitted to this meeting and the Chairman or the
Vice Chairman of the Board is hereby authorized and directed to execute and
deliver the Bond Purchase Agreement with such changes, insertions or omissions
therein as do not change the substance of the Bond. Purchase Agreement and
as may be approved by the Chaj-rman or vice Chairman, such approval to be
evidenced concl-usively by such execution of the Bond Purchase Agreement.
The 1979 Series A Bonds are hereby sold to the Underwriters at the price
and upon the terms and conditions specified j-n the Bond Purchase Agreement,
in return for which the Underwriters shall present the Chairman or Vice
chairman with a certified check in the aftcunt of $1,000,000 as a good faith
deposit and an executed counterpart of the Bond Purchase Agreenent.

Section 8. AII action previously taken by the officers, Menlcers or
staff of the Board. with respect to the Prognam, the single Family Indenture.
the supplemental Trust lndenture. the Preliminary official Statement, the
official Statement. the Bond Purchase Agreement, and the 1979 Series A
Bonds is hereby approved, confirmed and ratified.
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Section 9. In the event of the absence or disability of the Chairman.
the Vice Chairman or the Treasurer of the Board, or if for any other reason
any of them are unable to execute the documents referred to in this Resolution,
such docrrnents may be executed by another Mem.ber of the Board. with the same
effect as if done by the Chairnan, Vice Chairman or the Treasurer of the Board
and without the further authorization of the Board. The execution of such
docrments by such l'lember shall be conclusive evidence of his or her
authority to so act.

Section 10. The Chairnan of the Board, the vice Chairman of the Board,
the Secretary of the Board or any other I'lember of the Board and the A&uinistrator.
Finance Director-Treasurer, Program and Operations Officer, or Single Family
Montgage Loan Officer of the Board, acting alone or acting with others, are
hereby authorized and directed to execute and deliver any or all other
d.oculents which may be required under the tenns of the Trust Indentuxe, the
Supplemental Trust Indentune, and the Bond Purchase Agreement, and to ta]<e
such other action as may be required or appropriate for the performance
of the duties imposetl thereby or to carry out the purposes thereof, and
the Members and persons a.bove narDed are hereby designated as Authorized
officers (as such term is defined in the Trust Indenture) for such purposes.

Section 1I. The chairman, vice Chairman or Administrator of the Board
is hereby authorized to issue a certification as to its reasonable expectations
regarding the anount and use of the proceeds of the 1979 Serj-es A Bonds as
described in section 1.103-13(a) (2) (ii) of the regulations relating to
section L03(c) of the Internal Revenue Code of 1954, as amended.

section L2. It is the policy of the Board that no Member, officer,
enployee or agent of the Board shall require or request that any mortgage
lender, sponsor or any "related person" (within the meaning of the Internal
Revenue code) who has applieal for a mortgage loan to be purchased by the
Board to purctEse bonds or obligations of the Board. Such policy shal1 be
promptly corEnunicated to all employees of the Board, and any violation
of such policy shall be cause for appropriate disciplinary action by the Board.

Section 13. The Morgan Guaranty Trust Company, New York. New York,
is hereby appoj.nted as Paying Agent for the 1979 Series A Bonds.

Section 14. This Resolution shal1 become effective irnmediately,

Adopted by the Montana Board of Housing this 16th day of August, L979.

Dan Mizner moved and Bob James seconded to approve the [prtgage interest rate
of 7-3/4* subject to compliance with arbitrage regulations which was uaanincusly
approved by the Board. The resolution approving the corunitments from lenders
and approving the servicing ag'reements, hereafter set forth at Iength, was
adopted upon a motion by Dan l,lizner and seconded by James Leary.

RESOLUT]ON 79-R31

BE IT RESOLVED that the Montana Board of Housing hereby approves and
authorizes the appropriate officers of the Board to issue Notices of Acceptance
to the Lenders and in the amounts set forth in Schedule I annexed hereto pursuant

RESOLUTION OF IIIE MONTANA BOARD OF }IOUS]NG ACCEPTING
COMMITI,{ENTS FROM I,ENDERS AND APPROVING SERVICING AGREEMENTS
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to the Applications and Mortqage Purchase Agreements, as previously approved by the
Board and to enter into Servicing Agreements with such lenders.

AmPTED by the lilontana Board of Housing this 16th day of August, L979.

SEI,ECTTON OF TRUSTEE & CO-TRUSTEE

Northwestern National Bank of Minneapol,is, Minnesota, First Trust Company of
St. PauL, I'tinnesota, and United Califorrlia Bank of Los Angeles, California presented
written proposals to perform various trust services under the ner{r indenture.
The Board recessed i-nto executive session for the selection of trustee and co-trustee.
All three bids were well-quatified, horrever, the Board selected the United
California Bank as trustee upon a motion by paul Johnson and seconded. by James
Leary h,ith Ca1vin Robinson and Bob James abstaining frorn the vote due to a
possible confLict of interest. The und.errrriters expressed the impontance of
the Board having a trustee wj-th a national reputation with expertise in
trustee services and that United California Bank rriould allow the Board to have
a wide geographic distribution of consultants that hould ultimately affect
bond ratj-ngs and a shift in the buying of the Board,s obligations from the
northeast to the midwest. Dan Miznen then moved and virginia Jerlison seconded
to approve the Conrad National Bank of IGIispeU, Montana, as Co-Trustee \arith
Calvin Robinson and Bob James abstaining from the vote. The motion was approved.

Virginia Jellison requested the staff draft a program that wourd incrude financing
npbile homes with several alternatives outlined. Questions needing to be addressed
are (I) would the Board finance mobile hornes on temporary foundations or rented
lotsi and (2) how could the Board. make this type of program attractive to
investors taking into consideration the Ullnan legislation. Ms. Jellison
amended her request in the form of a motion for the staff to continue its
research in writing a mobile home financing program and to investigate the
possibility of financing the development of mobile home parks in rural and urban
comnunities. James Leary seconded the motion and it was approved by the Board.
t'lr. Olson stated the staff is currently draft.ing a lender questionnaire to
determine the need for financing mobile home paper.

RECOI,IMITMENT OF FIJNDS

Bob James expressed concexn of the lenders reconmiting a portion of Board of
Housing furtds to realtors. Mr. James amended his previous motion to request the
staff encourage the lenders in writing to retain a sufficient amount of funds
for walk-in traffic and that in the future the staff consider some restrictions
in this matter for review by the Board. paul Johnson seconded the notion and
it was unaninously approved. James Leary asked the staff to research the
possibility of cornpiling rprtgage loan d.ata to inelude (]') gross income;
(2) occupation; (3) number of wage earners; and (4) number of children, and
whether the loan was corunitted with "walk-in traffic,, funds or recomnitted fund.s.
The staff will pursue the possibility of obtaining this information.

PRESEI{TATI ON TO SENATOR MELCHER

I"lontanar s distinguished Senator John Melcher was introduced to the meeting and
presented with a photograph of a 1979 Series A Multifamily Program Bond.
Other framed photographs were presented to a representative of Senator Baucus,
Representative Pat Willians and to each member of the Board..

There being no further business, the meeting was adjourned upon a motion by
Calvin Robinson and seconded by V

CERTIFIED TO BE CORRECT AND TRUE.

irginia Jellison
Z a.aL(Za,a21't

IRGINIA JELLIS
a

SECRE THE

FINANCING MOBILE HOMES

/o/u / t1
AFI! T_



Roll Ca1l of
Board Members :

BOARD OF IIOUSTNG MEETING
I'{I TC'IIELI BUILDING

HELENA, MONTANA

AUGUST 2, 1979

were approved as "qualifieal lending institutions" to
A mortgages to the Board of Housing.

w. A. Groff, Chairman (present)
calvin s. Robinson, vice chairman (present)
virginia Jellison, Secretary (absent)
James J. Leary (present)
Dan K. Mizner (present)
Robert E. James (present)
Paul A. Johnson (present)

Staff: Lyle E. olson, Administrator
Kraig K. Kushar, Program & Operations officer
Herbext H. ceorge, Multifanily Program officer
Linda M. Forrey. A&ninistrative Secretary

Counsel : David L. Jackson
John J. oitzinger

others: Johrl England, First Federal Savings & Loan
Associ-ation of creat Falls

Joe Roberts, covernor's Office
ceorge Beall, First Trust Company of Montana

Chairoan croff ca11ed the meeting to order at 9:30 a.m. in conference Roon 160
of the Mitchell Buil ng in Helena, t'lontana.

The minutes of the me ting held ,rune 26, 1979 were presented to the Board and
approved upon a motio by Dan l'lizner and seconded by PauI Johnson.

SINGLE I'AMILY MORTGAG P ROGRAM

Approval of Lenders

The Bank of Baker, B er, Montana and the Powder River County Bank, Broadus,
Montana submitted app ication to participate in the single falnily proqram.
Mr. Olson stated the rs were well qualified and recorEtrended they by aPproved.
Upon a rDotion by Pauf Johnson, seconded by Bob James, the Bank of Baker and the
Powder River County
originate and sell

Discussion on Selectiono f Trustee

.I"lenbers of the Board were presented proposals from the Northwestern Union Trust
Conpany, Helena, l,lontana, The Iirst Trust Company of Montana' Hel.ena, Montana,
and the United California Bard(, Los Angeles, California. Under the ner,rr Trust
Indenture, ttre Boatd requested proposaLs for performance of various trust
seryices. The Board will review and the staff lvill analyze the proposals for
selection of trustee and co-trustee at the next meeting of the Board'
Dan Mizner moved and James IJeary seconded to accept the applications and
detemination be made on Augmst L6t L979.

I

L



2,8

A4dedl4n To Mortgage PErchase Agreement

An Adaledum to the Mortgage Purchase Agreement was presented to the Board in
order to comply with the transition rules recently reported out of the House
Ways and Means Conmittee. Mr. Oitzinger explained the agreement has been
designed to provide 270 days to issue comnitments to nortgagors and 360 days
for the delivery period. this wiII bring the Board's upcoming issue into
comformj-ty wj-th the Ullman 8i11. Folloh'ing technical cortrnents by Mr. Oitzi-nger
the following resolution was unanimously adopted upon a motion by Dan Mizner
and seconded. by Bob James:

1. Comritment I€tters

The Mortgage Lender hereby agrees to originate Mortgage Loans eligible for
purchase by the Board under this Agreement and to issue to molctgagors film
coflmitment letters of the type customarily used ty the Mortgage Lender. Such
firm corunitments shall be issued no later than 270 days after the Bond Closing
Date, and if not so issued or if Mortgage Loans are not delivered for purchase
within 365 days after Bond Closing Date, the Board may seek liquidated damages
as provided j-n paragraph 2(D) of the Mortgage purchase Agreement.

2. Reallocation of Corunitments

In the event that on or before the expiration of 210 days after the Bond
Closing Date, the Mortgage Lender has not issued comtritments to rDortgagors as
stated. above to originate Mortgage Ioans eligible for purchase under the
Agleement in the amount specified in the Notice of Acceptance, the Board may,
at any tire thereafter in its sole discretion, terminate its obtigation to
pu.rchase llortgage loans for which such corEtritments have not been made. In
such event, the It commitment fee previously delivered to the Board will be
refunded, and the Mortgage Lender will be relieved of any Iiability for
liquidated da.uages or other ctaims by the Board as a result of the Mortgage
Lenderrs failure to deliver l"lortgage Loans.

IN WITNESS ITIHEREOF, the parties have hereunto set their hands as of this
day of August , L979-

ADOPTED BY THE MONTANA BOARD OF HOUSING, this 2nd day of August, 19'19.

AIIOCATION OF MORTGAGE COMMITMENTS

Mr. olson erptained the staffrs procedure in reducing the lendersr comnitment
requests. Lending institutions who requested excessive amounts or had not
satisfactorily delivered nortgages in previous issues were reduced accordingly.
t'lr. OLson stated a reduction of the rural lendersr requests was not necessary.
cal Robinson noved and Dan Mizner seconded to authorize the staff to reduce
the nortgage comtritment requests on a pro-rata basis not to exceed 5100 million.
Paul Johnson then moved to reinstate Prudential Federal savings & I-oan
Association, Butte r Montana to $750,OO0 and deduct $125,000 from the rernaining
Butte Lenders. Janes Leary seconded. the motion. FollDwj-ng further discussion,
calyin Robinson aminded the notion to allow the staff to allocate the S750,0o0
to Prudential Federal Savings & Loan Association in Butte and locate the :

RESOIUTIOI.I 79-F28
MORTGAGE PURCHASE AGREEMENT ADDEDT'M

The following are hereby agreed upon as additional provj-sions of the Mortage
Purchase Agreement between us:



$250,000 but not exceed the St00 miuion totat bond issue. Dan -l,Iizner seconded
the motion and it vras unanirnously approved.

PRESENTATTON OF PRELIMINARY OFFICIAI STATEMENT

The preliminary marketing document to the prospective bond purchasers was
distributed to each Board Menber by John oitzinger. Mr. oitzirge! cited
up-to-date language reflecting the current situation and described the new
indenture that will be suhnitted for the Boardrs approval at its next meeting.
Follolring a brief discussion, James Leary moved and Dan Mizner seconded to approve
the fotlowing resolution hereafter set forth at Iength and unanimously aalopted
by the Board:

RESOLUTION 79-R29
RESOLUTION OT' THE MONTANA BOARD OF HOUSING
APPROVING A PRELIMINARY OI TCIAI STATEMEM
AND NEGOTIATIONS FOR AN OFFERING OF BONDS

FOR THE SINGLE FAMILY PROGRAM

BE IT RESOLVED by the Montana Board of Housing (the "Board")

Section 1. The Preliminary official Statement in the form
presented to this meeting and containing such amen&uents of the offering and
staff of the Board consider necessary, and the distribution of it by the
underwiters to prospective purchasers of the bonds and other interested persons
is hereby approved, ratifieal and confirmed.

section 2. The chairman and the Treasurer are hereby authorized
to negotiate the terms and conditions of the sale of the Single Family Program
Bonds, 1979 Series A, to the underwriters, and to make a recomendation with
respect thereto subject to fj-nal approval by the Board at a meetj-ng to be held
on August.I6, !979. or such other date as may be designated.

ADoPIED by the Montana Board of Housing the 2nd day of August,

I{ODIT'ICATION OF SERVIC]NG AGREEMENT

with respect to the Servicing Agreertrent relative to the issuance of the 1979
series A l'tultifani Iy Mortgage Bonds, I"1r. oitzinger explained that washington
Irlortgage Company has requested that the contract be amended to a fixed term of
five years before said agreement can be te:minated by either Party. Since the
Board approved the agre€ment in the form of a 30-day tem, Mr. Oitzinger asked
the Board to consiaer an extension. Paul Jotmson moved and Bob James seconded
to approve a fa\etl term of five years be granted on the servicing Agreement
between the Boaral antl Washington ltortgage comPany before it can be terminated
by either party.

MOBILE HOME FINANCING

A letter from the Governor asking the Board to consider financing mobile homes
was presented to each Board Member. Joe Roberts, rePresenting the Governor,
stated that mobile home financing would be a source of housing for the low
income persons and fanilies in I'lontana. Kraig Kushar reported that FHA and
VA haye progr.rms available for insured loans on nobile homes, however, the
Ioan terns and interest rates may make it difficult to issue bonds. More
research will need to be done in order to make a bond sale feasible.

as follovrs:

197 9.
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Upon a IIDtion by Paul Johnson and seconded by Dan Mizner. Herbert H. George,
Multifamily Program officer, was authorized to sigrl program documents and
other material relating to the Board's financing programs.

ANNUAI- REPORT

Upon a notion by Bob Janes and seconded by Dan t'Iizner, the Board approved
the c9ntract between Sage Advertising and the Board to prepare the annual
report for an anount not to exceed S25O0. This does not include the expense
of printing the report.

1980 BUDGET

The 1980 Budget was presented to the Board for approval. Mr. Olson stated
the 1979 Legislature authorized and approved an operating budget for fiscal
year 1980 of S215,785. According to the trust indenture the budget was
approved by the Board upon a motion by Dan Mizner and seconded by .Tames Leary.

Mr. ceorge was introduced to the meeting and discussed changing ownership
from Clark Fork Manor to Northeast Securities Corporation of Minneapolis.
It appears the syndication may take place as HUD has no particular objection
and the new owneris have agreed to fund sufficient amounts to placed in escrow
to make the principal and interest pal,ments wtrile the project is going through
its rent-up period. I,lr. ceorge will keep the Board informed as to the prcogress
of the change of ownership.

The meeting was adjourned,

CERTIT'IED TO BE CORRECT AND TRUE.

dZA-eZ)Llz-t
JELLISON, SECRETARY 10 TTIE BOARDVI RG
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AGENDA
BOAPO OF HOUSING MEETING

June 26, 1979

I Ca11 Meeting to Order 9:00 a.m

ff. Approval of Minutes June 19, L979

III. Remarks by william Hayden The First Boston Corporation

IV. Board of Housing Required Eindings Prior to Financing
Housing Developments - Herbert George

Presentation of Documents - John Oitzinger

A. Supplemental Trust Indenture
B. Official Statement
C. Contract of Purchase - David Jackson

v

VI Adoption of
lssuance of

Resolutions with Respect to the
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VIL Bond Closing

VIII.
IX.

x.

xr.

Tentative Approval of Single Family Commitment Requests

Approval of Extension Agreement - Single Family Progran

Twin Bridges Proposal

Other Bus i-nes s

A. Annual Report

Adj ournXII.
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Calvin S. Robinson. vice Chairman (absent)
Virginia Jellison, Secretary (present)
Janes J. Leary (present)
Dan K. ltizner (presqnt)
PauI A. Johnson (alsent)
Robert F. Janes (absent)

Staff: Lyle E. Olson. Administrator
Kraig K. Kushar, Program & Operations Officer
Ilerbert H. George, Multifanily Program officer
Linda M. Forrey, Administrative Secretary

Counsel : David L. Jackson
JotEr ,1. Oitzinger

Wj.Itiar[ H. Hayden, The First Boston Corporation
Janes Martling, The First Boston Corporation
Robext Sylvester, Piper. Jaffray & Hopwood
Roger Gabbert. Dain, Kalman & Quail, Inc.
cene Hufford, D. A. Davidson
Rj"chard Siegel. Hawkins. Delafield & wood
George BeaI1, !'irst Trust Company of Montana
Michael Young, Insurance & Legal Divisj-on. D of A

Chairman croff called the meeting to order at 9:00 a.m. in the Governor's
Reception Room of the State Capitol, Helena. Montana on June 26, !979.

The minutes of the June L9, 1979 meeting vrere amended upon a motion by
James leary, seconded by Virginia Jellison and unanimously approved to clarify
the language in Resolution 79-R24, Section 3. to read: "That Messrs. Hawkins,
Delafield & wood, New York, New York, are hereby appointed special bond counsel
so1e1y for the purpose of rendering an opinion to the Trustee to satisfy Section 2.16
of the Trust Indenture lrith respect to the proposed issue of Multi-Family Mortgage
Bonds. 1979 Series A."

SALE OF 1979 SERTES A MUITITAMILY MORTGAGE BONDS

With respect to the placement of the Board.t s nultifanily mortgage bonds, Mr. Hayden
characterized the market as somewhat shakey but it remained. sound enough to
negotiate the sale of S8,660,000 at a net interest cost to the Board of 6.98t.
Mr. Martling reported the major bond buyers were Ohio Casualty Company,
General Electric Company and the United States Trust Company of New york.
AI1 of the bonds were sold at 1OOB,

PRESENTATION Or' DOCT]MENTS

I{r. ceorge presented a memorandum as to the findings required by the Housing
Act of 1975 relative to the manner in which the Board arrives at the need to

'7i;
BOARD OT HOUS ING MEETING
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STATE CAP ITOL
HELENA, MONTANA 59601

JUNE 26, 1979

Othexs :



finance housing developments. He indicated the Board substantially relies on
HUD/FHA'S evaluation of those areas that need decent, safe and sanitary housing.
The Department of conmunity Affairs and the Uni.versity of Montanars Bureau of
Business and Economic llesearch also provides pertinent data used by the Board
in establishing the need for housing in various areas of the state. l,lr. George
recornmended to the Board that a need has been established to finance the
proposed projects.

The Supplemental Trust Indenture that implements all of the provisions necessary
for the issuance of the bonds anal the First Amending Supplemental Tnust Indenture
reflecting minor changes in the existing indenture were presented by John Oitzinger.
David Jackson then directed the Board's attention to the Bond Purchase Agreement
whereby the Board agrees to sell, and the rDderwriters purchase this particular
series of bonds. Virginia Jellison noved, Ja.mes Leary seconded to aPprove the
docunent and it was unanimously approved. Mr. Jackson asked to amend his conrrent
with respect to the good faith deposit by the underwriters to reflect S86,600'
Dan Mizner then noved to reconsider the action and Jane s Leary seconded the motion
and it passed unanirnously. The following resolution approving all the documents
was unanimously adopted upon a motion by virginia Jellison and seconded by Dan Mizner:

RESOLUTION 79-R2 6

RESOLUTION OT'THE MOMTANA BOARD OF HOUSING APPROVING
AND AUTHORTZING TIIE ISSUANCE AND SAI,E OF ]TS MUI,TIFAMILY
MORTGAGE BONDS, 1979 SERIES A (FHA INSURED T'IORTGAGE LOANS),
APPROVING AND AUTIIORIZING TIIE EXECT'TION OF A FIRST AMENDING

SIJPPLEMMiITAI TRUST INDENTURE, A 1979 SERTES A SUPPLEMENTAL
TRUST INDENTURE, A BOND PURCHASE AGFEEMENT AND AN OFFICIAL
STATEI,IENT, AI.L RELATING TO SA]D BONDS, AND OTHER MATTERS

REIATING TO THE FOREGOING.

BE IT RESoL!'ED by the Montana Board of Housing (the "Board") as follows:

section 1. It is hereby found, determined and declared as follows:

(A) Certain members, officers and staff of the Board have been proceeding
with the necessary discussions and financing arrangements relating to the issuance
by the Board of its Multi-Fanily Mortgage Bonds pursuant to the Montana Housing
Act of 1975, Sections 90-6-101 through 90-6-26, inclusive, Montana Code Annotated.
amended by Chapters L43, 357, 518 and 522 of the Laws of 1979 (the "Act").

(B) The proceeds of the Bond.s will be used by the Board for the primary
purpose of acquiring construction and permanent Mortgage Loans (as defined in
the Trust Indenture hereinafter referred to) in order to finance multi-family
housing projects constituting decent, safe and sanitary housing for persons
arld families of lower income in the state of Montana.

(D) Pursuant to a Trust Indenture, dated as of Eebruary 23, L979,
(the I'Indenture"), by and between the Board and First Trust Company of Montana,
Helena, Montana, as Trustee (the "Trustee"), the Board authorizes the issuance

I

(C) By resolution aluly adopted by the Board on June 19, 1979. the
Board adopted and authorized the execution of a mortgage purchase agreement,
servicing agreement and regulatory agreement with respect to the purchase by
the Board of five Mortgage Loans to be originated by Washinqton Mortgage Co.,
Inc.. and assigned to the Bank of Montana for sale to the Board.
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from tiltre to time of its Mu1ti-Family Uortgage Bonds, (the "Bonds,), subject to
the terus, conditions and limitations established in the Indenture and in one
or more Supplemental Indentures authorizing the issuance of a specified
Series of Bonds, assigns and pledges to the Trustee alt right, title and
interest of the Board to all mortgages, revenues and other moneys and
investments listed therein, establishes certain Funds and Accounts for the
aleposit, application. transfer and withdrawal of such revenues, moneys and
investmentsi sets the minj-murn requirements for the Mortgage l,oans to be acquired
under the Indenturei specifies the terms and conditions for the issuance
of any series of Bonds i and establishes other provisions which are required
by the Act or which are permj,tted by the Act and which the Board deems
necessary or desirable to the issuance and sale of its Bonds.

(E) Pursuant to a First Amending Supplemental Indenture (the
"Iirst Amending Supplemental Indenture"), to be dated as of June 26, L979 ,
a copy of which has been presented to the meeting, the Board intends to amend
the Trust Indenture j.n certain respects pursuant to Section 9.02 of the
Trust Indenture.

(F) Pursuant to a 1979 Series A Supplenental Trust Indenture
(the "Supp1enental Trust Indenture"), to be dated as of June 26, L979, by
and between the Board and the Trustee, a copy of which has been presented to
thj-s meeting and has been reviewed to the extent deemed necessary, the
Board authorizes the issuance of $8,660,000 aggregate principal anDunt of its
Multi-Family Mortqage Bonds r 1979 Series A (FHA Insured Mortgage Ioans)
(the "1979 Series A Bonds"). The Supplemental Trust Indenture makes the
necessary findings required by the Act, prescribes the matuxity, interest rate
and. redemption provisions for the 1979 Series A Bonds, the forms of such bonds,
the aleposit and application of the proceeds of the sale of such Bonds, the
terms and conditions of issuance of such Bonds. and contains other provisions
which are required by the Act and the Trust Indenture and which the Board
deems necessary or desirable to the issuance and sale of its Bonds.

(c) An Official Statement (the "Official Statement"), to be dated
Jurre 26, L979, a copy of which has been presented to the Board at this meeting
and has been reviewed to the extent deemed, necessary, containing certain
infornation relating to the Board, the Trust Indenture, the Supplemental
Trust Indenture and the Bonds, will be given the purchasers of the 1979 Series A
Bonds on behau of the Board by a group of investrent dealers and bankers
represented by The First Boston Corporation, Dain, Kalran & Quail. Incorporated,
Piper, Jaffray & Hopwood Incorporated and D. A. Davidson & Co. (the "Underwriters" ) .

(H) Pursuant to a Bond Purchase Aglreement (the "Bond Purchase
Agreenent"), dated June 26, 1979, between the Board and the Underwriters, a
copy of whj.ch has been presented to the Board at this meeting and has been
reviewed to the extent deemed necessary. the Board agrees to sel,1 and the
Underwriters agree to purchase the 1979 series A Bonds at the price and uPon
the terms and conditions therein set forth.

Section 2. The continuation of the Board's Multi-Family Mortgage
Progr.rm, and the financing of such Program by the issuance and sale of the
Multifamily l,tortgage Eonds. 1979 Series A, under the Trust Indenture, is hereby
approved.



Section 3. The First Amending Suppleoental Indenture is hereby made a
part of this Resolution as fully as though set forth in full herein and is hereby
approved in the form sulmitted to this meeting arld the Chainnan of the Board
or the vice Chairman of the Board is hereby autholized and directed to execute
and deliver the First Amending Supplemental Indenture with such changes,
insertions or omissions therein as do not change the substance of the First
alending supplemental rndenture ajrd. as may be approved by such chairman or
vice chairnan, such approval to be evidenced conclusively by such execution of
the First Anending Supplemental Indenture, arld the Treasurer, the Secretary
or any other Menber of the Board is hereby authorized and directed to attest thereto,

section 4. The Supplemental Trust Indenture is hereby made a part of
this Resolution as fully as though set forth in full herein (including, but not
Iimited to, the finclings required by the Act included within Section 2 thereof)
and is hereby approved in the form submitted to this meeting and the Chairman
of the Board or the vice chairman of the Board is hereby authorized and directed
to execute and deliver the supplenental Trust Indenture with such changes.
insertions or omissions therein as do not change the substance of the SupplementaL
Trust Indenture and as may be approved by such Chairman or vice chairman, such
approval to be evidenced conclusi-vely by such execution of the SuPplemental
Trust Indenture, and the Treasurer, the secretary oI1 any other Member of the
Boar.d is hereby authorized and directed to attest thereto.

Section 5. The issuance of the Boardrs S8,660,000 I'{ulti-Fanily Mortgage
aonds, 1979 Series A (FHA Insured Mortgage I-oan) is hereby approved. The 1979
Series A Bonds shall mature, bear interest, be subject to optional redemption,
mandatory and special redemption and have the other terms and provisions as
set forth in the Supplemental Trust Indenture. The 1979 Series A Bonds shall
be prepared in substantial,Iy the form set forth in the Supplemental Trust
Indenture, with such additions, omissions and changes as are required or permitted
by the Trust Indenture and the Supplemental Trust Indenture. The 1979 Series A
Bonds shall be executed in the name of the Board by the chairman of the Board,
and attested by either the secretary of the Board or the Treasurer of the Board
each of whom is hereby appointed as an Authorized officer of the Board (as such
term is defined in the Trust Indenture) for purposes of attesting the 1979 series A
Bonds. one of such signatures may be in facsimile. coupons representing interest
attached to coupon 1979 Series A Bonds shall be executed by the facsimile
signature of the Chairman of the Board.

Section 5. The Official Statement is hereby made a part of this
Resolution as fully as though set forth in full herein and is hereby approved in
the form suhitted to this meeting and the chainnan or the vice chairman of
the Board is hereby authorized to execute and deliver the official statement
with such changes, insertions or omissions therein as do not change the substance
of the official Statement and as may be approved by such chairman or vice chairman,
such approval to be ev.idenced conclusivety by such execution of the official
Statement.

Section 7. The Bond Purchase Agreement is hereby made a part of this
Resolution as fully as though set forth in full herein and is hereby approved
in the form submitted to this meeting and the chairman of the Board or the
vice Chairman of the Board is hereby authorized and directed to execute and
deliver the Bond Purchase Agreement with such changes, insetrtions or omissions
therein as do not change the substance of the Bond Purchase Agreement and as
may be approved by such chairman or vice chairman, such approval to be evj,denced
conclusively by such execution of the Bond Purchase Agreement. The 1979 series A

t:l
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Bonds are hereby sold to the Underwriters at the price and upon the terms and
conditions specified in the Bond Purchase Agreenent, in return for which the
Underwriters shall present the chairnan or vice chairman with a certifietl
check in the anount of 586,600 as a good faith deposit.

Section 8. A11 action previously taken by the officers, Members
or staff of the Board with respect to the Progr.am, the Trust Indenture, the
Supplemental Trust Indenture. the Preliminary Official Statement, the Official
Statement, the Bond Purchase Agreement, and the 1979 Series A Bonds is hereby
approved, confirmed and ratified.

Section 9. In the event of the absence or disability of the
Chainuan. the vice Chairman or the Treasurer of the Board, or if for any other
reason .rny of them are unable to execute the documents referred to in this
Resolution, such documents may be executed by another Member of the Board, with
the same effect as if done by the Chairman, the vice Chairman or the Treasurer
of the Board and without further authori-zation of the Board. The execution
of such docrments by such Member shall be conclusive evidence of his or her
authority to so act.

Section I0. The Chairman of the Board, the Vice Chairman of the
Board, the Secretary of the Board or aJIy other Member of the Board and. the
A&uinistrator, Finance-Director, Treasurerf Program and operations Dilcector,
or Multi-Family Mortgage Loan Officer of the Board, acting alone or acting with
others, are hereby authorized and directed to execute and deliver any or all
other docunents which may be required under the terms of the Trust Indenture,
the Supplemental Trust Indenture, and the Bond Purchase Agreement, and to take
such other action as may be required or appropriate for the performance of the
duties imposeal thereby or to carry out the purposes thereof. and the Mem.bers
and persons above named axe hereby designated as Authorized Officers (as such
term is defined in the Trust Indenture) for such purpose.

Section 12. It is the policy of the Board that no Menber, officer,
employee or agent of the Board shall require or request that any rprtgage lender,
sponsors or any related person" (within the meaning of the Internal Revenue Code)
who has applied for a mortgage loan to be purchased by the Board to purchase
bonds or obLigations of the Board. Such policy stEII be promptly corununicated
to all employees of the Board, any any violation of such policy shall be
cause for appropriate tlisciplinary action by the Board,

Section 13. The Chase Manhattan Bank, N.A,, New York, New York,
is hereby appointed as Paying Agent for the 1979 Series A Bonds.

Section f4. This Resolution shall becone effective immediately.

Ad.opted by the uontana Boand of Housing this 26th alay of June, 1979.

Section 11. The Chainnan, Vice Chairman or Administrator of the
Board is hereby authorized to issue a certification as to its reasonable
expectations regarding the amount and use of the proceeds of the 1979 Series A
Bonds as described in Section 1.103-13(a) (2) (ii) of the regulations relating
to section 103(c) of the Internal Revenue Code of 1954, as amended.



BOND CLOSING

Bond Closing is scheduled for JuIy L7-18, L979 in New York, New York. virginia
Jellison noved and James Leary seconded to authorize any officer of the Board
to execute docrnnents at closing and it was so approved.

RESOLUTION ON INCOME LTMITATfON FOR MULTIFAMILY PROGRAMS

The chairman introduced a resolution to incoxporate certain language to provide
an income limitation for multifamily programs to reflect that a person or family
qualifying for financial assistance under Section I shall be eligible under
the Board's multifamiJ-y programs. Upon a motion by Virginia Jellison and
seconded by James Leary, the following resolution was unanimcusly adopted:

RESOLUT]ON 79. P.27

BE IT RESOLVED by the Montana Board of Housing:

I. Pursuant to the Housing Act of 1975 andl the rules and regulations
of the Board, it is determined that, until otherwise provided by amendment to
this resolution, the follol'ing definitions of terms shall be applicable in
determining the eligibility of persons and families of lower income, as
referred to in said Act, for assistance to be provided through the financing
programs of the Board.

2. Current Gross Annual Family Income means recuring income
dependably available in the calendar year during which it is computed, from
salary, wages, pensions, social security. welfare pa)rments or other sources,
received or esti.mated to be received by a single person or husband and
wife who resides and has a proprietary interest in the same dwelling.

3. Adjusted Gross Annual Income means current Gross Annua1 Famj-Iy
Income less the following:

(a) Ten percent (10*) of current Gross Annual Fanily Income,

(b) $1,0oo for each dependent child

4. Lower Income means Adjusted Gross Amual Income of Eighteen
Thousand Dollars ($18,000) or less, provided however that a person or fani Iy
having assets of more than $50,000 and an excess of assets over liabilities
of more than $25,oo0 shall not be eligible and further provided that notwith-
standing the foregoing a person or fami!,y eligible for assistance under
Section 8 of the United States Housing Act shaLl be deemed to be a person on
fami ly of lower income for purposes of the Housing Act of 1975.

ADoPTED by the Montana Board of Housing this 26th day of June. 1979.

STATUS OF SINGI,E FA}IILY MORTGAGE PROGRAM

Board Me-mbers reviewed the Sinqle Famj-Iy Forward Conmitment Requests and a
draft Extension Agreement. The single fanily program has been status quo pending
Congressional action on H.R. 3712 that temporarily halteal the issuance of tax-
exempt nortgage bonds. The Chairman suggested the Board mark up the lenders I

requests and be prepared to take final action at their next meeting. Following
lengthy discussion, Dan l.lizner noved, James Leary seconded to approve a total
single family bond issue not to exceed $11-0 ItriUion and it was approved by the Board.
The staff was instr:ucted to forward the Extension Agreement and return the cormitment
fees to Iending institutions upon a notion by Virginia Jellison and seconded by
Dan Mizner.

.t(

I



26

ATTORNEY I S OPINION ON CONFLICT OF TNIEREST

Uichael Young, Administrator of the Insurance and Legal Division, Department of
A&ninistration. provided testimony with respect to whether there was a conflict
of interest between general cor]nsel and bond counsel. t'1x. Young stated that
after research of the Montana code of Ethics and the American Bar Association's
Code of Professional Conduct, there was no conflict of interest and no adversity
betvreen qeneral counsel and bond counsel.

The meeting was adjourned upon a motion by Virqinia Je1lison and. seconded by
Dan Mizner and so approved.

CERTIFIED TO BE CORRECT AND TRUE.

V]RGlN JELII SECREATRY TO THE BOARD

DATE D

a
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CaI1 Meeting to Order - 1:30 p.m.

rr. Approval of Minutes of April L9, 1979 Meeting

III. Ratify Distribution of Preliminary Official Statement

IV. Discuss Procedure for Negotiating Sale of Bonds
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VI . Retain Bond Counsel

VfI. Approval of Lenders

VIII. Other Business

IX. Next Meeting - June 26, L979
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Ro]-I call of
Board Members:

BOARD OA HOUSING MEETING
MINU?ES

June 19, 1979

w. A. croff, chairnan (present)
Calvin s. Robinson, Vj-ce Chairman (absent)
Virginia Je1lison, Secretary (present)
James J. Leary (present)
Dan K, Mizner (present)
Robert F. James (absent)
PauI A. Johnson (

Lyle E. Olson, Administrator
Kraig K. Kushar, Program & Operations Officer
Herbert H. ceorge, Multifamily Progran Officer
Linda M. Forrey. Executive Secretary

Counsel i

Chairman croff called the meeting to order at l:3O p.m. in
Roon 160 of the MitcheU Builaling in Helena, Montana. June
being no corrections or alterations to the amended minutes
they were unanimously approved. upon a motion by Dan Mizner
Virgi.nia Jellison.

the conference
L9, L979, There
of April L9, 1979
and seconded by

TNCOME LIMITATION REI,ATING TO MULTIFAMILY HOUSING PROGRAMS

Chairman croff asked the Board to consider adopting HUD'S income Iimitation
relating to ruultifanily housing programs in qualifying for Section 8 Housing
Assistance Pa)rments. A person who meets the Federal standards for Section I
would automatically be eligible under the Boardrs multifamily program. The
Chairman indicated that further action may be required in response to possible
federal Iegi slation.

APPROVAL OF LENDING INSTTTUTIONS

A list of lending institutions requesting approval as "qualified lenders" to
do business with the Board of Housj-ng rrtas presented to each Board Member.
Mr. Olson stated each lender is duly oxganized and qualified and asked for
approval of the following lenders to participate in future finalcing programs.
Dan Mizner moved,Paul Johnson seconded to aPProve the lenders listed below
and it was r:nanimously approved I

Lender

Eastside Bank
Lomas & Nettleton
citizens Bank
Northwestern Bank
First security Bank

1979 SERIES A MULTIFAMILY MORTGAGE PROGRAM

Staff:

David L. Jackson
John J. Oitzinger

CitylTown

Gneat FaIIs
creat Fa1ls
Havre
Lewistown
Livingston

copies of the Preliminary official statement and other related documents with
respect to the issuance of the 1979 Series A l4ultifamily Mortgage Bonds were
presented at this meeting. Chairman Gxoff asked to authorize the staff to
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proceed with the prograE documents and pricing of the bonds. Board Member Leary
expressed concern of the practice of the staff negotiating interest rates without
a meeting of the Board and aLso objected to telephone conference calls to
approve docutrents that may require a board meeting. Dave Jackson and John oitzinger
assured Mr. Leary that prior to this meeting these latere preliminary documents and
that final approval at a meeting of the Board was necessary. A letter from Board
Member Bob JaEes, presented at this meeting, expressed apProval of telephonic votes
on preliminary docrments and other Board Menbers concurred in using this procedure.
After further review of the docrments, Dan Mizner moved, virginia Jellison seconded
to adopt the following resolution hereafter set forth at length and it was
unani:nously approved:

RESOIUTTON 7 9-R24

RESOLUTION OF THE MONTANA BOARD OF HOUSING APPROVING
AND AUI]I]ORIZING TIIE EXECUTION OF A MORTGAGE PURCHASE

AGREEMENT, SEFs/ICING AGREEMENT, AND REGUI,ATORY AGREE-

MENT, REIJ\TING TO T}IE MULTIFAM]LY MORTGAGE PROGRAM AND

OTHER MATTERS RELATING TO THE FOREGO]NG.

WHEREAS, the Board tentatively approved on March 22, L979, t-he
purchase of certaj-n multi-farnily mortgage loans originated by washington
I,lortgage company, Inc. relating to the projects identified on Appenalix B-2
to the Preliminary offical statement dated June 15, 1979, and

WllEREAs, the Board further authorized the First Boston corPoration
to proceed with the preparation of the necessary docrments for a bond issue
to finance the purchase of such mortgagesi and

BE IT R.ESOLVED by the Montana Board of Housing (the "Board") as
follows;

section 1. The form of Preliminary official statement dated
June 15, 1979, in the form presented to this meeting and the distribution
of it by the underwriters to prospective purchasers of the bonds and

other interested persons is hereby approved, ratified and confirmed'

section 2. The Chairman and the Treasulrer are hereby authorized
to negotiate the terms and conditions of the sate of the Multi-family
Mortgage Bonds, 1979 Series A, to the underwriters, and to make a
recoru[endation with respect thereto subject to final approval by the
Board at a meeting to be held on June 26, 1979, or such other date as

may be designated.

Section 3. The form of Mortgage Purchase Agreement proPosed to
be entered into between the Bank of Montana, washington Mortgage co., Inc.
and the Board, the form of Servicing Agreenent, proposed to be entered
into between washington Mortgage Co. Inc. and the Board and the form of
Regulatory Agreement proposed to be entered into between the sPonsors of
hoising d-eveiopments .rra tn" Board all in the form presented to this meeting
and narked for id.entification to be fil,ed Lrith the records thereof are
hereby approved, and the apPropriate officers of the Board are hereby
authorized and empowered to execute such agreement by and on behalf of the
Board with such modifications or amen&uents as they deem necessary and

appropriate, their execution thereof to conclusively establish such

finding by them.

ADoPTED by the Montana Board of Housing this 19th day of June ' 1979'

WHEREAS, the Board wishes to take certain further action
preparatory to approving the sale of bonals for such purPoses as set
forth below.
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In future issues of multifamily mortgage bond programs, Virginia Jellison requested
language be inserted in program documents to include a narket analysis satisfactory
to the Board indicating a market for non-subsidized units in the proposed project.
Ms. Jellison encouraged tighter contlols of operating expenditures on all
nultifar[ty developments.

PROGRAM DOCUMENTS - 1979 SERTES A MT]],TIFAMILY MORTGAGE PROGRAM

Purchase of the Multifanily Development Mortgages was reviewed and discussed at
length. washington Mortgage Co. Inc. will originate and assign the mortgage
loans to the Bank of Montana, Helena, Montana for sale to the Board of Housing.
Subsequent to technj-ca1 comments by John Oitzinger, Board Member Dan !4izner I

noved and PauI Johnson seconded to adopt the purchase of the nprtgages and
it unanimously passed. The Regulatory Agreement, between the Board and sponsors
of the housing developments, supplements the nortgage and requires the owners
to assure the projects are operated for a public purpose. Ms. Jel1ison moved
and James Leary seconded to approve the document and it unanimously passed.
The Servicing Agreement between the Board and Washington Mortgage Co., Inc.
was unanirously approved upon a notion by paul Johnson and seconded by Dan Mizner.

RETENTION OT' COI]NSEI

RESOLUTTON 79_ R25

BE IT RESOLVED by the Montana Board of Housing as follows:

Section 1. That Messrs. David L. Jackson and John J. Oitzinger
anal the firrn with r,rrhich they are affiliated are hereby appointed
general counsel to the Board to provide the services and to fulfill
the duties heretofore provided by David L. Jackson pursuant to
the written agreement as approved by the Board on I{arch 22, LgTg t
between the Board and Mr. Jackson, such agreement being hereby
authorized to be amended to add the additional parties as aforesaid.

Section 2. That the firm of Jackson, Oitzinger & l,turdo,
Helena, Montana, is hereby appointed bond counsel to the Board
with respect to future issuances of bonds, notes or other evidences
of indebtedness by the Board.

Section 3. That Messxs. Halrkins. Delafield & wood, New york,
New York, are hereby appointed special bond counsel solely for the
purpose of rendering an opinion to the Trustee to satisfy
Section 2.L6 of the Trust Indentu-re with respect to the proposed
issue of Multi-Family Mortgage Bonds, 1979 Series A.

t97 9.

Chairman croff pnesented a resolution of the Board relating to the appointnent
of David L. Jackson and John J. Oitzinger as general counsel. A question of
whether there is a conflict of interest was discussed and a memorandum introduced
to clarify the duties of board and bond corDSeI. Chairnan Groff stateal the
Department of Admini stration ' s legal counsel will provide an opinion with
respect to this matter. Upon a motion by paul Johnson, seconded by Dan Mizner
and with James Leary abstaining frcrn the vote, the Board adopted the
following resolution hereafter set forth at length:

ADOPTED by the Montana Board of Housing this lgth day of June,
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1979 SERIES A SINGLE FAMI],Y COMMITMENT REQUESTS

fn response to the Board's invitation to Montana lenders to participate in
its single r'amily Mortgage Program, 78 qualifieal lenders requested commit-
ments in excess of $120 million. Mr. Olson reported certain corunitment
requests were adjusted and asked the Board to revie\.i, the staffrs reconunenda-
tions .

NEXT MEETING

There being no further business the meeting was adjourned upon a motion
by Dan Mj-zner and seconded by Virginia Jellison. The next meeting was
scheduled for Jr.rne 26, L979 at 9:00 a.m.

CERTIfIED TO EE CORRECT AND TRUE.

VIRGIN JELLIS , SECRETARY TO THE BOARD

DATED

O'-Z 2,4,

/ /^.,-^ro/J b/ / c7
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w. A. croff, Chairman (present)
Calvin S. Robinson. Vice Chairman (absent)
Virginia Jellison, secretary (present)
James J. Leary (present)
Dan K. Mizner (presgnt)
Paul A. Johnson (absent)
Robert F. James (absent)

Lyle E. Olson, Administrator
Kraig K. Kushar, Program & Operations Officer
Herbert H. ceorge, Multifanily Program Officer
Linda M. Forrey, Administrative Secretary

Counsel: David L. Jackson
John J. Oitzinger

Others : Willian H. Hayden, The First Boston Corporation
James Martling, The First Boston Corporation
Robert Sylvester, Piper, Jaffray & Hopvrood
Roger cabbert, Dain, Kalman & Quail, Inc.
Gene Hufford., D. A. Davidson
Richard siegel, Hawkj-ns, Delafield & wood
George Beall, First Trust Company of Montana
Michael Yowrg, Insurance & Legal Division, D of A

Chairman croff called the meeting to order at 9:OO a.m. in the covernor,s
Reception Room of the State Capitol, Helena, Montana on ,rune 26, 1979.

The minutes of the Jrme L9, L979 meeting were amended upon a motion by
James Leary, seconded by Virqinia Jellison and unanimously approved to clarify
the language in Resolution 79-R24, Section 3. to read: ,'That Messrs. Hawkins,
Delafielal & wood, New york, New york, are hereby appointed special bou.d counsel
sorely for the purpose of rendering an opinion to the Trustee to satisfy section 2.16
of the Trust rndenture with respect to the proposed issue of Multi-Family Mortgage
Bonds, 1979 Series A. ,,

SALE Or' 1979 SERIES A MULTIT'AMILY MORTGAGE BONDS

BOARD OF HOUS ING !,IEETING
GOVERNORI S RECEPTION ROOM

STATE CAP ] TOL
HELENA, MONTANA 59601

JUNE 26, 7979

PRESENTAT]ON OE DOCUI4ENTS

l"I,. ceorge presented a memorandrm as to the findings required by the Housing
Act of 1975 relative to the manner in which the Board. arrives at the need to

Ro1l Ca11 of
Board Members ,

tlith respect to the pracement of the Board's multifamily mortgage bonds, Itr. Hayden
characterized the market as somewhat shakey but it remained sound enough to
negotiate the sare of 98,660,000 at a net interest cost to the Board of 6.88t.
f,Ir. Martling reported the najor bond buyers were Ohio Casualty Company,
General Electric Company and the United States Trust Company of New york.
A11 of the bonds vrere sold at lOOt.

Staff:
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BOARD OF HOUSING MEMBERS

1. Janes J. Leary

2. virginia Jellison

3. Dan K. Mizner

4. Robert F. James

5. Paul A. Jotmson

6. calvin s. Robinson

7. william A. Groff

( *Providj,ng there is no conflict of interest.)

CERTIFIED TO BE TRIJE AND CORRECT.

TELEPHONIC VOTE

ON APPROVAT OT
DAVID L. JACKSON & JOHN .]. OITZINGER

AS BOND COI]NSEL
ROOM 2O8, CAPITOL BUILDING

}IELENA, }.IONTANA

APRIL 26, 1979 3:OO-4:30 p.m.

x*

x

x

AGAINST

x

x

x

x

'/-/):
V]RGI JELI , SECRETARY TO TI{E BOARD

FOR

Zt

-'1
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RoII CaII of
Board Members:

BOARD OF HOUSING MEETING
MINUTES

June 19, 1979

W. A. Groff, Chairman (present)
Calvin S. Robinson, vice Chairman (absent)
Virginia Je11ison, Secretary (present)
James J. Leary (present)
Dan K. Mizner (present)
Robert F. James (absent)
Paul A. Johnson (

LyIe E. Olson. Administrator
Kraig K. Kushar, Program & Operations Officer
Herbert H. ceorge, Multifarnily Program Officer
Linda M, Eorrey, Executive Secretary

Staff :

David L, Jackson
John J. Oitzinger

Chaiman Groff called the meeting to order at I:30 p.m. in
Roon 160 of the Mitchell Building in He1ena, l,tontana, June
being no corrections or alterations to the amended minutes
they were unanimously approved upon a motion by Dan Mizner
Virginia Jellison.

the Conference
L9, 1979. There
of April !9, L979
and seconded by

INCOUE LIMITATION RELAT]NG TO MULTIFAMILY HOUSING PROGRAMS

Chairman croff asked the Board to consider adopting HUD'S income liritation
relating to nultifanily housing progr€uos in qualifying for Section I flousing
Assistance Payments. A person who meets the Federal standards for Section I
r,rculd autonatically be eligible under the Board's rnultifamily program. The
Chairrnan indicateal that further action may be required in response to possible
federal legi s1atj.on.

APPROVAI OF LENDING INSTITUTTONS

A list of lending institutions requesting approval as "qualified lenders,' to
do business with the Board of Housing was presented to each Board Member.
Mr. Olson stated each lender is duly organized ancl qualified anal asked for
approvar of the foLlowing renders to participate in future financing progr:rms.
Dan Mizner moved,paur Johnson seconded to approve the lenders risted below
and it was r:nanimously approved:

Lender City/town

Eastside Bank
Lomas & Nettleton
citizens Bank
Northwestern Bank
First Security Bank

1979 SERIES A MU],TIFA}TI LY MORTGAGE PROGRAM

Great Falls
Great FalIs
Havre
Lewistown
Livingston

copies of the preliminary official statement and. other related documents with
respect to the issuance of the 1979 series A Multifamiry Mortgage Bonds vrerepresented at this meeting. chairman croff asked to authorize the staff to

counsel:
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TELEPHONE:

(406) 449,3040

I

AGENDA

Board of Housing l4eeting
April 19, 1979

Mitchell Building, Room 160

Helena, Montana

Call- Meeting to Order - 9:30 a.m

Ir. Approval of Minutes t4a]r ch 22, 7979

III. Presentation of Montana Homebuilders Bob Miller

rv. Presentation of Manufactured Homes Association - Bil,l Novak

Remarks by Kent t{ollohan Department of Community Affairs

VI . Program Guidelines

Income
Sales Price
Gross Assets

VII. Single Family Trust Indenture

VIII. Resolution to Proceed with Single !'ami1y Bond Sale
and Approval of Documents

IX. Approval of Lenders

x Adj ourn

A
B
c
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BOARD OF HOUSING MEETING

MINUTES

April 19, 1979

Roll Cal1 of
Board Members: W. A. Groff, Chairman (present)

Calvin S. Robinson, Vice President (present)
Virginia Jeltison, Secretary (present)
Dan K. Mizner (present)
Robert F. James (present)
Paul A. Johnson (present)
James J. Leary (present)

Board Courlsel: David L. Jackson (present)

Staff: Lyle E. o1son, AdEinistrator
Kraig K. Kushar, Program & Operations Officer
Linda M. Forrey, Executive Secretary

Others : John J. oitzinger, wiUkie, Parr & Gallagher
Arthur C. whitney, The Dorsey Firm
BiII Johnstone, The Dorsey Firm
Jeff Sogard, The Elcrsey Firm
Robert Sylvester. Piper, Jaffray & HoPwood
Bill Novak, Manufactured Homes Association

A meeting of the Board of Housing was called to order by chairman william A. Groff
at 9:30 a.m. in conference Room 160 of the Mitchell Building, Helena, Montana.

After review of the minutes of the meeting held l'tarch 22. L979, Board Member

Bob James moved and Paul Johnson second to insert the following language in
the minutes regarding single family Program mod.ifications "The staff and su.b-

corEtrittee of the Board dj-scussed adjushtrents to the definition of lower income. "
It was unanimously approved by the Boaral.

MO}flIANA HOMEBUILDERS ASSOC]ATION

Robert Mi11er presented written comnents to members of the Board urging them to
consider the following recomtrendations to stimutate the homebuilding industry:
(t) Allocate $75 rnillion to new construction and $25 miUion to existing; (2)

Increase the maxirre sales price to s75,ooo, and (3) increase the income limit-
ation and amend the asset limitation to al1ow an individual to qualify for a

Elcard of Housing loan prior to the closing of his present residence.

PF.ESENTATION OF MANUFACTUP.ED HOMES ASSOCIATION

Mr. Wiuiam Novak asked the Board. to consider financing FHAAA Mobile Hones,
both single and double wide units. He stated FHA and vA will insure and/or
guarantee nobile homes if placed in a mobile home park or acquired land' He

indlicated their industry could use aPproximately $60 to $80 mitlion in the
next biennium. I'lr. olson encouraged them to work with some of the larger
lending institutions in writing nore mobile home paper. The staff will be

receiving data from the housing needs study to determine the demard for mobile
homes in May.
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SINGLE FAMILY PROGRAM MODIFICATIONS

The Boartl discussed adjusunents to its single family progran eligibility
requirements. Several reconnnendations welre made with respect to the asset
limitation. After thorough discussion, Dan Mizner moved and Bob Jame s
seconded to approve $50,000 as the gross asset limitation provided,
however that a person or fanily having assets of more than S5O,OOO and
an excess of assets over liabilities of more than 925,000 would not qualify.

The Board next reviewed the maximum sales price. Data derived from loans
purchased. by the Board indicate that we are not serving the targer families
and need to increase the income lfunitation as well as the maximum sales
price. Other Board Menbers agreed to an increase due to higher interest
rates and inflation. Cal Robinson moved and Bob Janes seconded to aalopt
$60,000 as the maximum sales price, including land, and it was unaninously
approved by the Board.

Paul Johnson. . .

DanMizner....
Bob James
virginia JeIIison
Calvin Robinson .

BilIGroff....

- yes

.no

.no

. yes

. yes

The following resolution tas then presented to the Board hereafter set
forth at length and approved upon a motion by Dan ttizner and seconded
by PauI Johnson:

RESOLUTION 7 9-R22

BE IT RESOLVED by the Montana Board of Housing:

1. Pursuant to the Housing Act of 1975, and the rules
and regrlations of the Board, it is determined that, until
otherwise provided. by amen&trent to this resolution, the follow-
ing definitions of terms shall be applicable in determining the
eligibility of persons and families of lower income, as referred
to in said Actf for assistance to be provided through the financ-
ing programs of the Board.

2. CuEent cross Annual Family Income means recurring
income dependably available in the calendar year during whj-ch it
is computed, from salary, wages, pensions, social security, welfare
pa]aments or other sources, received or estimated to be received
by a single person or husband and wife who resides and has a
proprietary interest in the same dwel1ing.

A lengthy discussion ensued regarding the definition of lower income.
Iulenbers of the Board reviewed several income calculation options prepared
by the staff. Bob James moved that the Board adopt 916,000 as its defini-
tion of lower income using a standard lot reduction of gross annual income
and $I,0O0 for each dependent child. After more discussion, paul Johnson
6il6-a substitute motion to adopt g18,OOO as the Board's definition of
lower incorne. Dan Mizner seconded it and a rotl call vote was taken:



(a) Ten percent (IOt) of CuEent Gross Annual Family Income i

ADoPTED by the t{ontana Boald of Housing this 19th clay of
April, 1979.

RESOLUTION 7 9-R23
RESOLUTION TO PROCEED WITH S]NGLE FAMILY MORTGAGE PROGRAM

chairman Groff read a resolution of the Board authorizing the continuance of its
Single Family Forward CorEtritment Mortgage Purchase Program. FolJ-owing lengthy
discussion concerning the designation of bond counsel-. Board Member calvin
Robinson moved for the adoption of the resolutioni however, to postpone the
vote only as to that portion of the resolution with respect to the designation
of bonil counsel for one week until a tetephonic vote by each Board Member could
be made. Dan Mizner seconded to approve the motion hereafter set forth at
length:

WHEREAS,theMontanaBoardofHousingdesirestocontinueitsMortgage
Purchase Proqram, and to that end to (i) authorize the preparation of a new

Single Family I'lortgage Bond Trust Indenture, (ii) designate bond counsel ' and

(iii) approve forms of apPlication, mortgage purchase agreement, and servicinq
.gr."."rrt and authorize the distribution of such docrments to mortgage lenders;

NOII THEREFORE, it iS

(1) REsofvED, that the staff of the Board is authorized to proceed' in
conjunction with bond counsel, with the preparation of a new trust indenture
for the Sing1e Family Mortgage Purchase Programi

(2t RESoLVED ' that Messrs. David L' Jackson and John J' oitzinger' are

hereby designated as co-bonal counsel \"'ith resPect to the issuance of such

bonds under such indenture, and further,

(3) RISOLVED, that the forms of Invitation' ApPlication' Mortgage

Purchase Agleement and Servicing Agreement presented to this meeting are

rr"reuy appioved with such changes as may be deemed necessary or desirable
uv- ii. "iii."rs and staff of the Board and the officers and staff of the

Siura .r" hereby authorized. to distribute such documents to mortgage lenders

throughout the State.

ADoPTEDbythel,tontanaBoardofHousingthislgthdayofApril,I9T9.

Board Member Bob James made an amen&oent to the motion that in the event the
po*io., of the resolution Pertaining to the hiring of David L' Jaqkson and

John g. oitzinger as bond counsel does not pass in the teLephonic vote' the

Dorsey Filf,[ will be retained as bond counsel' PauI Johnson seconded the

motio-n and it was unanimously approved ' Mr' whitney addressed the Board to
request copies of the appl'ications for connitment and other relating docrments

relating to the I'lortgage Purchase Progran to mortgage lenders' Board Member

virginia Jellison requested the staff to document new construction and

l:t
3. Adjusted Gross Annual Income means current Gross

Annual Family Income less the following:

(b) $1,000 for each dependent child.

4. Lor.rer Income means Adjusted Annual Income of Eighteen
Thousand DoIIars ($18,000) or less, provided however that a person
or family having assets of more than $50rO0O and an excess of assets
over liabilities of more ttnn $25,000 shall not be eligible.
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existing loans purchasetl by the Board in the next single family mortgage
program in addition to her request of the meeting held March 22, L979.

APPROVAL OT LENDERS

Mr. LyIe olson reported the following lenders qualify for participation
in the Board's financing programs and asked for approval to designate
them as qualified lenders. Upon a motion by Dan Mizner, seconded by
Bob James and approved by the Board. the following lending institutions
are eligible to participate in future bond. programs of the Boar.d:

Lender

I

I'irst National Bank
Montana Bank of Baker

r--Sidney National Bank
Montana Bank of Butte
First National Bank
Central Bank of Montana

wolf Point
Baker
Siclney
Butte
Libby
Great Falls

Mr. Olson requested the staff prepare a thank you letter to Chairman
croff and Board Menber Dan Mizner expressing the Boardrs appreciation
for the many long hours they devoted during the 1979 Legislative Session.

The next meeting was scheduled for May 22, L979. There being no further
business the meeting was adjourned upon a motion by BiIl croff and
seconded by Calvin Robinson and approved by the Boaral.

CERTIT'IED TO BE CORRECT AND TRUE,

VIRGI JELLIS SECRXTARY T'O IITE BOARD

(?
DA

Town
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CAPITOI. BTATTON

EDI-ENA, IIOITIANA Et9lAN)I

TELEPHONE:
(406) 449-3040

AGENDA

Board of Housing Meeting
t{,arch. 22 , ).97 9

Mitchell Building, Room 160
Helena, Montana

I Cafl l4eeting to Order - 1:00 P.m.

II. Approval of Minutes - December L4, l-978 Meeting

III. Presentation of Lomas & Nettleton

Iv, Presentation of washington Mortgage Company

Discussion

Income Ceiling
Net Worth
Maximum Sates Price

VI . Single FamilY Trust Indenture

VII. Financial Condition of the Board

VIII. Approval of Attorney Contract

rx. Resolutions to proceed on Multi fami Iy,/S ingle Family
Program if Board wishes

x. approval of Lending Institutions

a
b

xI . Adi ourn

@z

V.



7

BOAFD OT' HOUSING MEETING
MINIIIES

MARCH 22, 1979

Roll call of
Board Members: W. A. croff, Chairman (present)

Ca1vin S. Robinson, Vice Chairman (absent)
Virginia Jellison, Secretary (present)
Janes J. Leary (present)
Robert F. JaIrES (present)
Dan K. Mizner (present)
Paul A. ,rohnson (present)

Board Counsef: David L. Jackson (present)

Staff: Lyle E. Olsonr Administrator
Kraig K. Kushar, Program & Operations Officer
Linda M. Eorrey, Executive Secretary

Others : William H. Hayden, The First Boston Corporation
Ed Meyers, The First Boston Corporation
James Martling, The First Boston Corporation
Roger cabbert, Dain, Kalman & Quail, Inc.
cene Hufford, D. A. Davidson & Co.
Robert Sylvestex, Piper, Jaffray & Hopwood
John J. Oitzingerl Willkie. Farr & callagher
William Johnstone, Dorsey Firm
Jim voegele, I,oIItas & Nettleton
Gary R.inehart, Lomas & Nettleton
Joy Taylor, Washington Mortgage Conpany

Chai rman Groff called the meeting to order at 1:O0 p.m. in Conference Room 160
of the Mitchell Builcling in Helena, Montana.

The minutes of the meeting held December 14. 1978 were approved upon a Erctj-on
by Paul Johnson and seconded by ,fames Leary.

PRESEITTATION OF WASHINGTON MORTGAGE COMPANY

PRE SENI'ATI ON OF ],OI4AS & NETTLETON

Gary Rinehart and Jim voegere of Lomas & Nettleton were introduced to the [Eeting.
Lomas & Nettreton has applied to the Board to become a qualifiear lendinginstitutic'n- Mr. Rinehart asked the Board to consider o*rtti'g the reqiirementof mating in-state payments reLative to its single farnity rortlag. prr.Jhu"u

Joy Taylor of Washington l,tortgage Conpany briefly described six multifarrLily
projects totaUing approximately 98 nrillion to be constructed in creat Fa1ls.
Havre ' Butte and sidney. The Board previously conmitted to finance crestwood
Inn in Sidney, l,lontana at its June 13, I9ZB trEeting contingent upon the Board
receiving additional bonding authority. The Board agreed to finance the
other projects upon receipt of a bre aldown of each project and subsequent
authority from the legislature.

'l
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program gmidelines because their institution utilj-zes a "lock-box" system whe reby
monthly mortgage paynents made j"n the state are mailed to Seattle, Washington
and then wire transferred to the computer in Houston, Texas. Mr. Rinehart
further indicated they would be interested in contracting with the Board to
do all of its loan servicing. No further action was taJcen by the Board.

SINGLE FAI"IILY PROGRAM MODIFICATIONS

Board Members Paul Johnson. James Leary, Bob James, Virginia Jellison and
Dan Mizner met with Kraig Kushar prior to the meeting to discuss possible program
lDdifications. Mr. Kushar reported the connittee agreed to adjust the maximum
incone ceiling and safes price but would need further data before making a final
detenrrination. The staff and su.b-connLittee discussed the following adjustments:

(2t

(3)

Increasing the deduction per dependent child from $30O to $1.OO0;

s4s ,000Adjusting the maximum sales price of an existing hone to
and a newly constructed home to $55,000.

Board Mernber Je1lison asked the staff to prepare a detailed report of the 1978 Series A
Mortgage Loans purchased by the Board to date listing the annual gross incornes,
nunlcer of wage earners in family, amormt of gross assets, down payment and mortgage
amcunt. Board Member James also requested a percentage cal-cuLation of those
loans whose gross incomes ranged fnom $10,000 to S16,000.

SINGLE FAMILY TRUST INDENTURE

LyIe Olson described the problem in the flow of revenues to the program operating
fund when interest payments are made on the bonds. William Hayden indicated it
would be advantageous to the Board to "cap" the present indenture and write a ner{t
one. The parameters of the present indenture would rernain the same however certain
subaccounts could be onitted to resolve the problem. A new indenture could
possibly inctude the purchase of FmHA loans in the future. Bj-lI Johnstone of
the Dorsey firm indicated it wou-Id take approxinately a IIDnth to six r,rreeks to
rewrite the indenture. John Oitzinger remarked that if the Board used wyonling's
indenture as a rpdeL. a draft could be availa-ble in a 'reek with a final product
in approxinately ten days. Chairman croff requested a brief be prepared for
review by the Board at the next meeting.

FINANCE REPORT

Dave Johnson of Anderson zurMuehlen & Co([)any reported the Board to be in sound
financial condition as of the Decenber 3I. 1978 interim statements indicating
revenues of the 1978 series A issue were running consistently with the revenues
of the preceding year. Mr. Johnson stated a nanagement letter was mailed to
the Boaral relative to the nunber of errors encountered on trustee reports.
On occasion the trustee has deposited other entitiesr funds into the Board's
account and the ncnthly investment report at tiltEs indicate securities that
are not owned by the Board and certain Eecurities owned are not listed on the
report. Mr. Oitzinger stressed the ilportance of the Board to request a

written response from the trustee as to the Procedure being implemented to
correct the current erLor rate in recording these transactions.

(1) Increasing the existing personal or fanily standard deduction
from 5t to 15t,
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ATTORNEY CONTRACT

A copy of the Retainer AgreenEnt between the Board and Board Counsel was
distributed to each Board Member. The contract includes a state(Ent of fees,
purchase and liability exposure and other pertinent provisions. Bob James
rpved and Dan l,fizner seconded a Itption to accept the retainer agreement as
prcesented to the Board. It was unaninously approved by the Board.

RXSOIUIION TO PROCEED WITH MULT]FA.I,1ILY MORTGAGE PROGFAM

A resolution of the Boand to proceed with the multifamily ncrtgage program
was presented by Dave Jackson. Mlr. Jackson indicated it was necessary to
act on the resolution at this time but any officiat proceedings would be
subsequent to the Legislature granting additional bonding authority.
Dan Mizner moved and James Leary seconded to approve the written resolution
hereafter set forth at length authorizing the staff to proceed with the p.rogram:

IIHEREAS, Ttre Montana Board of Housing is authorized
to engage in financing programs pursuant to the Housing Act of
1975, Sections 90-6-10I through 9O-6-L26, inclusive, Montana
Code Annotated, and as provided in the Rules and Regulations of
the Board and in forms of indentures heretofore approved in
su.bstance, for the purpose of alleviating the shortage of decent.
safe and sarnitary housing at rentals or prices r{'hi ch persons
and families of lower incone can afford, and

WHEREAS, it is now necessary and desirable to proceed
with the Boardrs Multi-fatrtily Mortgage Progxam,

NOW, TI-IEREFORE, BE IT RESOTVED by the Montana Board
of Hous ing:

1. The staff is authorized to proceed in conjunction
with the First Boston Corporation in the preparation of documents
relating to the Boar.d's Multi-family Mortgage pr.ogram.

ADOPTED by The !'lontana Board of Housing this 22nd day
of l'larch, 1979.

APPROVAL OF I,ENDING INSTITTITIONS

The Adnlinistrator of the Board has reviewed the necessary financial statements
of the folIowing lending institutions and thenefore recomnended they be
approved as qualified lenders to do business with the Board of Housing.
Paul Johnson moved and virginia Jellison seconded to approve the lenders
listed belord and it \ras r:nanitrcusly approved:

city or Town

Montana Central Credi-t Union
First SecuLity Bank
First National Bank
Bank of Colunbia Fal1s
cfacier National Bank

Great Falls
Miles Cj.ty
Miles City
Columbia Fa11s
Colrunbia FaLIs

RESOLUTION 79-R21

Lender
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First National Bank of Whitefish
First !.{adison Va11ey Bank
Va1tey Bank of Kalispell
Fi-rst Federal savings & Loan Association
HorE Federal Savings & Loan Association
First Federal Savings & Loan Associatj-on
Montana Bank of Circle

SECRETARY TO THE BOARD

The Adninistrator reported that foreclosure proceedings have been initiated
on two mortgages ovrned by the Board. I'lr. Olson indicatetl one loan may
be assrmed.

Chairman Groff asked the staff to prepare a thank you letter to all sponsors
of Board of Housing legislation. Letter.s will be sent to Representatives
Harold c€rke, William Menahan, Jonas Rosenthal and Senators Fred Vanvalkenburg,
Pat Regan, George Roskie and others. Upon a rDtion by Dan Mizner and seconded
by James Leary, Che staff will send a thank you letter at the end of the
1979 Legislative Session.

NEXT MEETING

The next nEeting of the Board \,ras tentatively scheduled for April 5, 1979.
The meeting adjourned at 3:15 p.m.

CERTIFIED TO BE TRUE AND CORRECT.

-,/ /.(-,,'.a4
Vl RG A JELL

1/rq/r9
DATED

a

Whitefish
Ennis
Kalispell
Billings
HeIena
Mi ssoula
CircIe

FORECIOSURES

LETTER TO LEGI SIATORS
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I CAIL MEETING TO ORDER - 9:30 A.M.

II. APP ROVA], OF MINUTES - DECEMBER 7, 1979

III. PROPOSED RULES & REGULA?IO}JS DAVF] JACIiSON

IV. REVISED TIMETABLE OF MULTIFAMILY BOND TSSUE

v PRESENTATION OF LOAN REQUEST - JOHN SNYDER

VI . REPORT OF CSHA CONFERENCE,/LEGI SLATION - LYLE OLSON

VII. OTHER BUSINESS

VIII. ADJOURN

TELEPHONE:
(406) 449-3040
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